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: CRISIS IN FRANCE 


| Doumercue’s Government has fallen, and at the better in this respect than the old stagers. If it be added 


th is looking for leadership. Whether M. 


nt of writing M. Flandin is engaged in forming its 
or. The “‘ elder statesman,’’ emerging from retire- 


mt ten months ago, restored to a distraught and nervy 


a measure of calm, of balance and self-confidence. 
g man in his prime is now called upon to provide 
gination and the driving force needed by a country 

landin has 
ality required for a great occasion, the event will 


hile, what is to be said of the responsibility for 


which has just reached its dénouement? Frankly, 


ey 


Rest antithetical. M. 


not appear that either M. Doumergue or his 
; ical colleagues come very well out of the affair. 
very important r , their faults are, no doubt, 
umergue has shown himself 
ed—almost ‘‘ too disinterested ’’ if that is 


i contradiction in terms. His one personal desire is, not 


May in office, but to return to private life; and if he can- 


obtain his release as the reward for having put through 


titutional reforms which, in his belief, are the crying 


lo the hour, then the next best thing, from his point of 
 % to be released through a political defeat incurred 


linching attempt to carry out what he believes to be 


i@uty. All this is extremely creditable to the Prime 


og 


mer’s personal character. But his very indifference to 
wn ee prospects may have made him 
the public cost to France of his insis- 


vate 
y 
a throwing an apple of discord into the arena of 
t politics, where his mission was to bring peace and 


ithe other hand, the Socialist-Radical Ministers may 


accused of not being disinterested enough; and, 
flesh, the stiaft which M. Doumergue shot in the 
one of the appeal to the country, which 
maica: _Saturday night, goes home and sticks. 
on Radicals certainly do not want to be out of 

4 ae of eencnan they, can help; they cannot 
me Charge of governed by party considerations 
the young men of the party seem to be no 


that the Socialist-Radicals and M. Doumergue are as like 
one another in their intransigence as they are different in 
the motives that have brought this intransigence into being, 
it is not difficult to understand why the hopes of a compro- 
mise, which were still entertained down to the end of last 
week, have been blown to the winds within the last few 
days. 

The crucial events were M. Doumergue’s failure to per- 
suade the Socialist-Radical Ministers to accept the second of 
his four points at the Cabinet meeting on the morning of 
the 3rd, and his new proposal, which appears to have taken 
everybody by surprise, to ask Parliament, this week, to 
pass three votes on account of the Budget for the months of 
January, February and March. 

The unacceptable constitutional point was the one which 
dealt with the burning question of the dissolution of the 
Chamber before the expiry of its full term. In the re- 
vised version of his proposals on this head, M. Doumergue 
made the concession of agreeing that, during the first year 
after a general election, the present constitutional provision 
should remain as it is: that is to say, the consent of the 
Senate should be necessary before a dissolution could be 
ordered. In subsequent years, however, the President 
(of the Republic, not of the Council) was now to be given 
the power of dissolving without the Senate’s consent. The 
Socialist-Radical Ministers would not stomach this when it 
came to the point; and a split in the Cabinet was only 
avoided by passing on the responsibility, for either saving 
the National Government or letting it go upon the rocks, 
from the Ministers themselves to the rank and file of their 
respective adherents in the Chamber. 

Still sharper, and considerably more widespread, opposi- 
tion has been aroused by the Prime Minister’s proposal that 
Parliament should vote the credits for one quarter of next 
year’s Budget in advance, and should thereby debar itself 
from the possibility of frustrating M. Doumergue’s plan of 
action by withholding supplies. The three months would 

inly give time for a dissolution, and for convening a 
National Assembly to carry the reforms (if this turned out 
to be the national will). But it is objected that such a step 
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d mean virtually suspending Parliament’s powers. The 
ae of the “px ince became evident _when the 
Chamber met on Tuesday afternoon to deal with formal 
business; for, in effect, the session became an occasion for a 
demonstration of hostility towards M. Doumergue rather 
than for a demonstration of sorrow for King Alexander, M. 
Barthou and M. Poincaré; and M. Doumergue, with his usual 
straightforwardness, publicly acknowledged the change 1n 
the Chamber’s temper, and changed his own tactics accord- 
ingly. With a divided Cabinet, and with the practical cer- 
tainty of a hostile majority ‘in the Chamber, he abandoned 
his intention of demanding a dissolution and decided that, if 
he again failed to carry all his colleagues with him at the 
next Cabinet meeting, he would take the alternative course 
of handing in his own resignation. By the time when M. 
Doumergue let this decision be known, on Wednesday 
evening, the ‘‘ if ’’ had become rather an empty particle; 
for by that time the Socialist-Radical group in the Chamber 
had taken the responsibility—from which the Socialist- 
Radical Ministers had shied away at the week-end—of 
deciding to oppose the Prime Minister. 

What is to come next? Both the President of the 
Republic and the Socialist-Radical Ministers would like 
to see the effects of the crisis limited in range to M. 
Doumergue’s own person. As he has now retired again 
from the political scene, cannot his National Government be 
reconstructed de toutes piéces, with the sole exception of the 
Prime Minister himself? Is it not possible that his successor 
may be willing to show himself ‘‘ available ’’ in the 
American political sense of the word? This solution 
would be very simple; and, with the plebiscite in the Saar 
just ahead, and the general international situation as un- 
certain as it is to-day, there is the strongest incentive for 
patching up the French National Government and carrying 
on as if nothing had happened. Unhappily, however, the 
elimination of M. Doumergue cannot automatically conjure 
away the very real and urgent problem, in French political 
life, with which he has been trying to grapple. The 
politicians whom he has castigated have sent him back to 
Tournefeuille; but there remains a skeleton which they 
cannot put back into the cupboard. For M. Doumergue’s 
constitutional proposals have not, after all, been just a 
wanton and uncalled-for whim of an elder statesman. They 
are an honest attempt to deal, in a straightforward way, 
with the crisis in which French political democracy now 
finds itself. It may be true that M. Doumergue’s solution is 
too academic, or too superficial; but that only means that a 
fresh and perhaps more radical solution must be found for 
the problem of democratic organisation and that to this 
end all other considerations must be subordinated. 

For what is the alternative? If deadlocks such as that 
which has recently arisen between two sections of Parlia- 
mentary opinion cannot be resolved without paralysing 
Government at a moment of political crisis or threatening 
to leave her finances in suspense at the end of the year, 
many Frenchmen may draw the moral that the country is 
unfit for parliamentary government and may therefore be 
— to listen to those who have quite other solutions to 
offer. 

When we arrive at this point, we pass over into the realm 
of unpleasant—and, for the moment, unprofitable—con- 
jectures. Is there likely to be a repetition of February’s 
scenes in the streets of Paris? If the Croix de Feu take 
direct action again, will they take up the cudgels in favour 
of M. Doumergue’s honest attempt to make Parliament 
work? Or will they adopt some more violent and sensa- 
tional political nostrum? If the militant organisations of 
the Right come out on the streets of Paris, will the Social- 
ists and the Communists descend into the arena from the 
suburbs? What is the balance of forces in Paris, if it comes 
to a trial of brute strength? Is Parisian feeling any guide 
to that of the provinces? And, if it is not, will the pro- 
vinces acquiesce in what Paris does, or will they persist in 
their own course and ultimately bring Paris to heel? These 
questions can no longer be ignored, but they cannot yet be 
answered. We can only testify to an uncomfortable Reling 
that the situation in France is as unstable again to-day as it 
was in February, and that the gravest responsibility not 
merely for meeting this emergency, but for saving demo- 


cracy in France, rests on her leadi liticians. We trust 
ier eeoatbbieaeemabar . 
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CRUSHING AND COMPLETE u 


THE victory of the Democratic Party ; le 
Congressional elections has, indeed. ba” Uiiitd Sty 
complete. These were the so-called ‘‘ off-year a, ad 
half-way through the President’s term. Mr Sections, 
tenure of office was not in question, but om 
Senate and the whole House of Representatives the 
renewed and, in addition, many of the States re be 
were choosing Governors and Legislatures, It has 
been the absolute rule that in the off-year eel” 
President’s party loses seats in Co ; indeed, the 
average of the last seventy years, the President has had the 
Congressional following in the second half of his term P 
more than 48 per cent. of the members. The du 
therefore, appeared to be limited to the number of 
the Democrats would lose, especially as het 
the largest majority since the carpet- days of 
Johnson. They were conceded a few gains in the Senate 
since the Senators now retiring were elected with Mr Hoover 
in 1928, but it was agreed that a loss of no more than 
seats in the House would be a Democratic victory, * , 
votes ’’ and similar attempts to read in advance the ty 
oracle had foretold a slackening of support for a 
dent. The most widely followed of them eer) with 
deceptive precision, that the Roosevelt vote would fall frm 
69.03 per cent. in 1932 to 50.97 per cent. in 1934. 

The results, the latest of which are still being annous/ 
as we go to press, are such as to confound the prophet 
shatter all records. In the Senate the Democrats have we 
10 seats from the Republicans out of 32 contests anding 
chamber whose total membership is only 96. In the Hoss, 
so far from losing any seats, they will have gained from » 
to 15. Their party, for the first time in its history, has 
two-thirds majority in both Houses—a fact of great im 
portance, not only for the ratification of treaties by th 
Senate, but also for the control of procedure in the 

Results like these cannot be achieved without the fall o 
many citadels of Republicanism hitherto considered i 
nable. In Pennsylvania, which has been Republican evr 
since the days of Lincoln, Senator Reed was beaten for r- 
election by his Democratic opponent. Connecticut, another 
of the select band of States which voted for Mr Hooveria 
1932, chose Democrats as Governor and Senator. The mat 
amazing result was in New York State, where the Stk 
outside the City has hitherto clung to Republicanism bob 
because of its opinions on National politics and de 
because of its rural repugnance for the T 
metropolis. Mr Lehman, Mr Roosevelt’s successor # 
Governor of the State, has been re-elected by majorite 
both inside and outside the City and he has been given ti 
almost unprecedented assistance ofa Democratic legisatim. 
Mr Roosevelt has thus been able, as President and ¥ 
proxy, to do what neither he nor Mr Al Smith in his beydiy 
was ever able to achieve. In New York City the Dem 
cratic tide has even restored the seriously discredited 
fortunes of Tammany Hall. In West Virginia it has elected 
to the Senate a candidate who, like Henry Claya “ 
years ago, is under the constitutional age and will have 
await his thirtieth birthday before taking his seat. — “a 

The consolations of the Republicans have been few er 
far between. In Vermont they have elected all theit 
dates and in Kansas nearly These two States, the 


in its mountains, the other transplanted to the 
Western prairies, are the last refuges of Yankee 
which has always been the backbone of Republicanist 


thst 
ined, a8 


The victory of the Republicans in Michigan, 
of Senator Vandenberg, cannot be so easily 
it is perhaps for them the most encouraging news sected 
of disasters. A Republican Governor was . “ 
California, but his Democratic opponent was 
Sinclair, whose Socialistic project to End ? 
California made him a follower of Mr Roosevelt votes 2 
but name. more Vr ie 


As it was, Mr Sinclair polled mon 
defeated only by the most strenuous and ‘EPIC 
the frightened capitalists of the State. But “ 

failed in California, EPTW won in the State e 
where the new Senator, Mr Schwellenbach, & 
“‘ Lefter than Left,’’ while in it” 
Farmer-Labour Party carried all before ™. 
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November 10, 1934 
. ig amazing victory is not so as to 

To interpret fring, souen , is as clear as daylight: it is 
record it personal triumph for Mr Roosevelt. 
an im only in the victories of Democrats but in the 
be wf Republicans. Those who had attacked him, such 
a coatles Reed of Pennsylvania, Fess of Ohio and 
Os of Indiana, and Congressman Britten of 
flinsis, have been rejected. In Wisconsin, his nal 

+ was sufficient to elect the brothers La Follette, one 
the Senate and one to the Governorship, even though 
: had both Republican and Democratic opponents. 
There can be no doubt that the electorate has applied to 
every candidate the touchstone of his loyalty to the 
President. 
Whether the election is a specific endorsement of the 
jdent’s policies is rather more open to doubt. This was 
the first test of the New Deal. Two years ago the voters did 
not vote for the New Deal, which at that time had a name 
but no substance; they did not even vote for Mr Roosevelt 
s much as against Mr Hoover, and it is possible that if the 
details of the New Deal had been revealed to them they 
would have rejected it in advance. This, then, was their 
frst opportunity of passing a vote of thanks to Mr Roose- 
vet for being better than Mr Hoover and for making 1934 
better than 1932. Reopened banks, higher agricultural 
incomes, increased employment, the swelling stream of 
relief—all these undoubtedly helped to swell the voice of 
titade. The New Deal as a whole has been endorsed. 
Fodeed, it could not have been otherwise, for no alternative 
was offered, and the people will always prefer somebody 
with some policy to nobody with no policy. 

But if the President seeks to draw from this expression of 
the popular will any indication whether he should drive his 
policies forward to new and unexplored fields of Radicalism, 
or return gradually towards Conservatism, or keep in the 
middle of the road, he will find very little guidance. Con- 
servatives like Senators Byrd and Gerry, provided they 
were Democrats, were elected just as triumphantly in the 
East as “‘ wild men ’’ like Senators Bilbo and Schwellen- 
bach were elected in the Deep South or the Far West. 
The Democratic Senate will embrace elements as incom- 
patible as Carter Glass and Huey Long. Mr Roosevelt has 
collected all opinions behind his banner rather than forged 
a new instrument of consistent policy. 


This fact makes the victory in a sense even more remark- 
able, for it strengthens the impression that the vote was a 
Roosevelt vote rather than a Democratic vote or even a 
New Deal vote. No one man has ever, in the face of free 
— won such unconditional support from so many 

. After this election, even more than before it, 
Reemting depends on the personal policies of Franklin 


at can 


The President appears to be emergi g as a sincere and 
powerful Liberal. There has foie little monetary 
‘permentation and no currency manipulation for nine 
months, and Mr Roosevelt has let it be known that he does 
rive to reopen this phase of his earlier policy. The 
NRA. is no longer an attempt to lift the country into 
one te prosperity by its own boot-straps but an agency 
: social control of business. The President’s policies, 
they appear at the moment, consist of relief of the 
de te social reform and controlled expansion of indivi- 
€ss—a platform on which any Liberal in any 
country would be proud to stand. An extension of the 
Works scheme is foreshadowed, the White House 
ray ae announced a great development of its housing 
4 comprehensive system of social insurance has 
the mein tin for many months. These are likely to be 
are less ‘Ra of progress in the immediate future. They 
than those af cal, but at the same time less frightening, 
1933. There is the major hazard of monetary 
» arising either out of the excessive supplies of 
available to the banking system or out of 
inflationary move forced on the President 
But apart from this, the 
aor te -evepect of sound paaremive 
at : 
before the van y other nation has known 
Congressional impatience brings up the 
danger. The very size of Democratic 
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majority and the diversity of opinions it embraces may 
make it very unamenable to control. The opposition of the 
Right has been annihilated and thrown to the winds; the 
opposition of the Left, solidly entrenched within the Demo- 
cratic Party, has still to arise. The probability is increas- 
ing that when the time comes for Mr Roosevelt himself to 
go to the people he will do so as the champion of 
moderation. 





THE BUILDING BOOM 


RECOVERY in the building of houses has long been re- 
garded as one of the first indications of an upward move- 
ment of the trade cycle, for this branch of activity is 
normally very sensitive to changes in the rate of interest 
and in the costs of production. The experience of the 
past two years has confirmed this view so far as this 
country is concerned. Both interest rates and construc- 
tion costs declined appreciably between 1929 and 1932 
and facilitated the translation of the social need of 
houses into effective demand at such a rate that the build- 
ing trade experienced an expansion in 1933 and in the 
first half of 1934 to a level never before reached. 

The comparative development of the building industry 
in a number of countries is shown by the following indices, 
compiled by the Economic and Financial Organisation of 
the League of Nations. With the exception of the figures 
for the United Kingdom, which are based on the esti- 
mated cost of building plans passed, the statistics relate 
either to the number or floorspace of buildings : — 


INDICES OF BUILDING ACTIVITY 
(Based on Building Plans Passed) 








(1928 = 100) 
Great Britain | United States 
‘i Ger- 
nion man 
of (Dwell- Dwell- 
South | France| ing Italy | Dwell- ing | Others 
Africa Houses ing | Others | Houses 
only) Houses 


(a) (a) 








1929 Monthly Av. | 118-4 | 126-8 | 128-7 | 145-2 | 110-3 | 105-6 | 68-2] 100-9 
1930 5,  »» | 104-7| 141-2 | 99-8] 126-7 | 116-6 | 102-0] 40-5| 68-5 
1931; » | 122-7] 128-9] 45-9] 76-6] 100-9} 82-5] 33-5| 43-3 
1932 °, »» | 67-8] 103-1] 31-4] 65-5] 116-9| 70-9] 13-0] 20-5 
1933 ys | (966 os 37-2] 77-1] 155-3}. 78-3] 12-8] 18-2 
1933—March ...... 88-1 | 96-9 | 27-4] 73-0] 163-2] 73-8] 10-1] 15-5 
une ...... 90-0 | 94-8| 33-9] 82-6] 153-1] 88-9] 17-5] 21-9 
131-2 | 92-8| 43-6] 77-4] 170-7] 92-8] 13°83] 20-1 
December | 101-1 | 88-7| 36-2| 79-3 | 160-2] 77-9] 12-4] 16-1 
1934—January ... | 116-2 | 88-7] 37:3] 81-9 | 148-7| 95-9] 83] 17-0 
ebruary... | 138-8 | 89-7 | 30-5] 98-3 | 180-1] 82-6] 7-7] 13-3 
March ...... 134-8 | 90-7 | 40-2] 117-8 | 182-8] 102-2] 17-0] 23-8 
April ...... 146-4 | 89-7] 54-8] 126-3 | 181-0| 89-2] 126) 24-8 
beads 150-1 | 86-6 | §7-8 | 134-3 | 187-7 | 100-2} 13-0] 25-1 
une ...... 160-2 | 83-5] $8-5 | 145-8 | 210-5 | 104-0| 15-8] 22-2 
uly cee | vee | 88S | 68-0 | 152-2} 187-4} 118-3} 10-1} 25-7 
August . 82-5] ... | 199-8] 119-1] 73-9]... oe 

(@) Contracts awarded. (0) Adjusted for seasonal variations. 
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The divergences in the development of the building 
industry in these countries are remarkable. Most coun- 
tries, with the exception of the United States and France, 
experienced an improvement in 1933; but the expansion 
of dwelling-house construction in Great Britain in 1933 
and in the first half of 1934 was unequalled by any other 
country. Since the beginning of the current year South 
Africa has made progress, and Italy and Germany have 
forged ahead under the stimulus of official encouragement. 
On the other hand, the position in France has recently 
continued to deteriorate and the volume of construction 
in Canada and in the United States, which had fallen 
from ‘‘ sky-scraper ’’ to ‘‘ log-cabin ’’ proportions between 
1929 and 1933, remains at an insignificant level. : 

In the absence of Government subsidies, a revival in 
house-building during a period of general industrial 
depression can only take place if there is a social demand 
for houses and if there has been a sufficient decline in 
interest rates and in costs of construction to permit the 
translation of potential into effective demand. The first of 
these conditions is undoubtedly present in all countries, 
and particularly in the United States, whose population 
is still increasing by over a million per annum. But one 
or both of the other two conditions are still absent in many 
countries. In the United States, for example, an appre- 
ciable expansion in the building industry has so far been 
prevented by the high level of building costs, due in a 
large measure to the operation of the National Recovery 
Act. 

The importance of the revival in dwelling-house construc- 
tion in Britain’s recovery since the beginning of 1933 can 
hardly be exaggerated. Moreover, although the revival has 
been largely financed by money borrowed from the build- 
ing societies and other credit institutions, it took place 
virtually without official stimuli in the shape of subsidies. 
The extent of the improvement can be illustrated by the fact 
that whereas the Economist index of general business 
activity rose from 95.7 (1924 = 100) in February, 1932, to 
III.3 in June, 1934, our index of building activity, which 
includes industrial construction, advanced from 110 to 226 
during the same period. There is no doubt that the revival 
in dwelling-house construction forms the backbone of 
British recovery, for the money spent on buildings and 
household equipment represents a fairly substantial pro- 
portion of total expenditure. Moreover, building and con- 
struction usually represents more than one-half of the 
amount annually invested in fixed capital. The following 
table shows the ramifications of the building industry in 
this country and the extent of the improvement in the 


various trades directly connected with this branch of 
activity : — 


EMPLOYMENT IN BUILDING AND ALLIED TRADES: GREAT 
BRITAIN 















































Percentage of Insured 
Insured Persons, 
aged 16-64 Persons Unemployed 
Trade Increase (+-) or 
July, jul Sept. wath 
° y com; 
1929 1933 1934 
Sept., 1982 Sept, 1933 
(000’s) | (000's) 
Public works contracting............ 164-4 | 277-6 44-6 — 1-6 
a re re -O | 883-8 17-6 . — 2-1 
Stone quarrying and mining ...... ‘7 46-7 21-5 . — 41 
Slate and mining ...... “5 10-1 7:9 — 7-1 — 5-7 
and concrete ...... “4 22-3 21-8 — §-9 — 1-1 
Brick, tile, making ............ 0 89-6 12-3 —11-1 — 2-3 
Pottery, BIE, secegesdeccoses 2 =. = * —12-9 — 4-4 
ppbvenedbobebopedessnenessooecrcens ° ° 12-0 — 8-0 — 3-4 
Paint and varnish .................. ‘9 21-1 6-8 — 3-8 — 1-3 
Stove, grate, etc., and general 
. a 3 a oe —15-3 — 5-1 
pparatus, . ° ° — 3-3 — 2- 
Brass and allied metal wares ...... | 25-2 9-9 —10-8 ~ 44 
Heating and ventilating apparatus 2 as = —16-1 — 3-7 
cehchpebecsdedibaebbneseeieoend . . 4 — 5-2 — 3- 
Furniture making, upholstery *3 | 132-9 12-1 — 7-6 - 23 
Wall paper making .................. “2 6-2 78 — 3-5 + 0-7 
cloth, linoleum ...................5 “8 14-5 8-6 — 9-2 — 2-7 
Brushes and brooms ............... 2 13-0 12-2 — 8-7 — 18 
All Trades enumerated in 
Ministry of Labour Gazette | 12,004 












| 
° 
a 


It will be seen that the number of insured in- 
creased between 1929 and 1933 in all but three of the trades 
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enumerated above. Despite this influx of By 
building and allied trades, unemployment deci” a i 
than the average of all trades fete —_ 
and the corresponding month of 1933, in all bet 
the less important industries shown separately i 
centage of the total number of i 7 


by the above list of trades (which is by no were 

hensive) rose from 13.7 in July, 1999, to “si 

sponding month a year ago. conte. 
In the Economist of March 31, 1934, we esti 

from five to six million houses uate tobe a 


tween 1931 and 1951 in order to ensure that by ig 


of the population is housed more densely than oS; Same 
to two rooms and that old and out-of-date houses 
placed at a reasonable rate. The attainment of the 
standard indicated by 1951 would Tequire the op. 
struction of an average of 250,000 to 300,009 per 
annum for the next seventeen years, During the 
twelve months ended September 30, 1934, 20 lem 
than 240,000 houses were constructed 

enterprise without subsidy—an increase of 73,000 x 
compared with the preceding year. ing the sam 
period the number of houses completed with State assistanc 
rose from 50,433 to 51,497. The level of dwelling-house cop. 
struction in the past twelve months was, therefore, at the 
record rate of just under 300,000 per annum. 

But will this record level of building be steadily main. 
tained? The answer to this question is of the utmg 
importance for those connected with the industry, fora 
mis-judgment might easily lead to wasteful Over-expansion 
of the productive capacity of these trades and 
to a severe slump in profits. Although both interest rates 
and building costs remain as low as ever, and are not 
to increase in the near future, there are signs that the p 
in building middle-class dwelling-houses has, for th 
moment, been passed. On the other hand, an appreciable 
decline in the rate of construction of this category of 
houses is improbable in coming months. Moreover, com 
mercial construction has tended to increase, and this 
development, together with the Government’s slum-clear- 
ing programme, will probably compensate for a moderate 
decline in the building of dwelling-houses of the midde 
class type. 
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RECOVERY IN SOUTH AFRICA 


(BY A CORRESPONDENT) 


IT is now nearly two years since South Africa so suddealy 
abandoned the gold standard, after maintaining it unde 
conditions of great difficulty for fifteen months kage? 
Great Britain. To those who supported the policy 
going off gold, subsequent developments have apparel 
confirmed their contention that this step would be wie. 
All the available economic indices show that the county 
has made a striking recovery from the deep depresso 
which existed in 1932:— 


1932 1933 1984 
Employment in mines (July) : 99 518 
éhvokseceesess 30,651 34,951 
ee 305,423 333,972 965,490 
Index of ee 
(July) (July, 1925= 100) : 
Europeans ........0+-+++++5 93 104 s 
SN Bed rebaccranseacuses 83 91 i 
Bank debits (Jan.—July) : £mn. ms. te 
Johannesburg ........+-++++- 197 432 558 
Rest of country .......++++++ {m 
New buildings commenced (Jan.- {£ mn. £ oT 66 
July) «2... cece cece e cece eeee 2-6 di 
Imports (Jan.—July) : £ mn, eB on 
S.A. currency value ........+- } 18-9 { 138° 22 
Gold value .......0+eeeeeee08 


There are, however, still a certain number of 
observers who feel a sense of distrust about 
benefits of currency depreciation, They 
perity obtained by currency manipulation oa 
fictitious about it, and, boners striking pts 
may not be permanent. ey distrust 
fortunes of the gold boom, and regard. with 
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5 ation and the numerous flotations of 
the growth — companies, to restrain which the 
is understood to be contemplating changes 

Govern law. To such observers the excessive cash re- 
se of the benks threaten « credit expansion ‘whicl 
ulative boom to er heights an 

inte © a new crisis, which would leave the 
in the once again staggering beneath the burden of 
oe proceeding to decide which, if either, of these 
‘ats of view is correct, it is necessary to consider 
eee and causes of the depression in South Africa 
from which the present recovery has taken place. Very 
broadly, this depression was due to two main causes. The 
first of ‘these was the heavy fall in the prices of exports’ 
other than gold. In an endeavour to maintain the world 

» of diamonds, diamond mining was practically dis- 
‘ontinued and exports of diamonds fell to a small fraction 
of their previous total. Exports of farm products were 

itatively fairly well maintained, but their value fell 

by nearly two-thirds. Consequently the total of South 

African exports, other than gold, fell from {50 millions in 

1929 to {20 millions in 1932. Total exports in 1932 were 

valued at {69 millions, which, after providing for interest 

and other payments due abroad, would probably have 

been sufficient to cover nearly £50 millions of imports, as 

with over {80 millions in 1929. The fall in 

volume would naturally have been less owing to the fall 
in import prices. 

Meanwhile, however, a second and aggravating cause 
of the depression had supervened. When Britain left 
the gold standard a flight from the South African pound 
commenced, due principally to the belief that South 
Africa would shortly follow Britain’s example. This 
flight from the currency, for which the policy of the then 
Parliamentary Opposition must take its share of blame, 
provided one of the best examples on record of the de- 
flationary effects of currency uncertainty. The banks’ 
reserves of gold and foreign exchange were rapidly 
depleted, and they were compelled to institute drastic 
restriction of credit, which in turn resulted in a rapid fall 
in imports. The effect of the action of those who trans- 
ferred their balances to London was to force banks and 
others to call up loans and thus to impose on the country 
asa whole compulsory saving at the extraordinary rate 
of something like £15 millions a year. The funds so 
saved were mainly accumulated at short term in London. 
The effect of this further curtailment of the purchasing 
power of me cents greatly to intensify the local 

, and in particular to reduce imports (which in 
oe consist largely of finished goods) to the very 
— . £33 millions in 1932, or some {17 millions 
_ ” € amount which the country could probably 

orded in the absence of any flight from the 


It is clear that this additional measure of deflation 
he te to speak, artificial, and that, as soon as confidence 
ny teturned and the export of capital ceased, 

rates would fall and recovery would commence. 
were indeed signs towards the end of 1932 that such 


ld standard, and, after a short interval, 

Peg the exchange at parity with sterling by means of a 
Government guarantee to the Reserve Bank against ex- 
pong el It is probably true that the monetary 
Basu interest rates which almost immediately 

— oe not to the actual depreciation of the 

ton A an : the removal of fears of future deprecia- 
dence in the +e. It was the restoration of confi- 
ee ture of the currency which caused the 
talents ete suddenly to cease and caused owners of 
of the - on to take their profits with the re-import 
Which ‘mounts previously exported. Any other factor 
the oe oe confidence would have had, in the main, 
exchange effects—a . in the gold holdings and foreign 
Tesetves of the e Bank, rises in the cash 
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reserves and deposits of the commercial banks, a heavy fall 
in interest rates, and an accompanying rise in prices of 
securities, a gradual recovery in business, especially in the 
building and allied trades, and an upward tendency in 
imports. 

The fact that the restoration of confidence in the currency 
was accompanied by devaluation has, of course, modified 
subsequent developments in several ways. Its immediate 
effect was to depress the total gold value of imports and so 
temporarily to increase the monthly export surplus, and it 
was not until the middle of 1933 that imports regained their 
former gold level. If there had been no devaluation it is 
probable that the gold value of imports would have risen 
sooner and possibly faster. 


On the other hand, it is probable that the increase in 
employment was considerably accelerated by the devalua- 
tion. In a country where exports are equal to half the 
national dividend the effect of a sharp rise in the currency 
value of exports without a corresponding rise in costs is to 
give recipients of residual incomes a much larger share, and 
recipients of more or less fixed incomes, such as interest, 
rent and wages, a much smaller share, of the total national 
output. To most producers of exported farm produce this 
redistribution of income did no more, even with the addi- 
tion of Government subsidies, than restore a part of what 
they had previously lost; and even after the subsequent rise 
in world prices it is doubtful if many additional resources 
have been attracted to the export (farming) industries. 
To the owners of the gold mines, on the other hand, it 
gave, despite heavy new taxation, profits on a scale never 
before dreamed of. There naturally followed a great rush 
of investment into gold-mining shares, new and old, and a 
rapid increase in employment both in the mines themselves 
and in the many industries throughout the country which, 
directly or indirectly, serve them. At the same time, the 
Government was able to use its share of the profits in relief, 
subsidies and public works, while at the same time reducing 
taxation to the ordinary taxpayer. 


With regard to the future, there is no reason why South 
African imports should not rise in due course to the full 
level which could be paid for by the current value of ex- 
ports. This level is at present somewhat below the figure of 
{50 million gold, mentioned above as justified for 1932. 
Owing to the fall in the average grade of ore milled, the 
output of gold has fallen, while a large share of the increased 
profits has to be paid over to overseas shareholders, so that 
it is estimated that the present level of exports justifies 
imports at an annual rate of about £43 million gold, or, say, 
S.A. £70 millions. To judge from imports during recent 
months, this level will shortly be reached. 


So long as the banking system holds large surplus re- 
serves of gold and foreign exchange, there is no reason wh 
imports should not for a time rise above this level. If the 
banks continue to exercise their present careful advance 
policy the excess of imports will probably be moderate, and 
the consequent depletion of the excess reserves slow. Under 
these conditions, deposits would slowly sink towards 
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normal figure, and ultimately a moderate and gradual rise 
in interest ~~ would probably be sufficient to check the 
depletion of reserves and stabilise the position without any 
very serious setback to business. If, however, the banks, for- 
getting the lessons of 1919-20, were to embark on a very 
active advance policy on the strength of their present over- 
abundant supplies of cash, the import surplus would be 
larger and the rapid depletion of the cash reserves would be 
accompanied by a rise in advances rather than a fall in 
deposits. The exhaustion of the banks’ excess reserves 
would then not only come sooner, but would give mse to 
a much sharper and more violent rise in interest rates and 
would cause a much severer business setback. 

The decision on the policy to be pursued rests with the 
commercial banks, for the assets of the Reserve Bank are 
almost wholly in the form of gold and foreign exchange, 
and it is therefore powerless to offset an expansion of credit 
by sales of securities. If the rise in imports above the level 
justified by current exports is sufficiently gradual, it is 
even possible that no setback at all may occur. For in that 
case it is probable that, by the time that the banks’ re- 
serves have been depleted to normal, at least some fraction 
of the recent new gold-mining investments will be bearing 
fruit. And in consequence the balance of current payments 
may be restored by an increase in exports of gold, which 
would check the drain on the banks’ reserves and allow 
imports to be maintained permanently at the somewhat 
higher level then existing. 


CHALLENGE AND RESPONSE 


THERE have been many historians but few students of 
history—few, at least, in Professor Toynbee’s sense. The 
first three volumes of this study* cover Parts I-III of the 
thirteen indicated in the “‘ plan of the book ’’; other 
volumes are to follow later. This is indeed a work in the 
grand manner, and one may gather from the introduction 
that the author has for tactical reasons deliberately chosen 
a very large canvas. He proclaims himself on the side of 
the reaction against the ever-subdividing specialisation of 
modern historical scholarship—against what he calls ‘‘ the 
industrial system in book form with its division of labour 
and its sustained maximum output of articles manufactured 
from raw materials mechanically.’’ In opposition to the 
cult of specialised ‘‘ research ’’ he sets out to view human 
history—or at least the history of ‘‘ civilised ’’ humanity— 
as a whole; and to make “‘ a comparative study of the suc- 
cessive civilisations—the experiments in civilisation—that 
mankind has achieved.’’ 

Whoever ventures on the writing of such universal 
history invites the reproach of superficiality from the 
specialists in each field that he traverses, unless he can 
mass the big guns of erudition in sufficient force to enable 
him to hold his own. Professor Toynbee has been well 
aware of the danger, and his artillery is formidable. His 
equipment of detailed historical knowledge is incomparably 
superior to that possessed by either Mr H. G. Wells or 
Spengler, the two most notable of his recent predecessors 
in this kind of enterprise, and he knows how to use it with 
skill and relevance. The result, however, is rather more 
substantial, quantitatively, than readers outside a very 
narrow circle are likely to find themselves able to cope 
with; and if the work is to reach the wider public which its 
quality deserves, it will have sooner or later to appear in 
an abridged edition. 

_The book, as its wrapper explains, ‘‘ is not itself a 
history, but a study of history, taking its material and 
illustrations from the whole range of history, wherever the 
author happens to find them.”” In other words, the 
approach is sociological rather than purely historical. Pro- 
fessor Toynbee does not, like Mr Wells in his ‘‘ Outline of 
History,’’ start somewhere in past time and work forward 
to the present; he takes his stand in the present and makes 
excursions into the past as far as it interests him to go. 
This procedure determines the lines of division in the his. 





* “A Study of History.” By Arnold J. Toynbee, Oxford 
versity Press, 3 volumes, 476, 452 and 480 pages. {2 1de 6d. 
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fessor Toynbee finds that it is not inte Se 
but must be considered as a part in, 
history of aliigibie? ae since “ 
orms an “‘ intelligible field of histori 1 oot WO 
one sc nee’ or ‘ society orical study ; 

being used interchangeably in the course 
if we go on “‘ working semua and back tank But 
standpoint of our own country in our own day " from thy 
reach a yet larger unity; the point of We do noi 
bility has been passed, and a law of diminishing na® 
begins to operate. Outside our own ‘‘ society ” Tetuns 
or prior to it in time, we come across others—twenty 
number according to Professor Toynbee’s Classification 
which resemble ours sufficiently to be assigned to 
species ‘‘ civilised.’ Beyond these again, in Prehistory ¢ 
in corners of the modern world, are ‘‘ Primitive " ens: s 
which form a dim horizon to the historical landacape i 
with the civilised foreground, however, that Profese 
Toynbee is mainly concerned. 

The conception of an “* intelligible field of hj 
study ’’ intermediate between the national State and map. 
kind is in itself valuable; by it we can be emancipated from 
the supremacy of insular, nationalist histories with 
losing ourselves in the indefinite vastness of the toh) 
history of humanity. But the attempt to represent the far 
of history by a certain number of clear-cut entities calli 
civilisations is one that is fraught with dangers and dif. 
culties, which Professor Toynbee does not altogethe 
escape. His method works well when he is dealing wih 
such relatively compact and isolated cultures as those 
ancient Egypt, early China or Peru; it is less effectin 
when confronted with those phenomena of interaction and 
interpenetration which are so important for cultural po 
gress. Professor Toynbee recognises a relation betwen 
civilisations which he calls apparentation-and-affiliatio; 
thus we have two civilisations, the Western and the Orth 
dox Christian affiliated to the Hellenic, and two others, th 
Arabic and the Iranic, affiliated to the Syriac, the afilla- 
tions taking place through the “‘ chrysalis-churches” of 
Christianity and Islam. But it is hard to admit thatw 
have here four new civilisations arising, for there is 1 
continuation of four culture-provinces, the Latin, Gret, 
Semitic and Persian, which were already well differentiated 
before the beginning of our era. These cultures, however, 
were not self-contained but developed in contact and inter 
action with one another, and it is from their mutual &- 
changes and assimilations that the most striking historia 
changes occur. The “‘ intelligible field of historical study 
in the first few centuries of our era really extends fom 
Spain to India; there are in fact some periods of history 
when cultures are sharply differentiated and others whe 
they are to a great extent fused together. But a schem 
which treats civilisations as solid, permanently self-dental 
units is inadequate to the motion of history no less than s 
a doctrine which treats anne in a eae 
does Professor Toynbee’s scheme provide a 
criterion for deciding at what point in development me 
civilisation ceases to be itself and becomes another. 


The classification of cultures, however, is only ; 
sidiary part of Professor Toynbee’s work; his main Pr 
is the interpretation of human progress Mm —. 
‘‘ Challenge-and-Response,”’ a theme which he er 
great brilliance of exposition and examples ~— 
the whole range of history. Challenge-and-Response BF" 
sented to us as the master-key for the understanding Stabe, 8 
cultural evolution. In the poy oa “ ore sho 
economic system or a great po ] 

7 a problem to oe geist Re acalty to be a 
challenge trom the physical or human eiv’’ 
the effort of a Biowks to cope with the situation. If ther 
is no severe challenge, if there 1s a the society # 
between a society and its environment, & too sve 
stagnant and unprogressive; if the challenge ss only jot 
man is destroyed or gives way to despalr ot verity m2 
able to hold on; with a challenge of medium Sevelops 8 
A ey ee being overw 
culties and es progress. om 

The author studies the conditions under which , 
initial advances in civilisation have been mam © 
cludes that the most favourable environment 40% 
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: ‘. a fairly hard one. We have chapters on 

“a eae a hand countries,’ “‘ the stimulus of 
nd,” “‘ the stimulus of blows,’’ “* the stimulus of 

new Gru’ and ‘‘ the stimulus of penalisations.”” The 
t is worked out in a most original and illuminating 

2 hat the author appears to ignore, however, is that 
Oe prosperity challenge men no less than hardship 
od adversity, though in a different way. If Capua 
ralised the soldiers who had followed Hannibal across 
ales does it not show that this was just the one 
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challenge which they were unable to meet? If our civilisa- 
tion with all the gifts of science and machinery now appears 
to be in danger of a breakdown, does it not prove that the 
age of mechanical progress demands as much of man’s 
intelligence and virtue as did the primeval wilderness, if he 
is to live in it successfully? The challenge of our time is 
the challenge of Capua; and, if we can distribute the abun- 
dance of wealth that we produce and use it for civilised 
living, we shall be doing about as well as any hillbillies, 
frontiersmen or hardy pioneer stock have ever done. 





NOTES OF THE WEEK 


Disaffection Debated.—The Incitement to Disaffection 
Bill passed its third reading in the Commons on Friday, 
November 2nd, by 241 votes to 65. The debate provided 
the best defences of the measure hitherto adduced, in the 

es of the two law officers of the Crown. At the close 
of the debate the Attorney-General assembled a few refer- 
ences to the subversive activities of such presumably in- 
fluential bodies as the Young Communists International 
and the Anti-War Committee. The Solicitor-General, Sir 
Donald Somervell, contended that when the Bill becomes 
law it will not interfere with the liberty of political opinion, 
“ if one takes the words in their ordinary meaning.’’ But 
what will the liberty of political opinion of soldiers, and of 
those seeking to express their views to soldiers, then amount 
to? The Solicitor-General twitted Liberals with their 
“ fanatical views ’’ on Free Trade, and asked if anyone 
could ‘‘ draw the inference from the fact that they hold 
those views, that they were intending to incite Customs 
officials not to collect the protective duties which are at 
present imposed by Parliament? The analogy,’’ he said, 
“is complete.’’ Hardly. Anyone will be able to have 
copies of a Free Trade pamphlet, with intent to disseminate 
them evens ee officials after the Disaffection Bill 
becomes law. yone can do so now. But propagation 
of political views will not be taken as inciting Customs 
officials to disaffection or disobedience. Yet, once the pre- 
sent Bill becomes law, anyone publishing, or possessing, 
any political or religious views calculated to reach a soldier 
and seduce him from his ‘‘ duty or allegiance ’’ will be in 
danger of imprisonment, as long as a jury, on a prosecu- 
tion under the forthcoming Act, finds an intent so to do. 
Many will ask how far the expression of any views to a 
saldier will be held to have the natural and probable con- 
sequence of seducing him from his duty or allegiance, and 
8 to prove the criminal intent of the accused. On Tues- 
day the Bill passed its second reading in the Lords, where 
twas sponsored by Viscount Hailsham, Secretary for War. 

Reading stated that, in his opinion, the whole purpose 
of the Bill was to give the right for the search warrant, 
and that, “ however strongly the Government might say 
that It was not intended to prevent the expression of poli- 
tical opinion, it could not be true that the Bill would never 
e Lord Allen begged the Government to suspend 
with me the present. But the Government’s measure, 
tunate, d oe behind it, went on its unfor- 


* * * 


deme Labour Victory.— As with recent .Parlia- 
Monica) yearns the main features of last week’s 
sed the elections were the success of the Labour Pa 
, Ret urther elimination of all other parties but Muni- 
dor. Yai (Conservative) and Labour. Municipal coun- 
br ees for three years, but while in London the 
country a cae elected every three years, in the rest of the 
Aap of the council is elected each year. This 
Wale ues Gained a net total of 698 seats in England and 
of 1931 with a net loss of 404 in the crisis year 
in pe the Labour victory this year was much 
; ndon than in the rest of the country. In 
in 931: Ogu Were won, compared with a loss of 210 
pmine outside London 253 were won, compared 


with a loss also of 210 in 1931. Labour now controls 15 
councils in London out of 28, or one more than in the 
previous record year of 1919; and the total Municipal repre- 
sentation in London boroughs now consists of 729 Labour 
members, 656 Municipal Reformers, no Progressives and 
one Independent. Municipal elections, in which the poll 
is lamentably small, are usually regarded as affording no 
evidence of Parliamentary voting prospects. In 1931, 
however, there was a close correspondence between the 
two; and the marked coincidence this year between L.C.C., 
Parliamentary and Municipal election tendencies suggests 
that Labour can now claim about the same general voting 
strength in the country as in 1929. It is also hard to resist 
the conclusion that the trend towards a two-party system is 
gaining ground. The fact that Labour’s victory was much 
greater in London than in the provinces is partly due, no 
doubt, to Mr Herbert Morrison’s influence and authority, 
and partly, perhaps, to the not very scrupulous Press 
campaign carried on against the Labour Party in London. 
It also would appear to confirm the general impression 
that Labour’s fortunes tend to fail in times of depression 
and gloom and revive with prosperity and optimism. 


* * * 


Depressed Areas.—The reports of the four special 
commissioners appointed by the Government to investigate 
conditions in the depressed areas have at last been pub- 
lished, but they appeared too late to be commented on ix 
extenso this week. The areas investigated were West 
Cumberland; Haltwhistle, Durham and Tyneside; South 
Wales and Monmouthshire; and Scotland. It cannot be 
said that the proposals contained in these four reports reveal 
anything particularly novel or striking, and it is difficult 
to imagine why the Government should have hesitated so 
long in authorising their publication. Mr J. C. C. David- 
son, who deals with Cumberland, attaches greatest weight 
to land settlement on the basis of large-scale cultivation, 
and is opposed to relief schemes. Captain Euan Wallace, 
who had to investigate the more formidable problem of 
Tyneside and Durham, makes several interesting sugges- 
tions, and his report is much the boldest and most con- 
structive. His proposals include the unification of mining 
royalties and of local government areas, Exchequer assist- 
ance to bring down the charge on the rates for poor relief, 
the inauguration of a land settlement scheme on the lines 
of that at present operated by the Durham County Council, 
a special housing scheme, and various schemes for public 
works, including a road tunnel under the Tyne. Sir Wynd- 
ham Portal places his chief hope for revival of the South 
Wales coal industry in the exploitation of new uses for coal. 
He also advocates a coal agreement with Italy on the lines 
of the Scandinavian agreement, which he contends has in- 
directly penalised South Wales. Sir Arthur Rose draws 
attention to the keen desire for land among the unemployed, 
and accordingly advocates land settlement and land re- 
clamation; he also looks to the development of low-tempera- 
ture carbonisation as a hopeful prospect for the Lanarkshire 
coalfield. No one who understands the facts will blame the 
commissioners for failing to produce rabbits out of a hat, 
but, with the exception of Captain Wallace, none of them 
has anything very novel to say. 
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The Anglo-German Agreement.—Both in wanes wd 
and England the conclusion of the new Anglo-German a. 
ments Agreement, upon which we commented last week, 
has been received with a sense of relief. The relief is 
i i untry with a cautious disinclination to 
tempered in this country : ; M 
optimism, which was reinforced, if not inculcated, by Mr 
Runciman’s warning words in the House on Thursday of 
last week—tempered also among British exporters with a 
sense that, for resumed and new business with Germany 
from now onwards, an open weather-eye on the evolution of 
Germany’s ‘‘dictated’’ economy is only common prudence. 
As anticipated, the Anglo-German agreement for the settle- 
ment of trade debts has resulted in Lancashire cotton spin- 
ners lifting the ban on yarn exports. This decision was 
reached in Manchester last Tuesday at a meeting attended 
by about 150 spinners and exporters. According to our Man- 
chester correspondent, the resolution put forward described 
the agreement as acceptable to cotton textile interests, 
and it was recommended that trading with Germany should 
be resumed, bearing in mind the caution already advised by 
the Government. The opinion was expressed, and echoed 
elsewhere this week, that it was extremely advisable that 
trading in the future should be undertaken only on very 
short credit terms. The trade’s embargo on the export of 
cotton yarns to Germany was announced on August 3rd, 
and since then there has been a drastic decline in shipments 
to that country. It is believed that as a result of the sus- 
pension of trade, Lancashire spinners have lost business 
amounting to £400,000, and thousands of operatives have 
been unemployed for many weeks. In contrast, substantial 
inquiries have been received from Germany during the 
last few days and some large contracts have been arranged. 
On the German side, according to our Berlin correspondent, 
the conclusion of the new agreement was well received, and 
induced a temporary recovery on the Stock Exchange. 
Doubts, however, are being expressed whether the Reichs- 
bank will long be able to maintain the unrestricted issue of 
exchange certificates for British goods. Although the 
Reichsbank in withdrawing its offer of last May to redeem 
interest coupons at 40 per cent. in cash refers only to ‘‘ the 
unfavourable development of the exchange situation,’’ the 
Press remarks that a factor in this decision was the new 
obligation to provide £400,000 for liquidation of outstanding 
trade debts to British exporters. The apparent advantages to 
Britain of the new agreement had a speedy effect in Holland; 
and the Dutch Government denounced the clearing agree- 
ment of September 21st, which expires on November 16th. 
It has presented in the Dutch Parliament a Bill supplement- 
ing and apparently making more rigorous the existing clear- 
ing regulations. The working of the clearing agreements 
with France and Holland has been quite other than was 
expected by their creditors of Germany. Exporters to Ger- 
many, thinking that their proceeds were to be automatically 
converted into their own currency by their own Government, 
increased their deliveries far beyond the limit of current 
German export proceeds; and the creditors’ mark balances 
soared in Berlin. As we said last week, proof of our new 
Agreement's efficacy in paying British exporters and credi- 
tors must emerge from its working. 


* * * 


Keeping Order in the Saar.—Last week the French 
Government let it be known that the general commanding 
the troops on that part of the French frontier which adjoins 
the Saar territory had been given instructions how to act 
if the President of the Governing Commission of the Saar 
were to call for his assistance in case of emergency. It was 
intimated, at the same time, that the French troops in 
question would be able to take their action, if the case 
arose, at very short notice. This precautionary measure 
follows upon the public warning, given by M. Barthou in 
September, that France would fulfil the obligations into 


which she has entered for seeing that the plebiscite in the 


Saar is conducted without intimidation or disorder. M. 


Barthou’s declaration refers to an international trans- 


action which took place in 1926. In that year the Saar 


Governing Commission stated to the Council of the Lea 

that it would regard itself as entitled, in case of absolute 
necessity, to call upon troops stationed outside the territory 
and in the vicinity of its frontiers to assist in maintaining 
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order. The Council of the Lea 
thereby implicitly acquiesced inde Comal of~and 
sion’s report to this effect; and since France was 

a member of the Council, while the troops indi b, 
Governing Commission could hardly mean any the 
troops, M. Doumergue may fairly claim that French 
then enter into a — obligation whi densi: 
cially upon her. In reminding the House of Commons 
these facts last Monday, Sir John Simon declared 
British Government's part that ‘‘ there never has 
any question of the use of British troops, and noth 
the sort on our part is contemplated.” Be that as it 
the moral responsibility of His Majesty’s Go 

not less great than that of any of the other Princ; 
Powers who drafted, signed and ratified the Versailles 
Treaty. However, the French dispositions, even by them. 
selves, have already had a salutary effect. On Novem. 
ber 2nd Herr Hitler’s plenipotentiary for the Saar 
Gauleiter Bickel, issued an order to the S.A. and $$. 
formations in parts of Germany adjoining the Saar fron. 
tier, forbidding the wearing of any uniforms within 
twenty-five miles’ distance of the frontier between 

roth and February roth next, and likewise forbi ine af 
parades, processions or gatherings of any kind in the same 
zone. On Wednesday the German Government instructed 
their diplomatic representatives in Paris, Rome, Brussels 
and London—the capitals of the Locarno Powers—to ex. 
plain the German view of the Saar problem and the 
German objections to any employment of French 

in the Saar territory. They contend that the French are 
not empowered by the League Council so to act, and that 
therefore any such action by the French would hardly be 
in keeping with the spirit of the Locarno Treaty. Itisto 
be hoped that the necessity for French intervention wil 
never arise; for, as Sir John Simon pointed out on Monday, 
‘‘ the responsibility for maintaining order in the Saar rests 
with the Governing Commission,”’ and this 
continues to be successfully discharged by the Com- 


mission. 
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* * * 


Japanese Diplomacy.—We recorded last week the 
announcement in the ‘‘ Manchukuo ’’ Government's name 
of the Japanese Government’s intention to give a 
of the oil business in Manchuria to a company financed 
with Japanese capital. This declaration led the British 
Dutch and American Governments to protest formally i 


. Tokyo. To this protest the Japanese Government has nov 


replied. The text has not yet been made public, but the 
drift of it may be gathered from the forecasts in the 
Japanese Press and from the comments of the Japan 
« official spokesman.”’ According to the Japanese Pres, 
the Japanese Government bases its case on the two these 
that it is for ‘‘ Manchukuo ”’ to determine whether or not 
she is bound by the Washington Nine-Power Treaty 
relating to China; and that in any case any promise 
may have been given—either by ‘‘Manchukuo or by J 
—that the establishment of ‘‘ Manchukuo shall not a 
the maintenance of the Open Door principle, are only bind 
ing vis-a-vis countries that have given Manchukuo 
their official recognition. Possibly the unofficial gree 
ment of these theses is a kite to test which way the 
blows—like the notorious announcement, ee a. 
year, of a ‘‘ Japanese Monroe Doctrine. But the 
be no real doubt that this is, in fact, the Japanese G "fic 
ment’s policy, whatever discreet silences the present te 
note may observe. All that is positively known bw 
note is that it refers to the ‘‘ Manchukuo — oil contr ol 
as an instrument which does not permit ration, 204 
against the interests of any particular foreign na™™ 
that it excuses the Japanese Government from of 
a question that lies between the Governance compas! 
chukuo ’”’ and a number of private foreign for 
‘‘ Manchukuo ”’ is playing Mr. Jorkins part, 
with such admirable effect that it will be 
imperial power in the world does not ® 
ones and turn subject territories i 
tates.’’ And as for non-discriminatnon, 
argument seems to imply that the Manchurian a 
still remain technically open so lon as it Meanwhile it 
bolted impartially in everybody's face. 
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d ominous—to observe that Nanking is 
mn ee sepat's manceuvres for establishing an oil 
watching *, ‘‘ Manchukuo ’’ with a more sympathetic eye 
= _ has given to anything that the Japanese have 
- in Manchuria so far. If Japan establishes a pre- 
ee China may follow suit—and so obtain some grain 
of incidental benefit, at last, from the Japanese seizure of 


her three Eastern Provinces. 


* * * 


—And Some Reasons.—Meanwhile, Sir John Simon 
has announced that the controversy of last summer, which 
we reported in the Economist of July 28th, between the 
“Manchukuo ’”’ authorities and the British military 
command in North China, as to whether the British troops 
there should continue to carry out their summer exercises 
on the north side of the Great Wall in ‘ Manchukuo 
territory, has been settled as the Japanese desire. There 
being equally good ground on the south side, our troops, in 
future, are to use that instead! This is a good omen for 
the Japanese. More surpnising still, however—at what 
Japan and our own Federation of British Industries must 

rd as a particularly opportune moment—is the letter of 
Professor H. A. Smith in The Times of Thursday. In that 
letter he suggests, by urging the analogy of the secession of 
the Spanish colonies a century ago and their recognition by 
Canning, that there was no rape of Manchuria, but that 
Manchuria ‘‘ seceded ’’; that therefore we cannot really be 
bound by the League Assembly resolution for non-recogni- 
tion in March, 1932, and that we may justifiably proceed to 
emulate Canning by recognising ‘‘ Manchukuo ’’ and so 
securing ‘‘ chances of commercial intercourse in that 
country upon favourable terms.’’ ‘‘ The accepted rules of 
intemational law and practice,’’ which Professor Smith 
prays in aid, were never stretched so far by Canning as to 
permit us to annex the Spanish colonies, to administer 
them, and then to exclude other countries from trading 
with them, unless or until recognition of their ‘‘ independ- 
ence’’ were granted. Indeed, to put the 1934 case back 
into the days of Canning, we may ask what Canning would 
have done if a powerful third party—say, the United States 
or France—had annexed the Spanish colonies on the plea 
of their secession, had administered them, and had closed 
the doors of trade to us until we recognised their ‘‘ inde- 
pendent ’’ status? If such are ‘‘ the accepted rules of 
international law and practice,’’ they savour more of prac- 
tice than of law; and the Assembly resolution of March, 

1932, denying recognition to Japan’s rape of Manchuria, 
was an overdue step in the right direction. 


* * * 


Aftermath in Spain.—An uneasy calm reigns in Spain. 
y, which upheld the Lerroux Government in its 

hour of trial, has evidently no intention of relaxing its 
gp. Stringent censorship makes it very difficult to obtain 
reliable news; but there seems to be no doubt that, for the 
lime being, the forces of the Left are routed. The Cortes 
— Monday, and an able speech by Sefior Gil Robles, 
a of the Catholic groups, secured a vote of confi- 
9 for the Government. The 235 deputies who voted 
a Basque Nationalists and the Catalan Right Party, 
84 of Sefior Cambo. Republican parties of the Left 
Socialists took no part in the proceedings, and the 
xtreme Right—Traditionalists and  Fascists—also ab- 
aoa om voting. The situation therefore remains deli- 
van or the Government is only a middle bloc, and its 
for i Catholic Agrarians and Radicals, cannot 
a old together, with trouble likely to break out at 
y ime either on the Right or Left. Thus the Army holds 


» 


ve position. Magnanimity being an old Spanish 
custom, the Cabinet agreed to pardon twenty-one of those 


Thacmned to death for their share in the recent rebellion. 


bing exe that two leaders of the Asturias rebellion were 
a 


eee however, produced an abortive attempt at 
— on a pane of the Syndicalist and Anarchist 
his assistant, Seon Lan me Minister, Sefior Azafia, and 


TRADING ABROAD 


The existence of restrictions in a given country 
may temporarily prohibit dealings in forward 
exchange, but up-to-date information on this 
and on all points bearing on Forward Exchange 
generally may be obtained through any branch 
of the Westminster Bank. For any who may be 


unfamiliar with the facility, a very brief out- 
line entitled Forward Exchange is always 
available at its counters 
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military corps of paid volunteers as additional reserves for 
the ordinary police; but this is hardly likely to please the 
Army. Although for the present Sefior Gil Robles seems 
to be moderation itself, it looks as if the Government will 
be forced more and more into reactionary measures, 
which cannot but be distasteful to the vast majority of 
Republicans. As Sir George Young has said, ‘‘ Spain is 
not yet in social revolution, but she is in secular revolu- 
tion,’’ and the emergence of the old Church and Army com- 
bination is bound to act like a red rag to the majority of 
self-respecting Republicans. 


* * * 


South Wales Wages Award.—The arbitrators 
appointed to adjudicate in the wages dispute in the South 
Wales coalfield—Lord Bridgeman, Sir David Shackleton 
and Mr Warner—issued their award last week-end. The 
award raises the minimum percentage on basis rates from 
20 to 22} per cent., as well as increasing slightly the sub- 
sistence rate, which will be raised from 7s. to 7s. 8d. a day. 
The flat-rate subsistence wage is restored and the discrimi- 
nation made in the Schiller award of 1931 between married 
and unmarried men, which has always been resented by the 
miners, is abolished. The net result of this award is a 
slight increase in wages all round, though not so large an 
increase as that recommended by the National Industrial 
Board set up under the Coal Mines Act of 1930, on which 
the owners, it will be remembered, declined to be repre- 
sented. In justifying the smallness of the increase the 
arbitrators state that the outlook for the coal trade is so 
uncertain that they do not feel at liberty to propose any 
great variation in the charges on the colliery undertakings. 
But they are careful to explain that the figures obtainable 
from the ascertainment tables in their present form ‘‘ do 
not give any complete picture of the profits and losses in 
the coalfield under the conditions which now prevail.”’ 
Both sides have confessed a willingness to reconsider the 
form of these returns, and it is therefore to be hoped that 
before this award comes up for reconsideration next 
September a form of accounts will have been agreed on 
which will show the real profits earned by the colliery 
undertakings which are the owners of the distributive 
organisations. The miners have always contended that 
these organisations have been making large profits even 
when colliery accounts have been showing losses, and the 
suspicion that they were not being given a square deal has 
been one of the principal causes of the bad feeling which 
has unfortunately characterised the relations between 
masters and men for a long time. 


* * * 
Sterling and International Prices.—The past fort- 


night has witnessed a renewal of the decline in sterling 
prices, but the movement is very small. The Economist's 





ae . Se ee ee a a aa a ee ee 
ee ee re tae igen phe fet Oee oaissid Gah cheetah ire phe sited ane : eee : eaeaeoeeeinie 
Fe eA ANC 98 ORI et na Si oe a Shea sr ’ : “ 





ee pa eS Fie a Last ee aia eek ew See a noe 
™ 
ti 8 meg Bs angle any sc 
AEE ee Pat 


orn soe teen berinasan eed 
initia ee 


NIA LAGE ELE LE EPR 


1 tadasesle TERT N SF % wee a ° 
» wis ae i} i ce i a is 


~ nineteen elie net lena lit 





SSS 


. cer nadie os" 
Biati l. t t acte 


oe A eat » owe be a ame ne la 


872 


complete British index number has fallen by 0.7 per cent., 
while sterling prices of primary products have fallen by 
0.9 per cent. American prices are somewhat firmer. 
Primary products have risen by 1.0 per cent., while there 
is only an insignificant decline in the Irving Fisher general 
index number. Price increases in the United States include 
wheat, oats, maize, bacon, lard and sugar, but coffee, 
cotton, lead, rubber and petroleum have fallen. The slight 
divergence between the course of British and American 
prices may not be unrelated to the recent improvement in 







sterling. Continental wholesale prices are practically 
unchanged : — 
SEPTEMBER 18, 1931 = 100 
Economist Indices 
France, Italy, - 
US-A- | ‘Statis- | Milan | Statis- 
Date | British | Primary Products Price of | Et¥iD€ | i Chamber! tisches 
es : (sterling) aneees amt 
(sterling)} British | American 
(sterling)| (dollar) 
1932 
Jan. 27th | 108-3 | 115-7 | 93-8 | 140-8 | 93-5 | 93-6 | 95-8 | 91-6 
Apr. 20th | 103-8 | 105-4 | 83-6 | 129-5 | 89-6 | 97-0 | 95-3 | 90-8 
July 27th | 99-5 | 103-5 | 84-1 | 196-9 | 88-3 | 91-3 | 88-5 | 88-2 
beth 103-1 | 112-3 | 84-0 | 143-8 | 88-6 | 88-8 | 92:7 | 86-8 
Jan. 25th | 101-3 | 107-7 | 78-6 | 142-6 | 80-5 | 88-1 | 90-2 | 83-8 
Apr. 19th | 98-7 | 104-6 | 88-7 | 141-4 | 82-8 | 87-5 | 86-2 | 83-4 
july 26th | 108-1 | 120-6 | 124-7 | 145-7 | 100-9 | 89-7 | 86-2 | 85-6 
a. 106-4 | 112-8 | 108-1 | 155-4 | 103-7 | 87-5 | 84-6 | 88-1 
fen. Sist | 108-8 | 118-0 | 124-8 | 156-7 | 105-6 | 87-2 | 84-4 | 88-5 
eb. 28th | 109-1 | 121-3 | 128-0 | 161-3 | 107-9 | 86-1 | 84-1 | 88-0 
Mar, 28th | 108-3 | 121-4 | 127-5 | 160-4 | 107-3 | 85-9 | 84-2 | 88-1 
Apr. 25th | 108-2 | 119-8 | 125-3 | 159-5 | 106-0 | 85-4 | 83-2 | 87-7 
May 23rd | 108 2 | 121-4 | 128-8 | 160-7 | 109-5 | 84-7 | 83-9 | 88-5 
—=— 108-1 | 123-4 | 133-9 | 162-3 | 113-1 | 82-7 | 83-9 | 89-6 
uly 18th | 1095 | 124-8 | 136-7 | 162-4 | 113-2. | 81-4 | 83-2 | 91-1 
Aug 15th | 111-1 | 129-2 | 145-0 | 162-8 | 112-8 | 81-8 | 84-2 | 92°1 
Aug. 29th | 111-1 | 129-1 | 150-6 | 164-0 | 115-6 | 820 | 84-1 | 92-0 
Sept. 12th | 110-0 | 127-7 | 150-3 | 165-3 | 1159 | 81-8 | 84-1 | 92-2 
Sept. 26th | 108-7 | 125-7 | 149-0 | 166-2 | 116-1 | 81-4 | 84-3 | 92-5 
Oct. 10th | 107-8 | 123-1 | 146-8 | 1677 | 114-7 | 80-5 | 84-5 | 93-0 
Oct. 24th | 107-9 | 124-2 | 146-2 | 164-5 | 114-3 | 79-8 | 84-4 | 93-0 
Nov. 107-1 . . 79-8* | 84-3] 93-1° 











* These figures refer to Oct. 31st. 


Details of the group indices comprising the complete 
Economist index number are given below : — 


** Economist” INDEX 


(1927 = 100) 

Se ~" 18, Oct. 10, Oct. 24,  Nov.7, 

1 1934 1934 
Cereals and meat ......... 64-5 72:1 70-4 68-3 
Other foods ............:0008 62-2 58-7 58-5 59-1 
TREAD cosesccsccescconsscccese 43-7 50- 51-5 51°7 
SETI tesbecoevevoviencnnsee 67:4 75-0 76-4 75-8 
Miscellaneous ............... 65-8 67.8 69-1 68-7 
Complete index ...... “60-4 65-2 65-2 64-7 

1913 = 100 .............0000- 83-1 89-6 89-7 89-0 
1924 == 100 ooo... eceeceee 52-2 56-3 56-3 55-9 


Grain prices show little change on balance, Canadian wheat 
being a shade firmer, but there were appreciable reductions 
im meat and bacon prices. Among other foodstuffs, refined 
sugar was cheaper, but there was a sharp advance in butter. 
In the textile group, American cotton declined, but Egyp- 
tian cotton continued to advance. Wool was firm, and 
there were moderate price increases in flax and jute. 
Non-ferrous metal prices were all lower. Among miscel- 
laneous materials, hides, rubber and linseed oil all declined, 


but there were advances in sulphate of ammonia and 
creosote. 


* * * 


Idle Shipping.—The quarterly return of the Chamber 
of Shipping reveals a further ——— reduction in the 
tonnage of ships laid up in Great Britain and Ireland. 


ee et tonnage of idle shipping since 1932 are 


No. Net. tons No. Net. tons 
of ships. (000’s) ips. (000’ 
Oct. 1, 1932...... 871 2,182 | Jan. 1, 1934...... “or 1230) 
Jan. 1, 1933 ..... 760 1,971 | April i, 1934... 453 1,079 
nese tees - 760 1.864 July 1, 1934... 421 1.042 
, 1933...... Oct. 1, 1934 2.) 
Oct. 1, 1933 ...... 612 1.589 rc a ee 


Not all of the 91 vessels which were removed fr i 

“‘ rusting places ’’ during the third quarter of this er 
found employment on the high seas under the British flag, 
for 49 British ships have been reported as sold to foreign 
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traders and to British and foreign shi breakers 
figures suggest that there has oe increas ott 
155,000 gross tons in British shipping in 
between July rst and October ast. This, ot amt 
sign of a welcome, if meagre, improvement, 


* * * 


Employment in October.—<Accordi 
statement of the Ministry of Labour, ee hed. latest 
mately 10,206,000 insured persons aged 16-64 in 
ment in Great Britain on October 22, 1934, as 
with a revised figure for September 24 of 10,243,008 a 
with 9,927,000 for October 23, 1933. There was an ine 
during the month of 37,648 in the number of PeTSONS on the 
registers of the Employment Exchanges, of which 2 
is the increase in the number of men wholly 
The total number on the registers was 2,119,635, 
1,695,897 were wholly unemployed, 338,199 
stopped and 85,539 classified as ‘‘ normally in casual em. 
ployment.’’ There was a slight reduction in the number of 
girls and boys registered, although they are now more by 
25 per cent. than a year ago owing to the coming into fore 
of the new juvenile unemployment legislation. number 
of unemployed women also fell slightly during the month, 
but is about 7 per cent. higher than a year ago. The tota 
figure, however, is 179,118 less than in October, 1933, The 
following table shows changes in the number and per 
centage of insured persons 


unemployed in vanou 

industries : — 

Increase (+) or Decrease (—) since 

Sept. 24, 1934 Oct. 23, 

Number % Number 4 
Coal mining .............s:e+0000+ + 22,304 + 8-6 — 4819 -146 
Iron and steel ...............00e0- — 2,402 — 5-2 — 17,746 —29-0 
SII «secesiepecsoscovnseesne — 1,280 — 1-7 — 53,828 —342 
Shipbuilding and repairing ... + 3,994 + 5-4 — 19,356 -200 
Metal goods manufacture ...... — 2,316 — 3-4 — 15,008 —15 
Motor vehicles, cycles and air- 

II onesie htnennastiniaitnaialntian — 4,883 +15-9 — 7,601 -27 
SINE nid ices enenenubanenngasende + 9591 + 6-6 — 9111 — #2 
Public works contracting ...... + 2,137 + 1:7 — 3447-21 
eee 5 nnden<ttinbdiendenecddeddides — 4536 — 40+ 1158411 
Woollen and worsted ........... — 7,515 —18-5 + 12,635 +63 
TEE sccencctnasansencecegersnte — 5,704 —16-0 — 1,918 —60 
Distributive trades .............. + $028 + 3-7 — 6714-29 
Shipping service .............-+++ + 5,730 +13-5 — 5,341 -1 
Hotel and boarding house...... + 14,686 +25-0 + 227043? 
I ckécestencensrephsen + 37,648 + 1-8 — 179,118 - 7 


The apparent heavy increase in unemployment among cul 
miners, mainly in South Wales and South Yorkshire, 54 
purely fortuitous result of the choice of date. According 
the Board of Trade the number of wage-earners at mins 
on October 20th was 2,000 more than a month earlier and 
4,700 more than on October 21, 1933. It is probable, thet 
fore, that October 22nd, the date of the Ministry of Labo 
return, was a day on which short-time was being worked 
in a large number of mines, so that the number of perso 
temporarily stopped was unduly increased. The other lane 
increases in unemployment, in building, distribution, 

ing house services, etc., although in some measure 

are mostly more marked than at the same time ae 
The textile trades have shown improvement bt 
month; but the woollen and worsted industry a i” 
to go to recover from the setback of the spring est tal 
summer. Other clothing industries y teste 
shoe and hosiery—have also shown improved activity. 
the following table of changes in the various administat ites aah 
divisions it will be seen that the Midland district is ie 


one to register a decrease in unemployment during 
month : — 

London .....sc0ss0eese00s + 7,132 North East....+- + 
South East ............. + 6,849 North West --.-+-- t prs 
South West.............. + 7,072 Scotland ..++---++ ; 159 
Midlands ..............-. — 7,105 Wales ...---s-+s-0*" 


to the seasonal recession in building, distribution 
holiday trades; that in the North-East and Wales lates 
the apparent increase in unemployment in a 
shipping. The Midland figure chiefly 1 | 
ment in the metal and clothing industries. 


districts is ov 
The contraction of business in the Southern e the 
p 
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OVERSEAS CORRESPONDENCE 





From our Correspondents in each centre 


UNITED STATES 





MONETARY AND BUDGET POLICY 


much-anticipated speech of the President before the 
ers’ Convention answered no questions about the pro- 
gramme which may be presented to the new Congress in 
January. Indeed, it 1s doubtful if a programme has yet 
been prepared. Yet, in a way, the immediate questions 
were answered by the distinguished banker who preceded 
the President on the programme, namely, that one should 
not expect an early balancing of the Budget nor any formal 
declaration about the currency. 

Although these two questions—the balancing of the 
Budget and the currency—are uppermost in discussion, 
they are probably secondary questions. First of all, for 
neatly a year the dollar has been on a de facto gold bullion 
standard, with gold at $35 an ounce. Furthermore, there 
is comparatively little agitation for altering this inter- 
national valuation, although it must be admitted that the 
nervousness exhibited in official Washington on any weak- 
ness of the pound suggests that the Government is more 
concerned about the dollar-pound relation than the price 
of gold. As for the ever-recurring threat of ‘‘ greenbacks,’’ 
one may surmise that if these are resorted to, it will be 
because of fiscal difficulties rather than monetary policy. 

The crux of the Budget question is not the balancing of 
the Budget, but the reasons for unbalancing it. The major 
part of the deficit comes from a ‘‘ spending policy ”’ 
adopted on the conviction that such spending would 
“prime the pump ’’ of private enterprise. This policy has 
been pursued liberally, even extravagantly, for eighteen 
months, and to many persons its success is questionable. 
That is, what is called the demand for a balanced Budget is 
actually a demand for the abandonment of a formal policy 
of large deficits as a recovery measure; and it is based on 
the belief that this policy is not expediting recovery. 


THE 


“* SPENDING FOR RECOVERY ”’ 


The vote of the American Legion for the payment of the 
bonus was a comment on this spending policy as it is 
viewed by its proponents! ‘‘. . . Since the Government 
of the United States is now definitely committed to the 

of spending additional sums of money for the 
purpose of hastening recovery from the present economic 
cnsis, the American Legion recommends immediate cash 
payment at face value of the adjusted service certificates, 
with cancellation of interest accrued and refund of interest 
paid, as a most effective means to that end.”” Such a pay- 
ment would entail a distribution of about $2,000 millions 
ee ae a oe men. Granting the soundness of 
premise (and it is the premise underlying a large part 
of the Federal deficit) the diapaidind is irrefutable. m0 Ws 

The Federal Reserve Indices of business for September 
aan the magnitude of the slump since last spring, and 
ue the unfavourable comparisons with a year ago: — 

FEDERAL RESERVE BoArD BUSINESS INDICES 
(1923-5= 100. Adjusted for seasonal) 


Sept., 1933 May, 1934 Sept., 1934 
84 71 


86 

HOPES see ee sees cee, 83 86 69 
Constructio on contracts (total) -: 30 26 27 
Ot Mal seeeeeeeeeeseeens s 11 10 
ea eT Tn 5 39 42 
many eet ee ee 78 82-4 73-9 

Bayrolls tL 59-1 67°1 57-9 
Freight dradings o.oo, 60 63 59 


ent store sales ........ 70 77 76 
‘on — of production was at the lowest point since 
— — even if one recollects that the May, 1934, 

the fact that rather exaggerated by temporary conditions, 
of Septemt employment and payrolls were below the level 
+ 1933, is disconcerting. It is this sort of fact 


that has cast so much doubt upon the validity of the idea 
of the deficit as a recovery measure. On the other hand, 
the demand of the American Legion for $2,000 millions is 
typical of the pressures which will be brought upon the 
incoming Congress. 

It is already obvious that certain important measures will 
emerge in the near future. First, the A.A.A.; the essence 
of the Agricultural programme has been crop curtailment. 
All the evidence points to a revulsion of feeling against 
this in agricultural areas, and even in Washington itself. 
But if the theory of restricted agricultural output is aban- 
doned and the insistence upon domestic agricultural prices 
above the world level is maintained, a new agricultural pro- 
gramme must be devised. In N.R.A. all the evidence points 
to the abandonment of the price cartel system; yet the prin- 
ciple of price and production control is written into many of 
the approved codes. The N.I.R.A. expires by Statute on 
June 16, 1935, unless its life is extended; and it is quite 
uncertain what radical changes must be introduced in order 
to secure Congressional support for its continuance. 
Finally, there is a growing conviction that in place of the 
present Federal dole, some systematic scheme for the un- 
employed and the destitute will be adopted. 

New York, October 26. 


FRANCE 





REPAYING THE PUBLIC DEBT 

[The political crisis is discussed in a leading article on 

page 863. } 
THE annual report which the ‘‘ Caisse Autonome d’Amor- 
tissement ’’ makes to the Minister of Finance has been 
just published. The task of the Caisse is twofold: It 
has to take in charge the service of the National De- 
fence bonds, which weighed heavily in the past on the 
Treasury, and to secure the amortisation of the National 
Debt. The Caisse has at its disposal certain fiscal re- 
sources, including the yield of the Tobacco Monopoly. 
On October 1, 1926, the Caisse took over 48,385 million 
francs of short-term bonds, mostly National Defence 
Bonds. This sum had been reduced to 26,481 millions by 
December 31, 1933. Since then repayments have exceeded 
new issues by 1,939 millions. Monthly maturities have fallen 
from 7,000 millions or 8,000 millions in 1926 to an average 
of 1,080 millions in 1933; they will stand at 1,270 millions 
in 1934 and 919 millions in 1935. The interest burden 
was reduced from 2,700 millions in 1926 to 1,465 millions 
in 1932. It was higher during 1933, at 1,676 millions, as 
a result of the tightening of money. The rate of interest 
on bonds, which was originally 6 per cent., had been 
lowered to 2} per cent. by June, 1932; but it then increased 
to 3 per cent. on March 1, 1933, and 4 per cent. on 
March 6, 1934, but was reduced thereafter to 34 per cent. 
on May roth and 3 per cent. on June 8th. 

In spite of a reduction in its revenues the Caisse was able 
to reimburse in 1933 a total slightly higher than the con- 
tractual one. Actually 4,547 millions was devoted to 
amortising the National Debt, against 8,822 millions in 
1932. A further 319 millions allocated to the Caisse from 
profits on silver money coinage was used for the supple- 
mentary reimbursement of recent bonds. The grand total 


BRITA N NIC 


ASSURANCE COMPANY LIMITED 
(Established 





1866) 
fogs meme ttt ot gS8888888 
All classes of Life, Fire, 1 
Motor and General Insurances 


Chief Office: BROAD STREET CORNER, BIRMINGHAM 








































<r fini mater nn en. rah me ones 
nesta ternary 2a fe) ; f 


oe 






Cannery eee AEF Tee 
i Ea pth > ns 8 Bi 3p oaetee 














a pares ad 
a 


SERRE NE sas 





rt Sener ainsi COTTIER Fee om aii 
% parce 2 ees Shee Seatac 


— 3% 44% ra 1 i .. 
Fe is ase ee ee Oe whe Se eS 
ta i ery * Res 


oan aie f any ee al huge 
ithe bank aneiae owe * & z 
eecmntasepnenen teenage ea 7 


shinee pattestecnehiaien een teres eet = 


of debt amortised by the Caisse since its creation reaches 
(in nominal value) more than 31,000 millions: — 


DEBT IN THE CHARGE OF THE CAISSE 


BS cnecvscccccnccecescvsesocseccscccovepsesesoesceseeecesnes 
Cash bonds (Agreements of June 23, 1928, and 
December 7, 1931) 


Francs 
5,236,099,060 


2,153,754,616 


CERRO E HEHEHE HEHE EE ERED 


Remtes redeocmed ........ccccesccoccccccrcccccscevevesesses 12,376,300,619 
Rentes and Treasury Bonds and Bonds of Crédit 

National given in pavment .............csceereeeeees 91,706,417 
Rentes funded in perpetual rentes .............+..0+0+ 111,209,888 
War annuities repaid in anticipation ..............+++ $75,412,718 
Treasury and Crédit National bonds repaid ......... 6,338,744,300 
Contractual amortisation (Agreements of 1930 and 

DED. ceccrcscosceccosscccncvavsccvossceesvanestoneesecooss 4,277,314,999 


31,460,542,617 


SORE RRR REE E HEHEHE HEHEHE HEHEHE EEE EEE 


COAL PRODUCTION AND EMPLOYMENT 


Production at French coal mines during September 
totalled 3,913,356 tons in 25 working days, against 
3,918,839 tons in 26 working days in August, and 
3,979,214 tons in 26 working days in September, 1933. 
The average daily production was therefore 156,534 tons 
in September, 1934, against 150,725 in August and 153,047 
in September, 1933. The number of men employed was 
232,192 at the end of September, against 233,606 at the 
end of August and 246,753 at the end of September, 1933. 
The production of coke was 329,734 tons in September, 
against 343,058 in August and 328,591 in September, 1933. 
For the first time for ten months stocks have fallen by 
80,000 tons, as a consequence of seasonal needs. But the 
industrial demand remains very low. Indeed, the index 
of industrial production shows that France is the sole 
country in which industrial production fell during the first 
six months of 1934. Consumption of coal, which had 
increased by 282,000 tons in the first quarter of 1934, 
compared with the same period of 1933, fell by 248,000 
tons during the second quarter and by 468,000 tons during 
the third quarter. The persistent reduction in the average 
price of imported coal partially explains this fall : — 


PRICE PER TON OF IMPORTED COAL 


Coal alone Coal, Coke, Briquette 

Francs Francs 
1930 (max.) ......... 140-95 144-52 
1932 (average) ...... 114-92 114-83 
1933 (average) ...... 104-77 103-91 
September, 1933 ... 103-15 102-05 
August, 1934 ...... 97-13 96-95 
October, 1934 ...... 96 - 30 96-05 


This table illustrates very clearly the deflationary 
influence which has been exerted on French industry by 
external forces. 


Paris, November 7. 





GERMANY 





THE DECLINE IN REAL WAGES 


THE serious rise in the cost of living became acute last 
week, and compelled the Government to take measures 
to propitiate consumers. These measures are likely to have 
little effect, however, as long as the general economic policy 
is unchanged. The individual citizen noticed the price 
rise many months ago and felt it heavily; but the existence 
of a price problem was not officially admitted. Official 
zeal for the consumer was merely shown in outbursts by 
local Nazi authorities against tradesmen ‘“ pests ’’ and 
“ vermin,’’ by which means it was sought to convince 
citizens that prices were reasonable where individual 
profiteers did not crop up. Now that the Government is 
obliged to take general measures, the existence of a price 
grievance felt by the whole urban, in particular by the 
industrial, population cannot be concealed. 


Primarily this is a question of real wages, or rather of real 
wage-earnings. Numerous Nazi announcements agree that 


THE ECONOMIST 


no increase in money wages can 

as serious snenaianune ra sed Plated a ag 
agreements, which expired last April, —_ Wage 
tended. According to the last official return ally. 
out of date, nominal wages have declined ly Which i lng 
cent. since the Nazis attained office. But the abent 1 per 


returned is the average wage fixed b : 

In the past two years the average fi nctve agreement 
has fallen, at least in many important branches se 
‘* stretching out ’’ of limited work, and to » OWing to 
ductions of working hours. Hence the effective sated Te 


& 


wage has fallen much more than would 
basis of the small decline in collective Cent ae 
of the rise in the cost-of-living index. “sa 


According to the old Reich index the yi 
from 116.6 in April, 1933, to 122.5 in Septet 
the new index, as revised retrospectively, shows a rise 
115.9 in April, 1933, to 121.6 in September, 1934, and 
122.0 in October, 1934. Ever since 1925, when it was fry 
compiled, the old index was criticised as mi 
underestimating, in times of rising prices, the aduian 6 
the cost of living. Though the weighting of the new inder 
differs in some respects considerably from those of the old, 
the results do not materially differ. It is certain thy 
neither expresses the recent movement. This is parti 
true in the case of all those families which, owing to 
the official unemployment measures, are not earning th 
full standard wage. Foodstuffs, which for this class ar 
of the utmost importance, such as potatoes, some fats, and 
vegetables, have lately risen enormously in price; in som 
cases by 200-300 per cent. The price of bread is sii] 
determined by the rye and wheat prices fixed in 1033; this 
year, when farmers’ prices of these cereals had to be in- 
creased in order to compensate for the reduced crop, it was 
declared that bread prices must not be changed, and that 
the miller and baker would bear the reduced margin 
remaining between first producer and consumer. 


PRICE REGULATION AND CHAOS 


The substantial rise in the cost of living and the fall a 
real wages are primarily due, not to profiteering by midde 
men or retailers, but to deliberate policy based on the 
theory that there are permanent “‘ fair ’’ prices for farmes, 
guaranteeing them security, and that price-determinatn 
by demand and supply is an outworn “ Manchester 
superstition. This theory was officially maintained eva 
after it had broken down and the “ fair pnce 
farmers had proved unfair owing to the reduced supply re 
sulting from the crop failure. To-day, in the urban produc 
markets, which are largely stocked by small — 
ducers, shortage of goods often prevails, and the 
compensate themselves for their reduced tumovers, a 
ration consumers, by putting prices up. Prices of . 
tured consumption-goods are also msing rapidly; 
wholesale index for these has risen by 0.5 per cent. in two 
successive weeks; and retail prices have risen still furte. 


The number of price regulation laws and authontes 5 
already semaine The Reichsnahrstand, the corporaiirt 
organisation for agricultural products, including meus” 
raw materials produced by farmers, 1s itself a ne 
fixing organ. It has increased of late the number of pace 
fixed commodities. In general it may be said that the: ne 
burdensome of the recent price rises are official ¢ 
porative ”’ in origin; and cannot be revoked of 
except by a reversal of policy. There wet 
price supervision authorities throughout the Reich. 


The campaign for lower prices was opened at wae 
the Nazi Party; and a general price investiga frst geal 
conducted by the Nazi Hago. This 1s es 
admission of public unrest, but continued offic) a 
to ‘‘ hoarding ’’ and ‘“‘ lack of economic 7 aft 
attempt to suggest that individuals and not the $08 
at fault. The Party’s investigation, it 1s P - collected wi 
merely for information purposes, and the da A few 498 
be handed over to the Ministry of Economy. ectee 
ago the Prussian Minister-President issued @ and pot 


é ~ cook dents ; 
ing the local authorities, provincial presi : 
presidents to take immediate sharp action decree 5 
advances not officially authorised. of goods ”; 04 
speaks of ‘‘ an artificially induced shortage 
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‘<hments are threatened. Simultaneously, a 


aver Pit retail food shops have been closed. The next The 
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wage who held the same post under Dr. Bruening. The reappoint- 

ficial who had been employed for the same 
_ meat of “on ‘ the System ’’ indicates that the Government B ANK of INDIA 
at pups? the public distrust of its own, and its Party’s, LIMITED 
MY te FE price measures. Head Office : 15, Gracechurch St., London, E.C.3 
beamed THE REICHSBANK RETURN CAPITAL AUTHORISED ... ... «.. «+ «s+ £3,000,000 
eee The Reichsbank’s return for August 31st shows a new CAPITAL PAID UP... ... sce see ese cee cee £1,0§0,000 
eS and delivery of Dutch arbitrage gold caused by the shortage RESERVE FUND & UNDIVIDED PROFITS... £1,247,432 

abroad of free marks. The gold reserve is now Rm. & Branches and Agencies throughout the East 





‘Ih its lowest level, without any decline in the 
aga reserve. The Reichsbank’s month-end 
credit expansion was moderate, and as the very large Sep- in receipt of relief numbered 243,000, against 280,000 
tember month-end credits were repaid to 98 per cent. before j,.+ year. The City of Vienna is comparatively worse 
the new month-end demand set in, November opened with of than the Federal States. In August Vienna had 
an improved status. The money demand at the turn of the 180,000 unemployed in receipt of benefit, against 177,000 
month was moderate, and day-loan rates began imme-  jact’ year; while the total of wages and salaries paid went 
diately to decline. The recent money market liquidity has Gown from 89 to 84 million schillings, which figures, how- 
been largely due to the temporary availability of public ever, also reflect wage cuts. It is assumed that the City 
funds. of Vienna will shortly put into rapid execution the big 

Reich receipts from taxes in September totalled p5yblic works programme which has been decided on. 
Rm. 750.3 millions, against Rm. 661.5 millions in Septem- fp placing its orders, the Municipality is giving special 
ber, 1933; and in April-September (half of the financial attention to the interests of the trades and industries 
year) totalled Rm. 3,963.7 millions, against Rm. 3,391.8 affected. The protection of middle-sized firms is also . 
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weaving mills are fully occu . ° : e . ° oy 

nemployn B pied. prevails that the Government will maintain their opposition 

the autumn - has Continued to decrease until late in to devaluation, especially as the negotiations between the 
; the middle of October the unemployed gold bloc countries are still in progress. In the annual re- 






sai HE nillions in 1933. The official estimate is that of the sought by a new trade law, which, though abolishing the 
‘some #3 Rm, 572 millions’ increased yield only Rm. 136.8 millions prohibition of new bhesineesee oti maken 2 very difficult 
he resulted from taxation ony or special enernnnN. to open a shop. Whereas in previous years the law was 
ee ae, as a hart increased, ye of hard on profiteering, there now a special legal apparatus 
es = — — caadaled liabilities arising out of to prevent price-cutting. This is of particular significance : 
d that the publi ; ee to the consumer, as free competition among traders is j 
public — nate the increased yield is of being constantly narrowed 2 
hargin course not available for expenditure. . 
Savings bank deposits show a new rise to Rm. 12,213 CHEAPER MONEY 
millions at the end of September, and are Rm. 2} milliards For several weeks the Stock Exchange has been remark- 
bila higher than in September, 1932, when there had been a bly firm. In the gilt-edged market there have been : 
ide MANY decline due to the banking crisis of 1931. Savings very lively turnovers and considerable rises. The tone of i 
a the publi the first half of 1934 invested Rm. 390 millions the share market is also favourable; but the chief interest ( 
ic works credits. is devoted to gilt-edged securities, which enjoyed rises in | 
sia Comment has been caused by a statement of the Presi- October as ilies m 
ser” a the ~— “ery for Cane that this insti- Oct. Ont. 
may henceforth invest its funds in competitive , . 
evel ptivate industry. Hitherto, for various reasons, neludin g 7% League of Nations loan (Austrian tranche)... 506 526-50 
Mo “a desire to keep the export industries free from the sus 1% ee chemamniec consented memes 109-60 114-15 
. é , t ! “ SIRIIIIAD : sccoctinsnshaneeesnetibdiidlentavindiiininsedinnin . 
‘a pion of dumping,’’ it has seemed undesirable to dislocate 79; International Federal Loan 1930 (English 
; the natural competition of business by using public funds. tranche) pcocecccenccnsosetonsesesncoococcesenanseeeesesesee 2,070 2,222 
es But as the exchange situation compels the home produc- FG, FROG EAR creinsccocentnasssccenseranetencosanens 76-75 81-65 
“sl tion, or replacement by substitutes, of hitherto imported The rise is due partly to very easy money and the low 
raw materials ; : 
a A rsh which s, and as this imposes on private industry a rates being paid on bank deposits. The Government 
+ the a. wh = cannot always bear, the question must be desires a still further cheapening of money, however, to 
si stay ” unemployment funds should not go ‘‘ into assist industry on the one hand and the public debt ser- 
eter. well a industry.’’ This intimation has not vice on the other. The rise in building shares is par- 
io ae ived by private manufacturers. ticularly welcome in view of the negotiations now taking 
rate LIN, November 7. place for the conversion of the League of Nations Loan. 
stra Another factor making for cheap money is the reluctance 
price of the banks to take money on current account from other 
price monetary institutions, and especially from the savings 
‘most AUSTRI banks; the banks do not know what to do with the money. 
‘eo: A As a result, the savings banks and other institutions are 
bated becoming stronger buyers of bonds, and the consequent 
rable PUBLIC WORKS PROGRAMME a —— ms bringing purchasers from the general 
; ublic to the market. 
1 by de of trade and industry are not unsatisfactory. . Vienna, November 5. 
to be owing to th the heavy industry has improved, mainly 
al on) € public works programme and the improve- 
ne as _ cxport trade, which affects steel, electric goods A 
gil eae Sanne munitions. Iron ore output 3 
ge or tne a yer 0, 1.20 fone, compared with HOLLAND | 
‘wi Stee] from 49 in the previous month to 43, crude 4 
output from 71 to d p 
ays SU; yet the 2 57, and rolled goods output from THE ANTI-GOLD MOVEMENT a 
qui year. The fallin = are much higher than they were A GREAT many pressing problems await solution by the Be 
lice figures show cae 1s probably in part seasonal. Latest Government, and it is becoming evident that dissensions a 
pace from 119 to 118 ane in cotton yarn output in August exist in the Cabinet. The agitation against the gold stan- ae 
gs The » and in the orders on hand from 77 to dard is now being conducted in public, but the opinion still a 
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rts of various industrial undertakings, however, it Is 
openly declared that the process of price deflation in 
Holland is not making any progress, and competition with 
foreign countries is thereby being rendered impossible. 
Others argue that devaluation would not afford the slightest 
relief to an importing country like Holland, since she would 
have to pay higher prices for all her imports. And there 
is no sign at present of the balance of trade growing more 
passive. 

The German-Dutch Commercial Treaty expires at the 
end of this year, and negotiations for a renewal were to 
have been begun by November at the latest. It is now 
stated that no negotiations for a new treaty can be resumed 
for the present, as it is considered that the character of a 
new treaty would be entirely dependent upon the way the 
clearing agreement works in practice. Discussions will 
therefore only concern the extension of the Treaty for a 
short period, and a few minor amendments. 


FOREIGN TRADE STILL FALLING 


The most striking feature of the foreign trade returns 
for September is the unprecedentedly high proportion 
which exports bear to imports, namely, 88.4 per cent. In 
the preceding month this percentage was 77.2, and in Sep- 
tember last year 66.4. The value of imports in September 
was 77,745,000 guilders (in August 89,378,000) and of 
exports 68,698,000 guilders (in August 68,851,000), leav- 
ing an import surplus of 9,047,000 guilders (in August 
20,527,000). During the first nine months of the years 
1931-1934 the value of imports and exports has been as 
below : — 

(Million guilders) 
January—September 





1931 1932 1933 1934 
I: ctcepnbennuinies 1,454 970 884 791 
BIE: sasunnncrinnnnins 1,019 625 547 534 
Import surplus.......... 435 345 337 257 


The serious decline in Dutch trade with Great Britain, 
due to the Protectionist policy of that country and the ex- 


tremely low prices prevailing there, will be seen from the 
following table : — 


Imports from Exports to 
Great Britain Great Britain 
Tons Value Tons Value 
January—September (thous. (mill. (thous. (mill. 
omitted) guilder) omitted)  guilder) 
ee 1,565 120 1,457 250 
eee 1,286 88 1,074 124 
a 1,198 80 768 96 
1,329 74 861 106 


Holland’s active balance of trade with Great Britain 
has dropped from 130 million guilders in the first nine 
months of 1931 to 32 millions this year. 


The Amsterdam capital and money market continues to 
be very liquid. Numerous 4 per cent. conversion loans of 
some of the big municipalities have been successfully 
launched, and a new 4 per cent. Netherlands Indies loan is 
expected shortly, of which 250 million guilders is earmarked 


for consolidation of the floating debt, and further amounts 
for conversion of some 43 per cent. loans. 


_ In order to relieve the distress in dairy and cattle farm- 
ing in the Netherlands the Minister of Economic Affairs has 
issued a decree of far-reaching importance. The most 
drastic of the decisions is to order the slaughtering of 
150,000 cows; the meat is to be tinned for distribution to 
the unemployed and to large families in needy circum- 
stances. Through the policies being pursued by foreign 
countries the prospects of exporting Dutch dairy produce 
on any scale have become more and more remote; so that 
drastic measures had to be adopted if our dairy and meat 
industry was to be saved from extinction. In addition, 
ni has been a ig that the levy on beef is to be reduced 
om 20 per cent. to 10 per cent. as from to-day for a period 
of two years. This should lower pri 
stimulate consumption. on en eee 


AMSTERDAM, November 6. 
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ECONOMIC CONSEQUENCES OF THE 
THE Kamsai district, which was visi 
September 2ist, is by far the alee mea Typhoon of 
and industrial centre in this country, The Commer) 
devastation are apparent in a number of 
Foreign trade was affected largely by the dislocation, >DOTIC indices, 
by the high wind and tidal wave, of port facilities i tet 
and Osaka. The September returns show that, 
pared with the preceding month, imports and 
by 27 million yen and 38 million yen respectively, Inn a 
parison with September, 1933, however, im 
by 20.4 million yen, while exports d 
yen. Industrial production also suffered. The 
cotton yarn and rayon yarn declined by 1,059 i -e 
610,000 Ibs. respectively as against the Preceding month’ 
figures. Commodity prices have advanced 
Bank of Japan’s wholesale index number for Sent 
registered a rise of 1.3 per cent. on the month. 
and building materials contributed largely to the advan: 
reflecting the immediate effects of the typhoon. The agen. 
gate value of all shares listed at the Tokyo Stock Exchange 
on October Ist declined by 187.2 million yen, or 3.1 pe 
cent., as against a month ago. 
Damage done by the typhoon to factories in Osaka j 
officially estimated at 27.9 million yen, the number ¢ 
factories affected being 1,230. Though it will take a coupk 
of months in some cases to restore equipment, rehabilitation 
is generally making rapid progress, and operations have 
been resumed in many cases. Agriculture suffered farmor 
heavily. Damage to the rice crop is placed at 250 million 
yen. This, together with drought and flood damg 
amounting to 269 million yen in other districts and a los 
of 300 million yen from a poor cocoon crop and a lower 
price for cocoons, brings the total loss in the farmers’ incom 
for the year to far above 800 million yen, according t 
tentative official estimates. 


The Department of Agriculture and Forestry forecasts the 
rice crop for the country as at September 2oth at §7,026,00 
koku, or a decrease of 13,801,000 koku (19.5 ee 
upon the actual yield of last year, and 5,539,000 koku (9 
per cent.) below the five years’ average. When dame 
done to the crop by the typhoon is taken into account, te 
year’s crop shows a further decrease of 4,672,000 kolku, 
bringing the total reduction up to 26 per cent. upon the 
actual yield of 1933 and to 16 per cent. below the que 
quennial average. This is the smallest crop since 19} 
The Korean crop prospects are also reported to be rematt 
ably poor, and are put at 16,711,000 koku, a matenal 
decline of 1,481,000 koku (8.1 per cent.) up last yea 
actual harvest. The wheat and rye crops, however, 
been very good this year, though the barley crop has ag” 
been poor. The total yield of wheat and allied lot 
cluding that of Hokkaido) amounted to 21,925,000 ®° 
an increase of 2,042,000 koku (10.3 per cent.) ave 
last year, and 2,081,000 koku (10.5 per cent.) 
average for the last five years. 


The output of spring cocoons totalled 48,379,000 kant 
a decrease of 1,639,000 kamme (3.3 per cent.) —. 
year, and their value was estimated at 117,310; (oF 
disclosing a disastrous decline of 181,093,000 yea 
cent.). The estimated crop of summer and autumn 
was placed at 36,644,000 kamme, a decrease 14, ya 
kamme (28.4 per cent.) upon the actual 
ago. Their value is put at only 80,616,000 yer ent). 
substantial reduction of 121,109,000 yen (60 per to 
combined cocoon production for the year amousted 
85,023,000 kamme, valued at 197,926,000 yn or 198 
with Ior,162,000 kamme, at 500,128,000 yen, 


BIG INCREASE IN PROFITS ahs 
According to Mitsui Gomei Kaisha’s cant stock ba 
of the profit-and-loss accounts of Japanese } pet profs 
‘hal d 

a 
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and industrial joint-stock undertakings, age 
of 250 banks for the first half of this year od 


the 
yen, an increase of 7,024,000 yen upon P™. 
last year. The total net earnings of 00 inlays 
panies for the June half-year amounted to 
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i arked increase of 20,404,000 yen as against 
by the same — = the December half- 
_ The great majority of the categories, particu- 
ae sogat mining. shipping and rubber, showed 
Y erable increases in profits, while the earnings of 
Ori paper, stock and produce exchanges, ware- 
-_ ood railways and tramways disclose decreases, big 
: jittle. The ratio of net profits to capital was 9.19 per 
7 t., and that of amounts put to reserve was I.15 per cent. 
of capital. In the preceding half-year the profit percentage 
ns 8.72 per cent. and the reserve percentage was 1.23 per 
cent. Out of the total, 73 industrial companies reported 
deficits for the June half-year, aggregate net losses amount- 
a to 12.6 million yen, as compared with 88 companies 
having the combined loss of 6.2 million yen in the December 
half-year of 1933. The following table gives the comparison 
for profits in the last three half-years : — 


(000’s omitted) 











No. of Ist half- 2nd half- Ist half- 
Companies year, 1933 year, 1933 year, 1934 
Yen Yen Yen 
Banks ....000eseeeeeeeeres 250 73,935 77,471 84,495 
Industrial companies 1,000 242,208 279,255 299,659 
Talal ..ccceccccceese 1,250 316,143 356,726 384,155 


The rise has been steady and also fairly widely diffused. 
Toxyo, October 20. 





CANADA 





BUSINESS QUIET AND PATCHY 
BUSINESS is experiencing a lull. The Statistical Bureau’s 
“ physical volume of business ’’ index for the week ending 


| October 6th was 94.1, compared with 85.2 for the parallel 


week of 1933 and a high point of 102.3 reached on Septem- 
ber 8th. The carloading figure for the week ending Octo- 
ber 6th at 53,050 cars, showed a gain of 2,503 cars over 
the figure for the previous week, but was 148 cars below 
the figure for the parallel week of 1933. In the West wheat 
marketings have suffered from adverse weather. The export 
demand is still disappointing, and visible stocks of Cana- 
dian wheat on October 5th were placed at 230 million 
bushels, compared with 235 million bushels at the corre- 
sponding date in 1933. Grain prices are more or less 
stationary, but farmers’ purchasing power will undoubtedly 
be higher during the coming winter than last year, as the 
prices of many farm products have risen. 
_ Industrial activity is somewhat patchy, but some of the 
iron and steel plants have been helped by orders for rails. 
Building construction, which enjoyed a slight spurt in 
August, fell off in September. The mining industry con- 
tinues to expand, and Canadian production of gold in 
August, at 264,870 0z., showed a gain of roughly 19,000 oz. 
over the July figure, and was the highest monthly output 
since June, 1932. The prospects for the silver-mining in- 
ve also been improving. In the lumber business 
*xport trade is still fairly good. 

The Federal Government, within a fortnight after the 
opening of the books, had its refunding loan of $250 millions 
pvetsubscribed by some $33 millions. Full allotments have 

given to subscriptions up to $25,000, and subscribers 

: larger sums have been allotted quotas ranging from 

, Pt cent. upwards. The banks, feeling that their holdings 

eel securities were sufficiently big, did not 

y as large a proportion of this loan as of its pre- 

on and the impression prevails that American in- 

» anxious about the financial outlook in their own 
‘ountry, contributed very substantially. 


AN “‘ ANTI-DEFLATIONARY ”” POLICY 
_ The Gov 


€mment intends to persevere with what is called 

In te . . 
Ottawa _ anti-deflationary ’’ policy of currency ex- 
september there was a drop of $2,847,000 in 
e . banks under the Finance Act, and new 
nc . € extent of $11,521,660 was issued as 
4 blo ne which meant a net expansion of 
eit si coe See ti eee Notes since 

: ; 

to nearly $36 millions. ee 


pene 








BARCLAYS BANK (DOMINION, 
COLONIAL AND OVERSEAS) 


OVER 400 BRANCHES IN 
THE UNION OF SOUTH AFRICA 

KENYA - TANGANYIKA - UGANDA - NYASALAND 

NORTHERN & SOUTHERN RHODESIA - EGYPT 
SUDAN - PALESTINE - PORTUGUESE EAST AFRICA 

SOUTH-WEST AFRICA - BRITISH WEST AFRICA 

BRITISH WEST INDIES - BRITISH GUIANA 
MALTA - GIBRALTAR - MAURITIUS 


LONDON - LIVERPOOL - MANCHESTER - HAMBURG 
Acency: NEW YORK 


HEAD OFFICE : 
54 LOMBARD STREET, LONDON, E.C3 


BARCLAYS BANK (CANADA) 
MONTREAL & TORONTO 


In pursuance of its easy money policy the Government 
has induced the banks and other financial institutions to 
lower their rates of interest on savings deposits. Mr Rhodes, 
the Finance Minister, has announced that on November zst 
all the chartered banks, the Federal Post Office Savings 
Bank and the Ontario Provincial Savings Banks will cut 
their interest rate on deposits, which had been reduced from 
3 to 2} per cent. on May I, 1933, to 2 per cent. Other 
banks, chiefly savings banks in Quebec, will make a similar 
reduction on December Ist, and trust and loan companies, 
which take deposits, will reduce their rates from 3 to 2} per 
cent. on January 2, 1934. It is also understood that the 
majority of the banks will lower their call loan rates by 
one-half per cent. 

Fresh trouble has developed in the newsprint industry. 
The leaders of the industry, faced with rising costs and 
demands for higher wages, had planned to secure an in- 
crease of the price of newsprint in 1935 contracts. But one 
of the larger producers, the St. Lawrence Pulp and Paper, 
was suddenly found to have made commitments with: a 
newspaper organisation in the United States which is a large 
consumer on the basis of the old price. So the other pro- 
ducers have made strong representations to Mr Taschereau, 
Premier of Quebec, and he has declared that he believes an 
increase in the price of newsprint to be imperative, and that 
if any Quebec company continues to ignore the common 
good his Government will withdraw from it special conces- 
sions recently made and take all measures necessary to 
protect the interest of the province. 


Ottawa, October 30. 





BOOKS RECEIVED 


Income Tax Practice Exemplified, comprising 100 Questions and 
Answers on Income Tax and Surtax. By J. C. Beauvais. 
(London) The Coaching Association, 3, Lawrence Lane, E.C.2. 
199 pages. 5s. net. 


House Building, 1934-36. Edited by E. Betham. (London) The 
Federated Employees Press, Ltd., 13, Russell Square, W.C.1. 
273 pages. 5s. net. 


The Principles of Currency, Credit and Exchange. By Wm. A. Shaw 
and Alfred Wigglesworth. (London) Pitman. 125 pages. 
3s. 6d. 


Money, Prices and Gold in the Soviet Union, Monograph No. 3. 
(London) School of Slavonic and East European Studies in the 
University of London, 44, Torrington Square, W.C.1. 35 payes. 
Is. 6d. net. 


The European War Debts and Their Settlement. By Wildon Lloyd. 
(London) W. H. Smith and Son, Ltd. 88 pages. $1-50. 


Le Capitalisme, la Libre Concurrence et l’Economie dirigée. By L. 
Dechesne. (Paris) Librairie du Recueil Sirey. 183 pages. 

15 frs. : 
The Times: Trade and Engineering ; Monthly Review of In- 
dustrial Progress, Vol. XXXVI, No. 849, New Series ; price 

6d. (Industrial Scotland Section additional). 
The Times Trade and Engineering Supplement with this issue 
appears as a monthly review under the above title. Former 
features, e.g. curves of price movements in the various markets, 
are retained, but the new Review a in a coloured cover, is 
copiously illustrated, and very m more presentable in form. 
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MONEY AND BANKING 





SHOULD BANKRATE BE REDUCED? 


On Monday last the clearing banks announced that they 
had decided to reduce their minimum rates for loans to the 
money market from 1 per cent. to } per cent. in the case of 
loans against Treasury bills and other bills discountable at 
the Bank of England—loans against bills ineligible for 
discount or against Treasury bonds or other short-dated 
securities remaining at the old rate of 1 per cent. The 
reduction was to apply to both day-to-day money and 
weekly fixtures, and new loans and renewals. 

In view of the breakdown of the clearing banks’ agree- 
ment to maintain minimum buying rates for Treasury bills, 
this reduction in their loan rates was only a recognition of 
the facts. It was clearly absurd for the clearing banks to 
continue to charge the discount market 1 per cent. for 
loans when the bills against which the loans were made 
were yielding the borrowers less than 3 per cent. Had the 
clearing banks continued to charge the higher rates, two 
consequences must have followed. Every effort would 
have been made by the market to borrow from other 
lenders instead of the clearing banks: and some members 
of the market would have ceased to operate in the market 
before further inroads were made into their capital. 


The collapse of discount rates and this partial reduction 
of loan rates raise the important question whether there is 
still any justification for maintaining Bank rate at as high 
a figure as 2 per cent. Under normal conditions Bank rate 
can be compared to the North Pole. Every other interest 
or discount rate revolves round it, but business is very 
rarely done at it. To-day the analogy is truer than ever. 
The market is so swamped with money that resort to the 
Bank is only necessary upon exceptional occasions such 
as the end of the banking half-year. The old rule that 
short loan rates were a point below Bank rate with market 
discount rates somewhere in between has also gone by the 
board. No one to-day pays any attention to Bank rate, 
and many people have by now almost forgotten where it 
stands. 

Nevertheless, it is worth while discussing the arguments 
for and against a reduction. In favour of a reduction, it 
may be said that Bank rate has obviously become ineffec- 
tive and bears no relation to the facts. The only result of 
maintaining it at 2 per cent. is to penalise the market by 
charging them 2} per cent. when twice a year they have 
to come to the Bank. With discount rates at } per cent., 
this is a severe, unnecessary and unmerited penalty. Again, 
ought Bank rate to become purely conventional and re- 
main unchanged for months or years at a time? It is a 
strong objection to this protracted rigidity that when a 
change does occur it exercises a psychological influence out 
of all proportion to its real importance. 

There are, however, still weightier arguments in favour 
of a reduction in Bank rate. First and foremost, the 
Government is avowedly relying upon cheap money to 
provide the necessary stimulus to trade. The chain of 
cause and effect is well known. When short money is 
cheap and plentiful and the tender issues of Treasury bills 
diminished, market discount rates are driven down and 
the banks and discount houses are forced out of bills into 
gilt-edged stocks. There may be some danger in this 
excessive holding of securities which can only be realised 
on the Stock Exchange; but its immediate consequence is 
a boom in the gilt-edged market. In the present case this 
has already reached the point where it is driving in- 
vestors in increasing numbers into securities of a more 
industrial character; it has already brought down the cost 
of new capital to industry and is slowly reviving the new 
issue market. Equally it is paving the way for new issues 
of Government and municipal stocks at lower rates to 
finance public works. A cheap money policy of this kind 
may have its dangers, or alternatively may be slow and 


ineffective; but at least it is both an intel; 

reasonable policy. Human nature being and a 

reduction in Bank rate would come as a tin 

logical aid to its fruition and might even Provide a 
son 


reduction in Bank rate receives further strength 

The other argument in favour of a reduction relates 
our external position. It is generally agreed that 
source of difficulty has been the ebb and flow of _ 

anic money, and it is also agreed that the :! 

ondon of an excessive amount of this money Co die 
disadvantages. A reduction in Bank rate would be i 
preted abroad as a signal both that our financial od 
was assured and that London was an — 
centre for idle money. The result might be that such 
foreign money as was already in London might remain 
here, especially as its holders already realise that its ean. 
ings have for long been commensurate with a Bank rat 
of i a a _—_ cent. On the other hand, fred 
and unwanted supplies of foreign m i 
deterred from soni here. ee 

What are the arguments against a reduction? It can 
argued that neither the international situation nor th 
immediate outlook for sterling is clear enough to justify: 
reduction. We are not convinced that there is much for 
in this argument, but the situation of the foreign exchangs 
must not, of course, be left out of account. A more peti: 
nent argument lies in the likely effect of a reduction upm 
the City of London and the average investor. It is alreaty 
being suggested in the City that bill-brokers are loaded 
with Government securities to such an extent as to be: 
potential danger to the technical stability of the gilt-edgd 
market; and this was a strong argument against the rupture 
of the banks’ agreement to maintain discount rates. Th 
banks, too, have raised their investments to the unusually 
high proportion of 30 per cent. of their deposits; and whil 
their deposits have been sinking during the last year, ther 
total of investments remains unchanged. Already 2} pe 
cent. Consols have risen to the point where they begn 1 
yield less than 3 per cent. We must serio 3s 
whether it is advisable to stimulate still further the existing 
boom in the gilt-edged market. 

We must also consider the psychological effects of & 
reduction in Bank rate upon the general public. Wha 
some seven years ago the American Reserve 
their rates they gave the signal for one of the mos 
stupendous and disastrous stock market booms in Amenal 
history. It is not suggested that parallel conditions as 
in England to-day, but we should ask ourselves if thet 
would be any danger of starting a wave of barren spe 
lation, quite other than sound and productive t the 
for enterprise. It would be disastrous if the savings of 
nation were dissipated in speculation just when they 
needed to finance measures of sound progress and 1000 
struction. ; ig 1 

Such are the main arguments on either side. What as 
be the final verdict? On balance, it is wisest in om 
to recognise well-established facts; and the 
to-day is that short-loan and discount rates esis 
more closely to a Bank rate of 14 per cent. than to Jon 
ing rate of 2 per cent. There is no obvious reason a) 
delay. If a lower Bank rate appears to be 


=e 


undesirable repercussions, it can always be 

2 per cent., and, as we have said, it would at be a 

a bad thing if Bank rate were subject to aor Tel 

sheng. In the meantime we think that ot ground 

ing Bank rate from 2 to 1} per cent. 5 we 

and it is a little rising that a decision to 
Thursday. 
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FINANCIAL NOTES 





The Money Market.—On Thursday morning the de- 
cision of the clearing banks to lend money at } per cent. 
‘ast Treasury bills and other bills discountable at the 
of England took effect. The sole test for commercial 
bills eligible for discount is that they should bear two good 
lish names, one of which is the acceptor. The bills can 
be of any reasonable maturity. As Treasury bills pre- 
dominate in the market to-day, it 1s probable that in prac- 
tice the banks will make the bulk of their loans at 4 per 
cent. Several large outside lenders are quoting + per cent. 
for loans against all bills and ‘* shorts without distinction, 
and so it will be natural for bill-brokers to lodge Treasury 
and other eligible bills at the banks, and to borrow against 
other forms of security elsewhere. But outside lenders will 
gill have regard to the merits of each security lodged as 
collateral, and will not necessarily be prepared to renew 
loans indefinitely against Treasury bonds. 


Oct. 18, Oct. 25, Nov.1, Nov. 8, 
1934 1934 1934 1934 
% % % % 
Bank rate.......s.ssseerseees - 2 2 2 2 
Clearing banks’ deposit rate t t : ; 
Short Loan rate :— : : ; a 
a. : ae : 
Discount rates :— 
Treasury bills :— 
(a) Clearing banks..... 4 h-t _ an 
(b) Others...........++++6 tk ih i-% * 
Three months’ bank bills 3-§ i ts a-} 


Money is easy at $ per cent. Early in the week there was 
very little business in bills, as buyers were waiting for the 
new loan rates to take effect. Last week the Treasury bill 
tender rate fell sharply from 9s. 7.42d. to 6s. 7.66d. per 
cent., and this week hot Treasury bills have been quoted at 
fy per cent. and this year’s maturities at } per cent. Bank 
bills are ,-$ per cent. 


* * * 


The Bank Return.—Currency withdrawals at the end 
of the month explain the further slight increase in the circu- 
lation. A similar movement occurred a year ago, and was 
followed by a contraction in mid-November. The Christmas 
expansion in the note circulation is not due to begin for 
another three weeks. 


BANK OF ENGLAND 
Nov. 8, Dec.27, Oct. 24, Oct. 31, Nov. 7, 


f mill 1933 1934 1934 1934 
mill. mill. £ mill. £ mill. £ mill. 
Issue Department :— ‘ £ ‘ ‘ 
Gold.... ica atteeeeseeesenes 190-5 190-7 192-0 192-0 192-0 
Note circulation............. 373-3 392-0 374-7 378-4 379-8 
Department :— 

Publ tense 78-5 59-7 77-9 74:3 72-9 
blic deposits. Inetndaseanss 25:2 22-2 22-4 16:9 10-0 
deposits ......... 91-3 101-2 100-7 100-4 107-2 
Government securities ... 72-8 88-0 81-3 80-9 79-8 
Discounts and advances 8-5 16-8 8-2 8-9 9-6 
Proportion .........c.csceece 501% 37-3% 485% 47-2% 46-9% 


In a banking department, public deposits have fallen 
‘9 millions as the result of the 5 per cent. Conversion 
Nov i 4 per cent. Funding Loan dividend payments on 
of divia T Ist. Other deposits are also lower as a result 
vidend payments by some of the Bank’s private 
customers, In consequence there has been an increase of 


{68 millions in bankers’ deposits. 
* * * 


The Forei 
have naturall 
Was limited, 


insurance 


én Exchanges.—French political difficulties 
y weakened the franc, but business in London 
and on Thursday the rate was steadied by 

Support and by the covering of part of the 


market money due on the loss of l’Atlantique. The 
for three mo i Frs. 7675 spot, and 16 centimes discount 
or francs. Dollars have been a more active 
ios, steri ough commercial buying of dollars con- 
00}, | 


, has improved during the week from $4. 
t is difficult to trace the origin of the ae 3f 
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dollars, but there may have been some American selling 


due to fears of inflation and also French buying of sterling 
through New York. There is still an active demand for 
gold in London, and in addition to the demand from 
hoarders, it is believed that gold is being bought forward 
as a hedge against bear forward sales of gold bloc currencies, 


as an appreciation of the latter would be accompanied by 
a rise in the London price of gold, while a depreciation 
need not entail a fall in the price of gold. 


* * * 


Supporting the Franc.—Early on Thursday morning 
it became known in the City that the British Control was 
buying francs at a rate of Frs. 76,;. Apart from rumours 
of a very limited intervention on the day following the 
Marseilles assassinations, this is the first time for many 
months that the Exchange Equalisation Account can have 
been a buyer instead of a seller of francs. As was inévit- 
able, French political uncertainties have driven the franc 
down against both the pound and dollar, and last Wednes- 
day the movement was accentuated by a reaction after 
abortive bull operations the previous day. The result jwas 
that on Wednesday the dollar appreciated in Parig to 
Frs. 15.183, or to beyond the export gold point, and with- 
drawals of gold from the Banque de France for shipment 
to New York were promptly arranged. A serious efflux of 
gold from France might under existing conditions have 
undesirable political repercussions, and so it is conceivable 
that co-operation between London and Paris to support the 
franc was at once arranged. As there is now no pressure 
upon the pound from New York, any attempt to support 
the franc against the pound would probably succeed in 
supporting the franc against the dollar as well. The advan- 
tages to us of assisting the franc need not be emphasised. 
From the wider standpoint we have everything to gain 
from trying to prevent the addition of monetary difficul- 
ties to the present French political difficulties. From a 
narrower point of view these operations enable us to make 
good some of the Exchange Equalisation Account’s recent 
losses of gold and devisen. 


* * * 


New York Money and Banking.—Money is easier 
than ever. The official call rate is unchanged at 1 per 
cent., but the open market rate for 90-day bankers’ actep- 
tances has been reduced from }-} per cent. to 7-4, per 
cent. Six months’ bills are unchanged at }-$ per cent. 
$75 millions of six months’ Treasury bills were placed at 
the week-end at an average price of $99.89 per cent., 
equivalent to just under } per cent. per annum. Brokers’ 
loans are returned at $1,435 millions. Owing to changes 
in the method of compilation, this figure is not comparable 
with the previous week’s figure of $636 millions, but it is 
believed that there was a reduction of $18 millions on the 
week. Following the decision of the American Bankers’ 
Association, the Investment Bankers’ Association have 
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appointed a liaison committee to co-operate with the 
Administration in order to hasten recovery and reopen the 
capital markets. Security issues for the first nine months 
of 1934 totalled $1,033 millions. This is double the corre- 
sponding figure for 1933, but one-fifth of the 1925-28 aver- 
age. This year’s increase is mainly the result of State and 
municipal issues. Silver remains steady at 53 cents an ounce. 
An executive order issued this week grants” permanent 
exemption from nationalisation to all silver which hitherto 
has been temporarily exempt. The latest monthly Treasury 
returns show that the net balance in the general fund fell 
during October from $2,193 to $1,812 millions, while total 
cash assets fell from $10,325 to $10,065 millions. It is 
rumoured that the American authorities have been sup- 
porting the franc. Mr Peek, the special adviser to the 
President on foreign trade policy, in an address to the 
National Foreign Trade Convention, emphasised the im- 
portance of the Government's stabilisation fund as an in- 
strument for regulating the exchanges and facilitating 
foreign trade, and invited the Convention to appoint a 
committee of traders to co-operate with the import and 
export banks. Nevertheless, in view of the general financial 
position of the Government, opinion in New York felt even 
before the result of the elections was known that it would 
be difficult to avoid further inflation and devaluation. 


* * * 


The End of the Sondermark.—The Anglo-German 
Payments Agreement of November Ist brings to an end the 
sondermark experiment which was begun under the Anglo- 
German Exchange Agreement of August roth. The new 
Agreement provides that the Exchange Agreement shall 
terminate as from November Ist, except as regards pay- 
ments which fell due before that date. All reichsmark sums 
notified in respect of such payments for acceptance into the 
special account of the Bank of England shall be paid into 
that account. This proviso apparently embraces not only 
the unsold balance in the special account, but also the larger 
sum awaiting transfer to that account. Sondermarks as de- 
fined above will continue to be sold by the Bank of England 
for the account of United Kingdom exporters up to the time 
limit of February 1, 1935. Amy sondermarks left over at 
that date shall, to such extent as the United Kingdom may 
request, be liquidated by means of, and as a first charge 
upon, the foreign exchange earmarked under the principal 
article of the new Agreement for the payment for United 
Kingdom exports. In effect they will rank pari passu with 
other outstanding commercial debts due from Germany. 
The sondermark position during the last few weeks is illus- 
trated in the following table : — 


Awaiting 
Unsold Transfer to Sondermark 
Date Balance Special Account Sales 
Rm. Rm. Rm. 
October 13 ........... 5,200,000 11,400,000 - 

iat 1 PEE eeicepegen 5,600,000 11,400,000 1,027,000 
y ED cn cccsbsee 5,550,000 11,600,000 676,000 
iat) 1B pS ccqitons 5,450,000 13,750,000 1,201,000 
— eee 5,100,000 14,765,000 784,000 
» a pameeees 4,650,000 14,750,000 1,184,000 
November 3 ......... 4,750,000 14,150,000 615,000 
é 7 weveseave 4,850,000 13,975,000 1,045,000 


This table shows that the original Exchange Agreement was 
on the whole proving unsuccessful, for reichsmarks await- 
ing transfer to the special account have been ‘‘ unremit- 
tingly ’’ accumulating. It is also open to question whether 
the total quantity of actual and potential sondermarks, 
amounting on November 7th to Rm. 18.8 millions, will be 


entirely liquidated when the time limit is reached three 
months hence. 


* * * 


Chile’s Debt Proposals.—The Bill presented by the 
Chilean Finance Minister to Congress in Extraordinary Ses- 
sion on October 22nd provides—in brief—for the handing 
over to the Caja Autonoma de Amortisacion de la Deuda 
Publica (created in September, 1932, for the purpose of 
attending technically to the Chilean public debt) of revenue 
from the Government profits from the Nitrate Sales Cor- 
poration as well as from taxation on copper ore-mining com- 
panies in Chile. Of the total amount available, 50 per cent. 
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applied to the amortisation of the conlial a Xpenses_ 
terms of such amortisation are to be agreed enatl 
the bondholders and the Caja de Amortisacion 1 


fe 


rently, once such an agreement has been . but, appa. 
holders’ rights will be limited to the stipulations 
agreement. While fully recognising Chile’s of = 


culties, and the obvious desire to regai : 
bondholders may need comsidiuntle's = 
entirely their present full rights for more limited 
especially when a waiting policy might bring better 
On the other hand, while accepting the genuineness 
Chile’s gesture, it may be stated that there is an ; 
body of opinion in Chile itself which holds the View that 
conditions there have not yet improved sufficiently to just 
consideration of foreign debt proposals. The ali-j yay 
question of exchange resources depends upon favourable 
balance of trade; while this, aden to aa exports, has 
expanded markedly, on the other hand imports also nop 
show a relatively important increase, it being obvi 
necessary for Chile to make import concessions in order ip 
expand foreign markets for her own products. in 
its latest report, the Central Bank of Chile states that the 
present position justifies prudence in judging future pros- 
pects, and appears to be of opinion that the Chilean internal 
recovery may reach its limit in the not distant futur. 
The point of view of the British bondholder is discussed jn 
an Investment Note on page 883. Briefly, the future of 
Chile depends upon international recovery with increased 
markets for nitrate, etc., in order further to assist the 
internal recovery which has mainly resulted from 

tion treaties with eleven nations. Government income from 
nitrate cannot yet be computed, but the situation in the 
copper market holds out little hope of much, if any, tam- 
tion income from that source. 
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* * * 


British and Continental Banking Company.—The 
results of this banking house for the past few years show 
that, even in these days of international restriction and u- 
certainty, the smaller international institutions are able to 
do a certain amount of business and earn a reasonable 
Rather over a year ago this bank realised that the scope for 
its activities had become narrowed, and it very wisely 
duced its capital. In the previous year, too, it had eameda 
net profit large enough to wipe out accumulated losses a 
£13,000 and to leave £16,000 over for allocation to reserve 
and payment of a small dividend. Since then it has cot 
sistently earned the very reasonable return of £14,000 002 
capital of £100,000. The accounts of the bank ar 
summarised below :— 


000) 
, September 30th; 
1932 1933 1934 
Liabilities— 
TE dha csdninitivcrnetontobnnes 350 100 ° 
cst noe 60 65 164 
Current accounts ............-.++++ 280 214 “os 
Deposits, tc. .......0.0cseeeeeeeees 187 405 1s 
Acceptances ............ssceseeeeees Nil Nil 
Assets— 
‘Cash iit SD Bk td 242 131 - 
British Treasury bills, etc. ...... 120 154 950 
Other Dillls ..............ecceseeseees 197 226 1s 
Investments.............0.0+0s0+0++ Nil 109 101 
Advances, etc...........sseeseceeeees 317 = i 
Net profits .....c.ccccescseeseeceeeeeees 29 10 
TINS ecechoscddeocencdbocdeqso mess 5 1% 
TIBI .oressperosesoncesonsepposnesr 3% 38% 
The latest accounts show a very liquid position. py it 
accounts are more than balanced by cash in short ‘dated 


call and by British Treasury bills (including 
Government securities). Investments consist 
French railway sterling bonds, guaranteed by | 
Government, and {104,000 in other Oar nat 
French securities quoted in Paris. The item soismt? 
etc.,’’ includes deposits in London and Pans, repott ais 
liquid than this omnibus title suggests. The exchange 
that, owing to the uncertainties of the ! in deposi bY 
market, there has recently been some rey there 7 
French customers. Current events suggest other 

be a return of French money to this and 
houses. 
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who have duly applauded Argentina’s good 
Se ith ber bondholders may spare a little sympathy for 
those who have helped to pay the bill. This year's 
tine railway reports, indeed, are in the nature of an 
“account rendered ’’ for the achievement of a 43-3 per 
cent. yield basis for the Government’s credit in London. 
With relentless clarity, they set out the economic conse- 
yences, to the companies, of last year’s deliberate re- 
4 iation of the peso and the restriction of exchange 
facilities. Last November, almost in a night, the value of 
the peso was reduced by 20 per cent. Subsequently, the 
Government has been compulsorily buying export bills at 
15 pesos to the {, and selling them at rates fixed by tender, 
averaging over 17 pesos to the {. The railways, in the 
queue of applicants, have yielded precedency to Govern- 
ment debt remittances and ‘“‘ essential imports,’’ and even 
after recourse to the limited and still more unfavourable 
“ wnofficial market,’’ have been unable completely to fulfil 
their requirements. 

There is an academic air about the managers’ reports this 
year, with their customary detailed analyses of small per- 
centage changes in receipts and expenses. What is the 
significance to stockholders of a rise of £25,386 in last 
year’s net working receipts on the B.A. Great Southern 
Railway, when exchange losses increased by {£933,844 and 
totalled {1,447,734? Even the latter figure takes no account 
of {601,920, which has been charged to the General Reserve 
Fund, and of yet another potential loss for which no 
balance sheet reserve has yet been created. The crushing 
weight of exchange ‘‘ differences ’’ may be inferred from 
the following table, for the four largest railways: — 


ExcHANGE LOSSES 














une B.A. Gt. B.A. Central | B.A. and 
Year to June 30, 1934 Southern | Western | Argentine | Pacific 

, £ £ £ £ 
Loss on remittances  .........se.-eeeceseeees 259,242 | 1,004,819 664,719 


896 
264,540 40,277 


Comeaponding iures for { 1932-33 aas.es0i] 102,524 


27072 | 14,404 Nil 
Depreciation of floating assets and other 
exchange differences ........... iajsag | SUMS | 88120 | 906.9068] soa,ses 
2 102, ii 
Corresponding figures for { ie Na Nil Nil Nil 
Total exchange 1083S .....s.......:-sessseees 1,447,734a| 347,362 | 1,311,725 } 1,167,264t 
143,103 | "365,480 | '162,524¢ 


; 1932-33 | '513'890 
Corresponding figures for {Bas 27,072 | 14404 | 35,794| Nal 





oe a yan! Oe bee ae 
rain Trost Certiscates «ni General exchange provision. (a) In addition 
ao oca ds and “‘C” Certificates charged direct to 
The total exchange differences charged against net 
fevenue last year on the four lines (excluding amounts 
charged to reserve), were {3,957,038, against {1,184,997 
for 1932-33 and {77,270 in the last ‘‘ prosperity ’’ year. 
In Its absence, 1933-34 would have ranked as a moderate 
Tecovery *’ year, for net operating receipts were higher 
than i 1932-33 on every line (particularly on the Central 
Argentine), despite the failure of last season’s harvest to 
early expectations, and the continued impoverish- 
sbi of many areas. Exchange losses alone bear respon- 
oan the = that the Great Southern, which earned 
- on its ordinary capital in 1932-33, failed to 
“se more than one-third of its preference oe ni 
are The Western earned 83 per cent. and the Central 
the Cen a 7 per cent. of preference requirements, but 
woke — balance was struck after using £306,906 to 
The So te cavention Trust ‘‘C’’ certificates to par. 
full oh and the Western are generously distributing 
re oe payments. The Central Argentine, however, 
ee’ - all, thereby leaving the senior preference 
Position than = ose rights are non-cumulative, in a worse 
Only half the € second preference, which are cumulative. 
s . preference dividend, declared last year, 
actually being paid this time. The ; 
Pany, part of whose T - unhappy Pacific com- 
Tansandine system was obliterated by 


EXCHANGE 


RAILWAYS 


a natural calamity last January, has again been compelled 
to default on part of its ent requirements, and to add 
to the accumulated debit balances carried forward under a 
scheme of arrangement. The general results achieved by 
the four companies last year are contrasted with those of 
earlier periods in the following table : — 


GENERAL RESULTS 


Central B.A. and 


B.A. Great B.A. 
Southern Argentine Pacific 


Year to June 30, 1934 Western 








Gross receipts ({) .....-..-.-+-+- 10,516,260 | 3,612,117 | 9,870,864 | 5,843,973 
1932-38 | — 0-4% | + 2°0% | + 2-2% | +4 0-39, 
Compared with... 4998-29 | —19-5% | —31-5% | —30-7% | —a6-0% 
ee ee Oca | Son | ten | eee | ee 
s — 0-9° cane wit a — £0% 
Cpaas 4 1908-29 —16-1% | —17-9% | —26-6% | 278% 
Net receipts (f) .....c..-ccees-+- 3,168,788 773,870 | 2,659,902 | 1,203,087 
Compared with ...£ 1932-33 | + 0°7% | +18°6% | +40°0% | +21'1% 
"1928-29 | —26-5% | —57-5% | —a0-008 | 55-42 
Earned for fixed nd aa a 1,386,131 1,566,793(c) 438,968 
1932 — 39°09 —16-7% | + 9-1% | —54-6% 
Compared with ...4 7928-29 | —65-2% | —69-3% | —61-89% | —77-46, 
No. of times debenture interest 
COVETED 20.200. ..cereceeeeeeees 1-28 1-22 1-30 0-35 
Corresponding {1932-33 | 2-14 1-47 1-22 0-55 
figures for 1928-29 | 5-22 4-00 5-44 1-72 
No. of times total preference 
requirements covered ........ 0-34 0-83 0-07 Nil 
Corresponding [1932-33 | 1-17 1-16 0-46 Nil 
figures for 1928-29 | 3-80 3-15 4-55 1-59 


(a) Ce) | Ca) Cod LD ee) bd) 
Ordinary stock ............0...+. Nil} Ht MI i Y I Ye) 
Corr 1932-33 | 1:0 Nil 0-6 Nil Ni Nil Nai Nil 
figures for 1928-29 | 8-1 8-0 777 070 9-3 7-0 9-9 7-0 
Added to (+) or taken from (—) £ £ £ £ 
reserves and carry-forward.. |—1,180,868t | — 21,369 + 51,866 |—1,254,379 
Corresponding 1932-33 |}+- 334,962 + 97,615 — 96,077 —693,739 
figures for 1928-29 |+ 5,431 + 105,129 +6578,977 +230,513 


* After adding other income and deducting other and exchange losses. 
t £601,920 loss on conversion of “‘ Roca” and “‘C”’ Trust Securities charged direct to 


reserve. 
oan charging provision for writing down “C” Convention Trust Certificates, 


Such improvement as occurred in net currency receipts 
last year was due to the carriage of rather more goods (but 
fewer passengers) and to decreased working expenditure. 
Receipts were better in the second than the first half of the 
year. Lower running expenses (with some exceptions) 
were due mainly to further economies, to wage cuts, and 
to subnormal additions to renewals funds. Differences 
between individual systems, in this important respect, 
vitiate direct comparison between so-called “‘ net 
receipts.”” The Great Southern charged revenue with 
only {£246,585 for the General Renewal Fund last year, 
while the Western made no revenue allocation to the Fund. 
The Central Argentine provided {600,000 for renewals, 
against {908,012 in the previous year. Maintenance allow- 
ances, generally, have been severely cut. How far 
‘* physical ’’ arrears will be a first charge on more pros- 
perous times is a matter for conjecture. Receipts and 
expenditure are analysed in the table overleaf. 

Stockholders, in short, may write off 1933-34 as an 
unexpectedly disappointing year, which left the railways 
much where they were as regards operating revenue, but 
considerably put back the ‘* earnings line ’’ as a result 
of exchange factors outside their control. What are the 
prospects for 1934-35? The Argentine economic pesition 
shows indubitable signs of improvement. Wheat growers 
have been helped by the rise in prices, and current crop 
reports are favourable. Argentina, indeed, is exhibiting 
many characteristic signs of a primary-producing country 
in the first stages of recovery. Unless matters take an 
unexpectedly unfavourable turn, the railways may iook, 
perhaps, for some little alleviation rather than an accentua- 
tion of their exchange difficulties. How far the increase 
in Argentine exports from 580.7 million paper oo in the 
first half of 1933 to 717.6 millions in the half of 
1934, has been stimulated by the depreciation of the cur- 
rency, and how far it has reflected conditions outside 
Argentina’s control (e.g. the drought in North America) is 
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WorKING RECEIPTS AND EXPENSES 
Year to June 30, 1934 Thee es _. YF 
REcEIPTS 
Total possengae swags (ennnennens | SOMES | Te | Deere | —s8-3% 
Compared withs j928 99 ~15-7%, | —36-8% | —35-9% | —48-5% 
a EN i nenichirinasdsowmnseecse ,067,224 |20,892,108 |41,672,455 12,642,295 
Compared with 1995-29 2 | Kao 382 | Latceed | Lap-2ee | =23°582 
Total goods and livestock receipts (£) .. | 6,272,804 2,472,957 6,090,937 4,480,014 
Compared with § IIS233 vwvvvvvnvves | Ol | 8800 | Ft be | T 35-388 
Total tonnage of goods ...................4+ 7,236,709 | 2,048,078 | 7,338,901 | 2,999,388 
Compared with W359 rrr | I 8°58 | Tah 308 | Teh-98e | T30-38 
Number of livestock ...................s0008 9,229,193 | 4,465,988 | 1,046,055 1,214,460 
Compared with{ 1995-99 22 | S483 | T5822 | Tee-982 | Tar-682 
EXPENSES 

Locomotive and traffic running (f) ...... 4,123,224 | 1,662,152 | 3,984,469 | 2,647,255 
Compared with 12g oy 2 | = 9:88 |X 5288 | Tastee | 16-98 
Permanent way and works (f) ........... 825,895 311,780 1,131,746 543,975 
Compared with{ 1925-29 2, | WH 2s | T7088 | as28 | X 505382 

Maintenance of locomotives, coaching 
and goods stock (£).........sceeseeeeeee 1,335,282 529,189 | 1,199,461 823,434 
Compared with{ 1OIE-3S vvvevvvvevne | FUSE | — Oo Tee | Sass | 45.9% 








a matter of controversy. The railways, however, may 
recoup a modest part of their exchange losses by the future 
‘‘ traffic consequences’’ of the export premium. The 
Government, in any case, has the less excuse for main- 
taining a considerable margin between its buying and 
selling rate for foreign exchange now that world conditions 
have rendered less urgent the amassing of a substantial 
fund for wheat relief measures. 

Some rise in railway costs, however, is inevitable. The 
wages award, announced last month, involves the sharing 
of the fruits of ‘‘ recovery ’’ with the workers, and the 
restoration of wage cuts before further preference divi- 
dends can be paid. Maintenance and renewals allowances, 
again, will rise as and when earnings increase. The con- 
cessions, if any, which the companies may obtain from the 
official Committee which is investigating the entire trans- 
port problem, are an unknown quantity. At the moment, 
London market quotations for ‘‘ assured ’’ interest-paying 
Argentine railway stocks are near their highest levels for 
the year. Those of ‘‘ doubtful ’’ stocks, while well below 
the year’s best, are sufficiently above the lowest depression 
points to argue a lively discounting of future benefits 
which may take some time to mature :— 





1934 
Highest, | Lowest, Yield 
1929-34 | 1929-34 (%) 
Highest | Lowest | Now. 7 t 
Gt. thern :— £ sd. 
4% Deb. Stk. ..........+ 88 47 88 74} 85x 416 5 
5% non-cum. Pref. Stk. 96 28 794 54 663x | 710 5 
6% non-cum. Pref. Stk. | 112 27 81} 46 60x | 10 0 0 
Ordinary Stk, ........... 110} 14} 35 2323 25 Nil 
‘Bi 
% Deb. Stk. ............ 86 44} 86 83x 416 
5% non-cum. Pref. Stk. 94 48 80 55 72}jx | 618 0 
44% non-cum. Pref. Stk 25 67 49 564x 719 5 
I, - <chbbwoseweks 100 13} 274 18} 224 Nil 
oui ea tine :— 
4% Deb. Stk. ......0..00 82 434 76} 61 75 5 9 7 
5% Red. Deb. Stk. ...... 95} 46 83 61 Six 63 5 
44° non-cum. Pref. Stk. | 85 23 41 25 31 Nil 
8%, Cum. Conv. Pref. Stk. | 110 27 41 26 35 il 
yo cpaee 100 144 14 16 Nil 
Deferrea Ai nates soscoeshtd oof 7 14 - 10 Nil 
758 Pacific :-— 
(1912) Deb. Stk. ... 954 14 27 16 
44°, Cons. Deb. Stk....... 85 a oot 19 a Nil 
6% Cum. Pref. Stk. ...... at 11 19 11 13 Nil 
Ordinary Stk. ............ 107 7 164 of 10} Nil 


t Allowing for accrued dividends. 


Except, possibly, for Western ordinary (whose lower 
quotation than Great Southern ordinary seems anomalous), 
no ordinary stock will earn a dividend in the near future— 
quite apart from the incidence of the wages award. Pend- 
ing an inevitable future reconstruction scheme, the price 
of every B.A. and Pacific stock shown in the table is to 
be regarded as in the nature of option money. For the 
rest, stocks like Central Argentine 5 per cent. redeemable 
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debenture and Western r cent. 
ments were covered by tot vars Whose pay, 


margin, do not seem likely to be aie * mul 
look changes for the wane, The immedi the ou. 
marginal stocks, like Great Southern 6 cent Postion of 
Western 4} per cent. preference and oaal j 
preference, whose dividend is non-cumulatiye ™ 
fully earned last year, is more doubtful. The 
will include twelve months, against seven, of the 
rate, though the railways actually obtained iti 
at the higher rates prevailing until November last ae 
weekly traffic figures of the four railways for is a 
weeks of this year so far show a rise of 13} per cent a 
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sterling equivalents. 
utterly misleading, for the railways do not remit their a 
receipts. 
of 1935, to learn how far ‘‘ recovery ”’ is like] 

to carry its heavy pre-natal bandanas: yo tah 








INVESTMENT NOTES 





Gilt-Edged Strength.—The forces making f strength 
in the Gilt-edged market, which we anabyest- far week, 
gathered fresh impetus from the announcement, on Monda 
that the clearing banks had decided to reduce their al 
money rates. Foreign demand for ‘‘ cloakroom ” facilities, 
in view of the French political crisis, was a con 
source of pressure. It must be long since any inate 
Government stock was quoted over 120, as is 5 per Cent, 
Conversion Loan to-day, though a guaranteed loan (Cam- 
dian Intercolonial, 4 per cent, 1878) touched 122} in 1846. 
A rise of an entire point in 2} per Cent. Consols in a singe 
day, again, is a sufficiently rare phenomenon to suggest an 
element of abnormality in the market. Wednesday's 
announcement of the Australian conversions, though 
obviously well-timed, momentarily arrested a movement 
which in any case would soon have been checked by its own 
rapidity. That prices, however, have largely held ther 
gains is shown by the following table: — 





Month | Week This | Latest | Redemp- 
Redemption Ago, Ago, Week, | Price, | tio 
Dates (Oct. 9) |(Oct. 30) | (Nov. 6) |(Nov. 8)} Yield 
1934 1934 1934 1934 = 8 





4 

““ Consols ” 24% ~ 81t 82} 1 {5 ‘ 

Do. 4%... | After Feb. 1, 1957] 1138 1154 | 116 rT $16 

Conversion 2}%.. 1944-49 98% | 99 = 2109 

Do. 3% .. 1948-53 102} 103 1 1 248 

Do. 5%. 1944-64 118 119 1 1 211 : 

Funding 3°%, ...... 1959-69 99% 9914 | 100 or | 288 : 

Do. 4% ...... 1960-90 114 116} 117 1173 | 3 . : 

War Loan 3}% .. | After Dec. 1, 1952] 105 105x 1 wt + 
Local Loans 3%.. ooo 943 5% 96 


erence casastaasstate catasttammmacacsmaiamm e 


The Financial Times Government Securities Index (October, 
1926 = 100) rose from 120.9 on October gth to 121.9 
October 30th, and 122.9 on November 6th, the latest figure 
(November 8th) being 122.8. The downward readjustment 
of long-term interest rates is producing the mevii 

‘‘levering up” of prices for securities in the outer mg 
including industrial and railway debenture and preferenc 
eerie 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with chis Journ 
with this week’s issue is invited to fill up the attached : 
To Publisher, “Economist Newspaper Ltd..” 
8 Bouverie Street, E.CA 


in order to test the value of your publication | should p+ 
to forward this to me by post for the next four weeks wit 
decide to become a subscriber, it is understood that “ ae 
no charge for the copies thus received, but otherwise 
willing to pay 4s. to cover their cost. 
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d even equities. The latter, after a month's re- 
an have risen this week against the economic trend, for 
oom nereased October unemployment figures and the de- 
the : g traffic “cs gains ” on the railways alike suggest that 
industrial recovery is limping. The Actuaries’ Index of 
industrial shares (December 31, 1928 = 100) had risen 
to 72.5 on Tuesday last, as compared with 72.0 a week 
earlier, after declining from 73.2 a month earlier. The 
current average yield on this group of equities is 3.67 per 
cent., against 3.68 per cent. and 3.47 per cent. respectively. 
Movements in important sub-groups are set out below: — 














Prices (Dec. 31, '28 = 100) Yield (%) 

Group (and No. of Securities) | yronth | Week | This | Month | Week | This 
Ago | Ago Week | Ago Ago | Week 

(Oct. 9) | (Oct. 30)} (Nov. 6) | (Oct. 9) | (Oct. 30)| (Nov. 6) 

Banks and discount co.'s 12) | 112-3 | 112-1 112-4 4-18 4-18 4:17 
| piucdesenoveneccees a 92-0 91-1 92-4 4:05 4-05 3-99 
Cotton (6) ..0.--eseserrreeeeeeeees 45-8 44-1 45-5 2-30 2-35 2-32 
Jron and steel (6) ......--++++ 54°4 51-8 55-0 1-25 1-29 1:23 
Home rails (4) .....++----+++00+ 79-4 72:8 74°3 1-43 1°51 1-52 
Stores and catering (15) ...... 82-0 81-1 81-9 4-03 4:07 4-06 
Brewers and distilleries (16) | 114-6 115-2 117-1 3°85 3-81 3-81 


QR ee 
For the present, earnings considerations, in the equity share 
market, are subordinate to the ‘‘ interest factor.’’ The 
former, however, will reassert themselves in due course. 


* * * 


Further Australian Conversions.—By a happy 
coincidence for Australia, Mr Lyons’s Cabinet bargain with 
Dr. Earle Page, which secures a moderate Government of 
the Right in office for the next few years, has been simul- 
taneous with a strong upward movement in gilt-edged prices 
inLondon. The moment, therefore, is particularly favour- 
able for a fresh instalment of Australia’s long-term debt 
conversion operations. Accordingly, the British Treasury 
consenting, the cash lists opened and closed on Friday for 
an offer of up to {14,601,806, in connection with the conver- 
sion of nine State issues into a Commonwealth 3} per cent. 
stock, 1964-74, the conversion price being 100 and the cash 
price 99. The loans in question are: — 


Present 
Maturity Original Amount Rate of 
Dates Borrower Outstanding _Interest 
0 
1984 ........000. South Australia ......... 789,400 = 
Sa Tasmania ..............0. 137,750 4} 
1916/35 iasenies South Australia ......... 1,559,150 4 
1915/35 ......... Western Australia ..... 2,235,007 3 
1915/35 ......... Western Australia ..... 463,110 34 
1920/35 ......... Western Australia ..... 2,496,711 3} 
1917/36 ......... South Australia ......... 2,175,815 4 
1935/45 ......... Western Australia 3,744,863 5 
1920/40 ......... Tasmania ..............6 1,000,000 4 
14,601,806 


The list includes stocks with interest rates ranging from 
3 per cent. to 5 per cent., the weighted average rate being 
4-13 per cent. Six loans to a total of {7,681,128 are com- 
‘bony 1934-35 maturities, while three, to a total of 
cog 076, are optional maturities. A further {58,676,633 
an stocks will be optionally convertible in 1935, 
~ te has so far gained a good deal by following 
a heen ne 1932, her successive 
n made at in 
Tates, as the following table shows: eee nee 





The latest ‘on i 
£126,481 ty sae s involves an annual interest saving of 


n Currency and raises the total saving 


to 
£2,589,300 Australian, equivalent to £2,065,244 sterling. 
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1 « Scud of seme and 2 cok ena es wa ip in 
2 A cash payment of £1,000, £2,000 or £3,000 when the incomé 


For yourself ke survive the period your family 
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payable to you. 
These are, briefly, the “ Safeguard”’ benefits, 
Provision ts very ma and may be reduced by the valuable rebate 
of income tax which be claimed. Does ‘eguard””® solve 
YOUR problem ? Obtain further details by returning the enquiry form. 
Legal & General Assurance Society Ltd. 
10 FLEET STREET, LONDON, E.C.4. Established 1836. 
General Manager : W. A. WORKMAN, F.LA. 
Assets exceed £30,000,000 
Branches and Agencies throughout the world. 


im To the General Manager, Legal & General Assurance Society Lid., 
a ns 10 Fleet Street, London, B.C.4. 
im Dear Sir, 


Please send me particulars of the “ SAFEGUARD” 


Policy urs faithfully, 


secceeeee 


German Debt Service.—<A rather uncertain market 
hailed with relief the assurance of full debt service on the 
‘‘ Dawes ’’ and ‘‘ Young ’’ Loans under the terms of the 
trade agreement (outlined in last week’s Economist, page 
824) by marking up the loans by ten points on Friday of 
last week. This week has seen further steady advance in 
these issues, but the non-Reich loans have been weaker. 
The Reichsbank announced over the week-end that its 
option, under the Transfer Agreement, to withdraw the 
offer of a 40 per cent. cash payment on coupons of these 
loans falling due between July, 1934, and June 30th next 
year would be exercised. is act confirms the scepticism 
with which the original alternative offer of partial cash 

ayment or 3 per cent. Funding bonds was received in 

ondon in June. Under the new agreement the mora- 
torium on interest transfers for these loans is to be extended 
to June, 1936, but the Funding bonds are now to carry 
interest at 4 per cent. These bonds are guaranteed and are 
exempt from transfer restrictions during their ten-year 
currency. As we suggested in a Note on June 16th, 
page 1322, they may well become the senior German 
security, in view of their explicit safeguards. 


* * * 


Chilean Bond Proposals.— During the depression 
Chile’s creditors have been ready to make full allowances 
for the exceptional difficulties which the country has had 
to face, with its two dominant export industries of nitrate 
and copper reduced to a shadow of their normal stature. 
An excellent credit record in the past had given hopes that 
Chile would make a strong effort to meet her obligations 
as soon as her position allowed. These hopes have been 
perceptibly damped by the introduction of legislation in 
Chile which, so far as can be judged from cabled reports, 
proposes to earmark for the bond service the Government's 
share of profits earned by the new nitrate sales corporation, 
together with the proceeds of the copper export tax. Of 
these services one-half is to be applied as interest and one- 
half as amortisation. Three objectionable principles are 
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involved in these proposals. First Chile is following the 
worst precedents of 1934, those of Brazil and Germany, in 
seeking to impose a settlement on her creditors by unilateral 
action. Secondly, despite the fact that even the total 
assigned revenues can only provide a fraction of the normal 
interest requirement, one-half of the amount is to be ap- 
plied in redemption at ‘’ waste-paper ”’ rates. Chile, 
apparently, proposes to substitute for her word and bond 
a deferred equity in a commodity trust of doubtful earnings 
value. If Chile is content to abdicate her responsibility for 
a bonded obligation in this way, her future credit will be 
the slower to recover its high status. Bondholders, while 
willing to concede a generous settlement, would appreciate 
a free and spontaneous effort to provide a fixed service. 
This, in general, is the market value. We discuss the reper- 
cussions of Chile’s foreign trade position on her debt 
problem in a Note on page 88o. 


* * * 


A Rubber Compromise.—In last week’s issue of the 
Economist, page 836, we described a threatened rift in the 
lute of the rubber restriction scheme, owing to the refusal 
of the Dutch representatives on the International Committee 
to agree to a continuance, in 1935, of the 30 per cent. 
‘‘ cut ’’ operative, under an earlier agreement, for the month 
of December next. The Dutch were insistent that 20 per 
cent. was the uttermost limit of practicable restriction in 
their ‘‘ native ’’ areas, if dangerous social and political 
consequences were to be avoided. The Committee held a 
further meeting on Friday, November 2nd, at which a com- 
promise was agreed upon. Export quotas for the first three 
months of next year were fixed at 75 per cent. of standard 
allowances. This means, in fact, that permissible exports 
will be appreciably above the level of December, since the 
additional 5 per cent. will be calculated on a more generous 
‘quota ’’ basis. The quota allotted to the Dutch East 
Indies rises from 352,000 tons in 1932 to 400,000 tons in 
1935, While Malaya’s quota rises from 504,000 tons to 
538,000 tons. For the eight areas which have adhered to 
the scheme the difierence between 70 per cent. of the 1934 
quota and the 75 per cent. of the 1935 quota is equivalent 
to an additional exportable 118,450 tons. It may be pre- 
sumed, therefore, that unless world demand increases with 
unexpected rapidity, the establishment of a rubber price of 
10d. to Is. per pound, as recently suggested in some 
quarters, is no longer practical politics. The current price, 
which recovered from 6,';d. to 63d. on the announcement of 
the new agreement, still stands at 63. The implications of 
last week’s events are far-reaching. Unless and until the 
Dutch authorities solve the problem of enforcing restriction 
in their native areas, the scheme’s practical working will be 
governed, not by what the majority of members of the 
International Committee regards as desirable, but by the 


maximum strain which can be imposed on restriction’s 
weakest link. 


* * * 


The Oil War Composed ?—In a review of the 
American oil ‘‘ war ’’ in an Investment Note in our issue 
of October 27th (page 787), we arrived at the conclusion 
that unless the Federal Government found new ways and 
means of enforcing restriction at the source of supply—or 
unless the Texas State authorities co-operated in enforcing 
the existing restriction orders—the war would shortly be 
extended to the crude oil market. This danger has for the 
present been averted, new ways and means having been 

ound by Mr Ickes, the Oil Administrator, for eliminating 
the ‘‘hot oil” production in East Texas. Mr Ickes 
appointed a ‘‘ Federal Tender Commission ’”’ to inquire 
into the legality of all crude oil and refined products before 
granting permission to ship in inter-State commerce. This 


mmission immediately instructed the rai 
to accept any inter- ilroads to refuse 


State shipments of oil from E 

o the amazement of the oil industry the ne 
plied with this order. As permits are not being issued by 
the Tender Commission for East Texas, the hot oil ’’ 
producers and refiners have been forced to close down 
The legality of the Tender Commission’s orders is, of 
course, to be tested in the Courts and the hearj 


for November 15th. It is doubtful at aig ig — 
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mission will be upheld, but in the meanti 4 

of “‘ hot oil’’ has had a salutary ao 
Gasoline price cuts have been restored — 
companies have resumed purchases of ‘‘ distress" » 

in Texas under the recent agreements with the 
refiners. The oil industry is always liable to ¥ 
changes in fortune, but the recent volte face inT Midlent 
to have surprised everyone. Until the lawsuits meee 
it would be ——? to say that the ‘‘ hot oil ” toute 
been permanently overcome, but the ou is undouk | ' 
edly brighter. c took sun 





* * * 


Insurance Share Index.—During the third 
of this year market quotations for insurance shares 
further improvement, though their average rise Was less 
than in either of the two preceding quarters. This 
tendency is illustrated by the following table, which 
trays the course of an investment in 1913 of {1,000 in the 


ordinary shares of each of the twenty-four leading insu. 
ance companies : — 























M 

1920 | 1932 | 1938 | ou" = < 
1934 | 1934 | nog 
IIT: «sinnticbsninitacnnitamdamnaintiaianannt 1,018 | 1,638 | 1,979 22m 
I ie tah aaa ae ee 2,059 | 3,000 | 3,182 39 
GRUPNEND, ancncnusonecesetnasdecparnceinnes 1,776 | 4,183 | 4,655 470 
Commercial Union  ..........ccecccceee 2,453 | 3,352 | 3,918 4si7 
Employers’ Liability .................. 3,558 | 1,775 | 2,162 2am 
I URE | an ceccneiserconvnnpsnase 922 | 2,076 | 2,784 4m 

INS ok... eenenetenina 2,650 | 7,250 | 9,114 
IN citisideranecnatertecthbevaiees 2,869 | 2,118 | 3,238 ie 
RD hth nd 8 ee DS 1,731 | 2,538 | 3,158 435 
Legal and General _ ...............esse0- 1,443 | 5,678 | 7,580 10,601 
Life Association of Scotland ......... 1,009 | 2,080 | 2,669 308 
London and Lancashire ............... 1,801 3,808 | 4,409 4 
SAE MED cccncvasesececosvetes 1,832 | 1,783 | 2,280 2.888 
North British and Mercantile ......... 1,338 | 3,990 | 4,666 $191 
an ae oe ee etiinn 2,067 | 1,904 | 2,078 210 
DUMMY 51, hsndisctdasdinicbeccibeiehetha 1,429 | 1,666 | 1.945 20% 
I cnnacnncunenienieeeebeuieil 730 | 2,146 | 2,740 a0 
DEED ; Soncssseagsinenteyaobees 2,325 | 2,896 | 3,664 431 
IIE hlncé dahocahbtisiabeshietvanndunnnnanntin 1,379 | 2,464 | 2,656 238 
I A 1,129 | 2,583 | 3,174 3,596 
Scottish Union and National ......... 2,764 | 3,803 | 4,335 4,658 
IR sinncrcecivhcudekacdnakéumstiaman 1,159 | 2,364 } 2,889 31 
RINE L.cdcidnitaasebinianssctincbeudeonie 645 | 2,040 | 2,349 2508 
IES hte wtiretentunsbceebiinsetabuce 2,293 | 2,731 | 3,212 3453 
IID inne chechdewnssnnsedonars 1,766 | 2,911 | 3,535 4062 











& 


The figures are based on the mean of the highest 
lowest prices in each year, except in the case of the 
quarterly quotations for 1934, which relate to the middle 
market prices on the respective dates. In all cases where 
an issue of bonus shares has been offered, due allowance 
has been made by assuming that the rights are sold, and 
the proceeds utilised to purchase an additional holding m 
the original shares. It will be seen that, in the September 
quarter, nineteen companies show a rise, and only twoa 
fall, in market quotations, while three show no change. 








COMPANY NOTES 





Theatre Companies.—The theatre business on the 
whole is more suited to private ownership than to public 
joint-stock investment. In conditions of no ae 
it is possible for a well-conducted theatre to retum of 
profits over a series of years. As the profit record = 
theatre-owning companies demonstrates, however, there 


very substantial fluctuations in the earnings from ae 


to another, and investors have no recognisablt 
foreseeing which way the next move will be. Since a great 
part of the expenses of producing a play or entertainment 
is incurred before the ‘‘ frst night ay — 7 commercial 
a , production must essentially . 
eee de effort to overcome the risk by ” ee 
has been made by such concerns as Associated umber of 
Properties and Moss’ Empires, which own all far {roo 
theatres. Multiple ownership, however, 1S the theatfe 
having eliminated fluctuations. Moreover, aS we 
is a luxury which can fairly easily be forgone, 
depression has a rapid and serious effect on Pr" nearer 0 
the exception of the London Pavilion (which proper a 
a real estate business than to a theatre business 
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+. the accompanying table have shown either 

the cof ee in spotta, or (more usually) considerable 
3 ey asing recent years. It happens that the introduc- 
loses, the ‘talkie ”” has approximately coincided with the 
tion of depression. How far difficulties in the theatre 
onset are due to depression alone and how far to inten- 
bed competition from the ‘‘ talkie ’’ cinema, has yet to 
be tested in normal conditions. In the past a rising standard 
f living combined with rather greater leisure has left room 

‘ the vigorous expansion of the cinema without stifling the 
aati Possibly the slight incipient recovery shown in 


Profits in £’000 


| ss | 9m | ves | soe | 1000 | 0 


15-2 | 32-0 | 15-8 | Dr.2-0 |Dr.34-5*|Dr.17-8* 
Eamed for ord. 9:5} 20-7 10:5 Nil Na Nil 
Earned % « “ i i i 
BE cendpipoennstootte 6} 73 il il 

&W 

Se 15-7 2-3| 24-8 9-0 12] 1-5 
Tk aeeeeicls 10-2 15| 16-6 6-2 0-8 8-0 
SE ccecnsersemeeee 10 10 10 7 2} 5 
Leadon . 25)— 
mien Boloce Che. 25) ae 2-2} 20-5 |Dr.10-2 |Dr.12-7 5 
Barmed % ..0.s.0seeeeeeeeeeeee 10-5 11-6 Nil Nil 4-3 
BEET, cnscossescnseeaseesvesee 7k 5 Nil Nil il 
London Pavilion (Dec. 31)— 
sien Bastion, (es. 58y— 13-4 | 13-4 | 14-1 14:3 | 13-5 
NI  cciatniacispwents 1-6 | 11-0 | ane? | 1-8 | Oe 
SE cirendernapesnnnceneners 8} 3} 8} 8} 8} 
Empires (Dec. 31)— 
yt ae iad bd 84-5 | 46-0 |Dr.42-6 |Dr101.8*|Dr.56-3* 
ei tnabeiasd 17-3 7:5 Nil Nil Nil 
on recehecnesih 10 10 Nil Nil Nil 
Stoll Theatre t. 30)— 
ees ta des 101-5 43-0} 35-9] 17-1 0-1 
siden dieses 6-1 2-7 2-4 1-1 lei 
allt 6 Nil Nil Nil Nil 
Theatre Royal (June 30)— 
Seite on. as 99-1 | 16-4 |Dr.19-8 | 11-8 |Dr.10-2 |Dr.51-4 
— eescaaaeemetat 35-9 | 13-3 Nil | 10-9 Nil Nil 
ce cecensantantl 124 12} Nil 5 Nil Nil 
Variety Theatres (Dec. 31)— 
Bamed for ord. .........+..-. 14-8 5-6 |Dr. 2-3 |Dr.20-0*|Dr.12-7 
HEMI snccecccovcsscsocesese 8 5 Nil Nil Nil 
Victoria Palace (Nov. 5)— 
Bamed for ord. .............. 15:5 7-0 |Dr.18-4 |Dv.14 2 |Dr.10-7 
Si rsccnntsoocteeccsons 12-9 7:5 Nil Nil Nil 
RU 15 7} Nil Nil Nil 


* After allowing for full preference dividend. 





some recent theatre accounts may indicate that there will 
still be room for profitable theatre businesses in the future— 
indeed, it is hardly likely that the ‘‘ legitimate ’’ theatre 
will ever be extinguished. A serious commercial problem 
had arisen, however, through the competition of cheaper 
cinema seats, even before the introduction of the ‘‘ talkies.’’ 
The problem is scarcely likely to grow less serious now. 
The sluggish ‘Tesponse of theatre share prices to bumper- 
year profits in the past indicates that investors are not 


unconscious of the implications of the facts discussed in 
this Note. 


* * * 


aj, ton-Cantle Scheme.—The Union-Castle Mail Steam- 
an ™mpany proposes to amend its Articles of Association 
‘i, to prevent control passing to foreigners, and to per- 
le the voting power of the 6 per cent. ‘‘ A’”’ cumu- 
: eee shareholders when their dividend arrears 
Ede, ed paid off. From 1912, when the Royal Mail and 
pster companies purchased the ordinary shares, 


oe 1930, the control by the Royal Mail group was abso- 
ul , poet board by careful management has gone 

fe om tate the company’s position, and is pardon- 
‘aan 3 * risk a second experiment in outside 
te Unies oe pemnent proposals are sanctioned, and 


Ue s ordinary stock comes under the h 
ina Royal Mitre dae e hammer 
274,000 as liquidation, its purchasers will obtain only 


against the ‘‘ A ’”’ f , 
2, oe ad preference shareholders 
as oar — A’ preference shares at present carry 
one vote per {t share, while the ordinary stock has only 

we Per £10—the denomination of the original shares. 


of the 3 
42 per cent. preference shares, preference 
holders 0 pan Subscribed 50 per cent. of the capital, will 


the voting power. As a general 
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principle, there is much to be said for the granting of wider 
representational power to preference shareholders. It is 
doubtful, however, how far the courts would be prepared 
to uphold a proposal by one class of shareholders to use 
the powers conferred on them for a strictly defined period of 
semi-crisis to lower the status of another class of share- 
holders. It will scarcely be disputed that the price originally 
paid for the Union-Castle shares (namely {32 ros. per {10 
ordinary share) took account of the fact that control was 
being obtained. In any subsequent sale the price will 
certainly be prejudicially affected by inability of the sellers 
to pass on the rights they originally purchased. The differ- 
ence between the cum- and ex-control price of the Royal 
Mail group’s best asset may well be considerable. 


* * * 


Electric and Musical Industries.—The expansion in 
profits of Electric and Musical Industries for the year to 
September 30th is so remarkable that the directors had 
good reason to ignore the logic of the calendar by announc- 
ing the results two days before the close of the financial 
year. The full report shows that total income amounted 
to £514,386, of which £409,411 was received in gross divi- 
dends from the operating companies. A comparative table 
illustrates the rapid improvement during the past year: — 


Period from 
April, 1931, Years to Sept. 39 
to Sept., 1932 1933 1934 
£ £ 
FRGOIG: vce sccvessscrssassrencancnetguain 115,064 82,649 514,386f 
General expenses .........sseeeeeeeee 95,972 79,739 91,276 
Directors’ f€€S ...........eeeeeeeeeeeee 2,977 2,008 2,400 
I BE occ ccsinrerinewtersssente’ wile wid 95,677 
Earned for dividends ............... 16,115 902 325,024 
Preference dividend.................. 13,800f Nil 57,4428 
CBRNE .iicicsccsscsccces Nil Nil 267,592 
Ordinary } Paid ...5....0iscccccsssce Nil Nil 224,973 
shares ) Earned %........2000+0+ Nil Nil 11-% 
i | ae Nil Nil 10° 
Casvied Geqwend .ccccvcsccoccecececene 2,315 3,217tt 42,619 


+ Dividends received, before tax, £409,411; contributions for 
management, etc., £104,975. ~ For six months to December, 1931. 
§ Paid and accrued to date, after tax. tt Applied to writing down 
of assets under scheme sanctioned March 28, 1934. 


Although the capital reduction of March involved no real 
sacrifice, the results of a first recovery year suggest that 
the scheme has related asset value to earning power satis- 
factorily. Since the ratio of preference to ordinary capital 
is 1:6.3 the earnings for ordinary shares, even after two 
and three-quarter years of preference arrears, are equiva- 
lent to 11.9 per cent. The consolidated balance sheet of 
the two principal operating companies gives clear evidence 
of trading expansion in the “‘turnover’’ items. This 
statement, however, illustrates the desirability of including 
subsidiary companies to the third and fourth generation, 
for out of total subsidiary assets of nearly £4 millions (after 
deduction of gilt-edged investments), investments in and 
advances to their subsidiary companies total well over {£1 
million. The ordi shares have appreciated this year 
from 17s. in the old is denomination to 31s. 3d. after the 
50 per cent. reduction, at which price they yield £3 4s. per 
cent. 














SECURITY FIRST 


TOTAL FUNDS EXCEED 


ae ee) 


h . 
iif 

i R 

| 


i = £44,000,000 
Bae CLAIMS PAID, OVER 
SI de £200,000,000 


COMPANY 


LimMiTEo 





Head Offices ; 
LIVERPOOL 
North John 8t. 


LONDON 
Lombard 8t. 









A & — 
- 
. 7 ee 


ne eee 


popu ane et 


sdiahdip Apadgtiw nn be sald 


7 


PN aE tl ican? a 


t 
7 
fe 
H 


if “A ‘ PREMIERE SOOT 
Sem RS AR I EN 


Wbeiiieeikewess 


ate agen 3 te oe 


hit LG 9 in dasero 
mer w 


Se a 


Re ae sr 
a Gotta daa nit u zi e Site 


ee ee G 
Tech ok Dien cing oR 


lth Mii eles 
a nmeetiterh itt dacs 


“eg A 2 


ae 


cae Minh nied 
wileenpaadmc pk nine 


ieeny semen memcpy empcrrene Vom 
een. pear eae eae pati cmapnenepanet secenacmentnatn Sirens ET Doman ; 


x 


ee ee mee ete wie ene phe dU iebnnaee a 


ines 


886 


Imperial Smelting Corporation.—In spite of a 
decline in the prices of metals in which this Corporation 1s 
chiefly interested, during the latter half of the trading year 
to June 3oth last, an increase in profits of {25,104 to 
£154,984 was achieved. The 6} per cent. preference divi- 
dend was met with a margin of about £20,000, whereas 1n 
the previous year there was a shortfall of £4,658. No divi- 
dend has been paid on the ordinary shares since 1930. In 
the following comparison of results for the last three years, 
net profits are struck after providing for directors’ re- 
muneration and general expenses : — 


Years to June 30, 


1932 1933 1934 
£ £ fl 
Net profits ..........scsesessseeeeseeese 137,472* 129,880 154,984 
Preference dividend............+.00+5 134,538 134,538 134,538 
CRURR GOTIIE . cnccncecowonsscosecees 17,338 12,680 33,126 


* Including £24,598 profit on exchange. 


Consideration of the very comprehensive information set 
forth in the report suggests an essential fact—namely, that 
the Corporation’s future earnings will depend upon the 
prices of the metals it handles. Last year, price declines 
adversely affected operating results, despite increased pro- 
duction. Given reasonable world trade, however, and a 
gradual increase in the consumption of lead and spelter, the 
Corporation should take full advantage of the slightest up- 
ward curve in the trade barometer. The {1 6} per cent. 
preference shares are quoted at 21s. 6d. to yield 6 per cent. 
The {1 ordinary shares have fallen to gs. gd. on realisation 


of the distance the company has yet to go before they regain 
the dividend stage. 


* * * 


Trinidad Leaseholds.—The oil price situation has 
unfavourably affected the earnings of this large indepen- 
dent producer. Both the well output and purchased 
tonnages have increased during the year to June last, the 
crude oil throughput amounting to 1,084,696 tons, an 
increase of over 15 per cent. Oil profits, however, have 


fallen by over 14 per cent. to £430,679. A comparative 
profit and loss analysis follows: — 


Years to June 30, 


1932 1933 1934 

GENES cccvcccccccescnssevesceccesecs 486,776 502,874 430,679 
London Tevenues ............ccccceeee 12,303 18,313 12,971 
BORE BIEBE. cocccccevcccnccccncscccesces 499,079 521,187 443,650 
Expenses and directors’ fees ...... 26,250 26,640 28,391 
208,307 210,976 209,948 
Provision for subsidiary cos. losses 

or writing down shares ......... 24,729 31,823 25,808 
WEI ccccctcececcevenecccscccseseces 42,000 55,000 15,000 
Earned for dividends...........+0000++ 197,793 196,748 164,503 

BE cevevccecccecceconcseocoeveecooeces 163,945 196,734 163,945 
Earned % .....cceresssecrrerssseereeees 15-1 15-0 12-5 
GREED Pip shecenbveccnvcenvensseseséscocsee 123 15 124 
SI IIEIIID cccrnscicennsersentets 63,999 68,992t 69,550 


+ After writing back £4,979 reserve for claim against subsidiary 
not required. 


Although the company is not primarily a holding concern, 
the close relation of earning power to dividend payments 
suggests an element of ‘‘ policy ’’ in the disclosed profits. 
Surplus liquid assets have increased, roundly, from 
£805,000 to £888,000. Despite falling prices, stocks are 
being carried at considerably higher levels. Capital ex- 
pore during the year amounted to £147,958, mainly 
or Trinidad plant extensions and increased distribution 
facilities in this country. Shareholders must needs await 
the general meeting for indications of the board’s attitude 
towards the crude oil situation. The {1 shares are quoted 
at 52s. 6d. ex dividend to yield £4 15s. 3d. per cent. 


* * * 


Lena Goldfields Agreement.—Th 
that an agreement had been sign ilies 


ed between the co " 
representatives and the Soviet Government was seliemned 


in the City this week. A positive outcome had been ex- 
pected since the statement in the House of Commons in 


THE ECONOMIST 


ee 


January that discussions on the basi 
poy both sides, would oon - to ‘Athen ded 
sions Committee. Under the agreemen Concrs 
ment will pay a sum of {3,000,000 ent the Soviet Gorn, 
instalments over a period of twen years 
from May 1, 1935. The company’s Russian 
which amounted to {874,500 at December, x 
cancelled. Broadly, therefore, the 
basis of capital expenditure less deduction 
claims, and the cost of the concession, which j 
the books at {2,772,898, is not covered by the a 
Formal ratification of a settlement on the basis 
times the original offer made by the Soviet ig ws 
to be withheld, and the market has been actiny set 
in valuing the notes, of which {750,000 are 
These estimates must be conjectural, since no i : 
as to expenses incurred since the last accounts for 1928 
available. At that date net current liabilities in Lond 
amounted roundly to £375,000, and this figure has 
doubtedly been substantially increased in the interim, | 
the payments are capitalised on a 4 per cent. basis it woul 
appear that the present value of the award amounts to some 
{1,100,000. On the equally arbitrary basis that presen 
liabilities, excluding accrued note interest, amount to gy 
750,000, the net present value of the notes would amou 
to £350,000. This present worth would be equivalent t 
about 47 per cent. of their face value, against a cum 
quotation of 37}. A rough computation indicates that afte 
settlement of liabilities on this arbitrary basis, the pay. 
ments would be insufficient to meet the principal and acen- 
ing interest at Io per cent. on the Notes. It is antic: 
that a compromise settlement will be proposed, both to 
creditors and Noteholders, offering a capital sum in ful 
liquidation of outstanding claims, to be paid off as instal 
ments are received by the company. The ordinary shars 
at about Is. thus have a purely conjectural value, 


ALE 


is 


ijt 


* * * 


Nigel Van Ryn Reefs.—The report of this got 
mining finance concern for the period October 1, 1932, to 
June 30th last shows the effect of the capital reduction 
scheme sanctioned in May, 1933. In view of the extensin 
of the company’s sphere of operation, comparison wih 
previous reports is a difficult and unenlightening procedur. 
The total of the balance sheet now stands at {161,2%5 d 
which cash accounts for {101,990. The company’s origin 
asset of 257 mining claims on the East Rand, formely 
valued at £30,000, has been written down to {1 out of shar 
premium account, which, after other appropriations, nov 
stands at £5,453. The report, however, records the boart’s 
opinion that the Nigel Reef underlies these claims, and #s 
out the new Australian interests which have been acquit 
including the Lamplough, Monument Hill and Castlemaue 
properties. The 1s. shares are quoted at 2s. od. 


* * * 


Rand Ore Policy. —The ore-grading policy of the 
Rand was specifically defined by Mr John Martin, ‘ 
meeting of Modderfontein East, Limited, on November 1 
Mr Martin strongly deprecated the argument that muning 
should be designed to secure maximum immediate 
dends for shareholders, since this practice would — 
the stability of the companies and involve the dangét & 
subsequent decline to a low-grade basis which “a 
peril the future of the industry. This view A 
endorsed by the South African Minister of Mines. that 
spondent writes to us, however, to point out ie 
principles on which Mr Martin bases his defence rig 
grade milling do not appear to cover the present 
policy of all important mines. Without dispothé, 
Martin’s contention that it is a universally hich 
practice of sound mining to mill a grade of ore a 
sents the average grade of the ore ro post 
adduces the case of the Randfontein mine. 3.48 dnt 
the grade of ore milled at Randfontein was 
whereas the value of the ore reserves, the 3 
on December 31, 1933, was 5-1 dwts. Even of ee 
tion that not all the low-grade ore which 
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id at 140s. an OZ. was included in the ore reserves, it 
ot, he declares, be imagined that its inclusion would 
os ‘the ore reserves by more than 13 dwts. The average 
alue on the stoping width of 43 ins. of the develop- 
ts at Randfontein this year is 7 dwts. The average 
rey preceding three years was over 8 dwts. It would 
aoselete appear that on any calculation Randfontein is 
milling well below the average of its ore reserves. It is true 
that as a result of this and the altered basis of taxation 
the percentage of total taxation on profits has been reduced 
from over 50 per cent. in 1933 to under 20 per cent. in 
1934. Any increase of profits above the present rate of 
fs. 4d. per ton would be subject to an increased E.P.D. 
of 12 per cent. for each shilling up to 2s., and, accord- 
ing to the formula, for each further shilling. All mines, 
however, suffer from this disability. 


x * * 


Other Company Results.—The report of 34 other 
companies will be found, in usual summary form, on 
page 903. They follow fairly closely the trend of recent 
reports. The breweries group continues to make a good 
showing. The results of Bristol Brewery, Georges, which 
put new life into a dull market recently, have disclosed an 
improvement from £209,016 to £233,826, and the smaller 
Bnstol United has shown an equally satisfactory propor- 
tionate expansion. Increased dividend payments, including 
Ansells, have been declared this week. Among plantation 
companies, Sudan Plantations, before charging depreciation 
and reserve items, have shown lower earning power. In the 
previous year, however, reserve against advances absorbed 
{135,109, and net earnings for the year to June last have 
consequently advanced from £85,348 to £137,584. S. Smith 
and Sons (Motor Accessories) have increased their earnings 
toa new record, and the dividends on the increased capital, 
although maintained, have been earned with an increased 
margin. The rubber companies, with one unfortunate ex- 
ception, continue to show an improved position. This 
week’s results include Rubana (£10,639, against Dr. £530) 
and Tali Ayer (£13,031, against £286), the dividends being 
34 and 4} per cent. respectively, against nil. Joshua Hoyle 
have somewhat improved their trading profits, and earnings 
for shares, after partial debenture payments, amount to 
£54,965, against {29,463 for the previous year. As in 
1932-33, earnings have been largely applied to Renewals 
Reserve. A further batch of investment trust reports to 
September 30, mainly from Scotland, will give encourage- 
ment to stockholders. A recital of the net revenues of such 
companies as Clydesdale Investment (£38,354, against 
£39,337), Railway and General (£18,411, against £18,219), 
Scottish National (£28,125, against £31,923), Second In- 
dustrial ({20,219, against £20,061), and London and 
Colonial (£16,383, against £15,521) suggests unmistakably 
that the revenue trough has been reached. In the mis- 
cellaneous group, S. and W. Berisford have fared better, 
and the dividend is increased from 13 to 15 per cent. 
Ne final dividend of 16} per cent. announced by Tate and 

yle exceeded even optimistic estimates. Some 22} per 
cent. is thus paid for the year, against 17 per cent., and 
Teserve allocations total £375,000 against £300,000. 


* * * 


‘ Company Meetings of the Week.—On later pages 
us issue will be found the reports of the following com- 
Panies: Buenos Ayres and Pacific Railway, Buenos Ayres 
reat Southern Railway, London Maritime Investment, 
B Airways, and Raphael Tuck and Sons. At the 
= Ayres and Pacific meeting Lord St. Davids pointed 
that the company had experienced great difficulty in 
ofthe do €ir minimum sterling requirements. The cost 
pe trous flood on the Argentine Transandine railway 
capanct be estimated, but he regarded it as beyond the 
ae, of the railway to make good without assistance 
ia peovernments concerned. Sir Follett Holt, at the 
ytes Great Southern meeting, regarded Argentine 

had as encouraging, and suggested that the company 
the turned the corner. He referred with satisfaction to 
Tunning of the Diesel engines. Sir Eric Geddes gave 
faa of Imperial Airways valuable indications of 
opments. Although the speeds of the Air Race 
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could not be reproduced under normal conditions, the com- 
pany had plans for a seven-day service to Australia. At the 
London Maritime Investment meeting, Sir F. Vernon 
Thompson pointed out that although the Company’s ship- 
ping investments showed a heavy depreciation, other hoid- 
ings showed compensating appreciation. Mr Gustave Tuck, 
at the Raphael Tuck meeting, drew attention to the pro- 
spective increase in business which was expected to result 
from the Silver Jubilee celebrations. 








THE WEEK IN THE MARKETS 


THE LONDON STOCK EXCHANGE 


SETTLING DAYS 


TICKET ACCOUNT 
November 20 | November 22 


THE fire which was lit in the Gilt-edged market last week 
received fresh fuel on Monday, when the clearing banks 
announced the much-debated reduction in their call money 
rates. The subsequent announcement of another large 
Australian conversion operation, however, had a damping 
influence. The French crisis also tended slightly to unsettle 
the market, and the rise in prices was checked. Mean- 
while, the process of adjustment to the new ruling interest 
basis was reflected in an upward tendency in a wide range 
of securities. The slow decline in industrial ordinary shares 
was thus arrested, at a moment when the recognised trade 
‘* pointers ’’ confirmed its wisdom. The employment 
figures suggested a rather more than seasonal decline in 
activity, and the railway traffic gains made the least im- 
pressive showing for many weeks past. Current interest 
levels, however, are concerned less with trade activity than 
with its absence, and the firmer tendency of prices, though 
it may not go very far, is at least logical. 

There was a large turnover in the Gilt-edged market at 
the beginning of the week, but business tended to slow 
down after Tuesday. Two-and-a-half per cent. Conversion 
Loan just failed to reach 100. The activity of 4 per cent. 
Funding Loan was attributed in part to buying on foreign 
account. Australian loans were exceptionally strong on 
the announcement of the conversion offer. Commonwealth 
34 per cent., 1954-59, rose by as much as r# on Wednes- 
day. India stocks, particularly the so-called ‘‘ irredeem- 
able ’’ issues, remained in strong demand. 

In the foreign bond market, ‘‘ Dawes ’’ and ‘‘ Young,’’ 
which were marked sharply upwards on last week’s news 
of the Anglo-German agreement, made further net headwa 
this week, despite a little profit-taking. Chinese bonds 
were active, and Japanese obtained investment support 
after a weak start. Brazilian loans were in fair request, 
but the new Chilean debt proposals (discussed on pages 
880 and 883) aroused no enthusiasm. 

In the home rail market increased activity spread down- 
wards, on Tuesday, from the debenture and guaranteed 
stocks to the marginal preference and equity issues. The 
movement, being a ‘‘ lower interest’? phenomenon, had 
no relation to earnings prospects, and the junior stocks 
became easier (except on the Southern) on the issue of 
traffic returns revealing the virtual disappearance of the 
‘ plus signs ’’ on two of the four lines. The foreign rail- 
way market was quiet. The large exchange losses of the 
Argentine companies (discussed in a leading article on 
page 881) had a sobering effect, and investors were in- 
clined to stress the restraint rather than the long-term con- 
fidence of the chairmen’s reviews of the outlook. 

Industrial shares, in the new Account, were firm and 
active. A perceptible tendency towards profit-taking, how- 
ever, occurred before the end of the week. Though iron 
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and steel shares continued to make headway—Babcock 
and Wilcox and Stanton being particularly in request—the 
centres of chief interest were tobacco and brewery shares. 
Imperial Tobacco rose steadily on reports of a further 
increase in trading. Provincial buying was spread over a 
long list of brewery shares, including Guinness, Threlfalls, 
Mitchells and Butlers, and Watney. Even Distillers ad- 
vanced, though their rise was checked in the middle of the 
week. Newspaper shares were harder, Daily Mail Trust 
rising in anticipation of a satisfactory report. Among 
store shares, Marks and Spencer made fresh headway. 
Investment demand for electric supply shares again became 
evident, after a period of quietude, Edmundsons being 
especially firm on the group’s good October returns. Motor 
shares received further attention on a new upward move- 
ment in the registration figures. Textile shares were in 
better demand, Patons and Baldwins reflecting buying 
orders from the North of England. Courtaulds were also 
well supported and British Celanese improved. Tate and 
Lyle rose 5s. on the increased dividend. Bank shares were 
quiet, but continued investment demand was evident for 
insurance shares. 

Despite the improvement in the American outlook 
(described on page 884), the oil share market was quiet 
as a result, mainly, of unsettlement in Paris. Rubber 
shares remained steady, though business was somewhat 
restricted. The compromise between the British and Dutch 
views was received with equanimity, the market preferring 
a slight reduction in the January percentage to the prospect 
of indefinite disagreement. Tea shares opened weak, but 
the market had a slightly oversold appearance. A little selec- 
tive buying, subsequently, was sufficient appreciably to 
strengthen the market’s undertone. 

Kaffirs opened quietly, but confidence tended to increase 
as the view gained ground that no serious trouble in con- 
nection with the settlement was to be apprehended. Paris, 
however, was disturbed by the political situation, and the 
market had an uncertain tone on Thursday. The fall in 
West African shares was checked, but no appreciable re- 
vival occurred. Australians were firm at the outset, helped 
by reports of important discoveries in the Yellowdine 
district. Among base metal shares, Rio Tinto had a sharp 
improvement on the board’s decision to pay the preference 
dividend. Business in tin shares, however, remained dull. 


“‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 





























Oct. 31, |]}Nov. 2, | Nov. 3, | Nov. 5, | Nov. 6, | Nov. 7, | Nov. 8 
1934 1934 1934 1934 1934 1934 1934 
1,552 1,623 1,421 1,459 
1,068 1,063 1,201 995 
3,602 3,468 3,565 3,230 
725 647 691 737 


1,640 1,143 
156 


110 


500 | 396 


“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY 


STOCKS. (1928 = 100) 
Highest | Lowest Nov. 7,| Nov. 
of 1934 | of 1934 | Oct. 81, | Nov. 2, | Nov. 3, | Nov. 5, | Nov. 6, - 7, . 
(Nov, 8) | (Feb. )| 1994 | 1934 | 1984" | 1934" | 1934 | 934” 

















91-2 | 83-5 | 89-6 | 89-8 | coma | 90-1 | 90-8 | 90-8 | 912 
a ee nen eretenelounsieeeensteentee ieeeemenneneelnemenastianine memes 


“FINANCIAL NEWS” DAILY AVERAGE oF 20 FIXED 
INTEREST 
STOCKS. (1928 = 100) 


Nov. 8, 


Highest | Lowest 
of 1934 | of 1934 
1934 


(Nov. 8) 





Oct. 31,| Nov. 2, | Nov. 3, Nov. 5, | Nov 
(Jan. 2)| 19% | 1934 | 1934 | 1934 1954" Niose” 





ea a ea aa eee earner ntenerepeen eateries permeate ieeeenieeenn 
137-0 | 128-8 | 136-8 | 136-0 | Close | 196-2 | ise | 136-9 | 182-0 
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t November Ist (fell on Wednesday). 


FOREIGN STOCK EXCHANGE 


NEW YORK 


It is somewhat paradoxical that thi , 
landslide has been received by the Sonne Deewora 
complacency and even satisfaction. The Exchange = 
the President’s immense popularity and a ional, 
have been expected to generate a further attack toe 
vapours which have beset the market since the the 
ambitions of the Administration were set to work 
Public Enemy called Wall Street. Since the Seman ae 
as Congress now musters a two-thirds ae 
the power of the party has been extended in fat 
the lifetime of the present Administration. mh am 
would appear to be budgeting for a recrudescence of inf. 
tionary measures, despite some tentative recent indirat 
that the President was veering slightly towards financal 
orthodoxy, and it may be that the reassembling of 

will be accompanied by noisy demands for new 
ture. Such reasoning, assisted by a advance in pri 
prices, supplied the pretext for a strong burst of activity in 
stocks in late dealings on Wednesday, when building shans 
in particular were in speculative demand. Utility stods 
recovered slightly from Monday’s lower levels on som 
rather vague interpretations of the polls. While tumoverin 
stocks was running over the million mark for the first tin 
in recent weeks, the bond market was in a distinctly nz. 
vous condition. Federal loans continued their easier conn, 
while industrial bonds were irregular. This week's busines 
news suggests that seasonal revival is slowly 

Steel mill output for the week is estimated at 26.3 per cent 
of capacity, against 25.0 last week, while ingot producto 
for October totalled 1,462,000 tons, against 1,252,000 tom 
in the previous month. 


Oct. Nov. 7, Nov.7, Oct. Nov. 7, Nov’, 
31, 1934 1934 31, 1906 tm 
1934 Eng. 1934 
equiv.t 
Lb. Ln. 33%,"32-47 104 103% 103% | Natl. Biscuit ...... 
Do. tfoPs3 38 10338 103 103 Phelps Dodge...... 1 1 
Do. 4}%,’33-38 104 103 103¢§ | Pullman ............ 
Sears-Roebuck. 
Atchison ........... 513 54 54 Studebaker ........ 
I tA lesen 11} 12 1 Un. Fruit .......... n 12 
Illinois Central ... 16 1 1 U.S. Leather ...... 
N.Y. Central ...... 21 21 21 U.S. Rubber ...... § 
Ivani 23 23 USS. Steel .......+ 31 
Southern Pacific 17 1 iet Westinghouse..... 
Southern Rly.. 1 16 1 oolworth ........ 
Union Pacific.. 1 103 103 
Am. Tel. and Tig. 110 611} iil! 
i wsiaeeiee 102 1 Interboro R.T. J B 
Amer. Smelting.... 34} 36 Int. Tel. Teleg. 
Anaconda ......... 10} 11 il io Corpn. ..... 6 
Bethlehem Steel... 25 26? 26} Utilities P, and L. 1 2 
Motor... 33$ 35% 35% | W. Union Tig. ... ut 
Corn Produce Rf. 67 67 “ 
Eastman Kodak... 1044 108} 108. Associated Gas“*A' ie 5 
Gen. Electric........ 17 18 1 Shell ......00-cseeeee 4 
Gen. Motors ...... 29 30} 304 | Shell Union........ # $ 
Int. Harvester 32 34 Std. eo a 4 
ont. Ward ...... 265 Do. N.J....+es0-8 


¢ Calculated at $5-00 to {. 


By courtesy of the Standard Statistics Company, In. 
of New York, we print the following index igus ¢ 
American values calculated on closing prices (1926 100):— 






1934 
1933 Jan. 1 to Oct. 31] 5% 1a i 
eS of Year » 
Lowest |Highest ot ~~ Hig! ai} ‘9 





¢ February 7th. 
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Tora, DeaLines In New York 




















.2, | Nov. 3, | Nov. 5, | Nov. 6, | Nov. 7 
Nieee Nose’ | t9se*' | 1994 1934 1934" 
Stock Exchange 540 630 310 760 1,110 
Shares eooee 
Det Value $)| 16,600 | 9,460 | 4,980 | 7,950 {Closed(a)| 13,420 
Carb— Thows.) «<0 109 129 68 146 199 
® Two-hour Session. (a) Elections day. 


PARIS 
was under heavy political weather this week, 
om ed on Thursday with the resignation of the 
Cabinet. A continued element of forced liquidation sug- 
ed that the technical position was further being clarified. 
ulative interests were quick to appear on Tuesday and 
ednesday, however, on the argument that prices had 
reached their trough, but their steadying effect was only 
transient. Rentes and bank shares followed a downward 
course. Under early selling Royal Dutch fluctuated con- 
siderably but later showed net gains, while movements 
among gold mines were narrow. 
Oct. Nov. 


Oct. Nov. Nov. 
5, ° 7 
1934 1934 1934 


31, 5, 


1934 934 

France 10,000 10,080 9,900 | Wagons Lits......... 74 74 74 
ote ets 1,715 1,701 Eagle eovcee 25 at 242 
Suez Canal ......... 18,905 18,975 19,095 | “* Chartered ”’........ 75 72 75 
Chargeurs Réunis.. 92 89 8D | Ford .......esessesevee 4% 48478 
Rio Tinto ........... 1,004 958 991 De Beers. denatdedecios 260 245 247 
Royal Dutch........ 14,620 14,060 14,200 | ‘‘ Johnnies ”......... 238} 237, 240 


BERLIN 
After a partial recovery on Wednesday and Thursday 
last week’s share market closed with a general decline in 
which internal commodity price movements and the with- 
drawal of the Reichsbank’s offer to buy interest coupons 
for cash were the main influences. The new week opened 
with a still sharper decline. Farbenindustrie, the active 
engineering shares and some lignite issues lost several points 
and minor stocks in the ‘‘ cash market ’’ were up to five 
points lower. A general recovery took place on Tuesday, 
and the firmer tone was continued on Wednesday. Bonds 
which were irregular last week opened the new week pre- 
dominantly lower, and on Tuesday were uncertain. The 
official index for stock-quotations for October was 83.22 
= 83.12 for September, and for bonds 91.55 against 
” Oct. Nov. Nov. Oct. Nov. Nov. 
31, 5 . a. & 
1934 1934 1934 1934 1934 1934 
sseesee 145-00 142-00 141-75 | A. E. G............0008 28-10 25-90 27-00 
Dresdner (New)... 75-80 73-78 72-75 | Siemens & Halske . 140-50 135-00 196-25 
LG. Farbenin- F 
- 141-00 135-10 138-60 | A. K. U. 0.0.0.0. 61-10 58-40 59-50 


Norddeutscher Hamburg - . 
Lioyd (New) .... 30-40 29-60 30-00 (“ Hapag New”) 28-50 26-75 27-60 


AMSTERDAM 

_ Although European political factors exerted a depressing 
influence early in the week, the temper of the Bourse im- 
Proved, even if business showed no great expansion. Home 
industrials showed moderate improvement. Royal Dutch, 
a weak opening session, improved noticeably in mid- 
= Rubber shares registered pessimism regarding the 
ectiveness of the new restriction percentage, but subse- 
quently improved. Sugar and tobacco shares were lifeless. 


Oct, Nov, Nov. Oct. Nov. Nov. 

ise 1954 1954 1934 034 1984 

gatch Loan ' B. 77%| Steel Common 19 1 20 
ma... 21 21 OT ancien sat 325 

We vhcece 71 Ford Motor ......... = 22 219 

Philips’ a as 21 211 «212 ‘| Deli Batavia Tob .. tal 140 138 

Netherlands Royal Sadsted 4 1 1 

Uitte... essen 30-23-90: | Handels Ams ...... 1 iat 147% 








CAPITAL ISSUES 


Tae a in the banks’ short-loan rates gave addi- 
sed oroviden to the vigorous rise in gilt-edged quotations 
senior inen @ most auspicious background for this week’s 
steady 1) €s. Some commentators, with an eye on the 
tigning postin, Loans towards par, are discussing in- 
oe we of further conversion operations if the 

h _ maintains its recent strength. Australia, 
ein been this week’s principal beneficiary, and 
, hag latest conversion offer are set out on 

. market ensured complete success for the 
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Bank Line debenture conversion operation. The terms of 
the 2} per cent. stock were nicely calculated fractionally 
below the level of 2} per cent. conversion, which has a 
similar life to earliest redemption, with a further five years 
to latest date. The cumulative sinking fund provision 
attracted applications to an issue whose terms for short 
industrial borrowing with Treasury guarantee must con- 
stitute a record. The Butterley Company preference issue 
was also a re-financing operation which will provide an 
over-all interest saving of } per cent. and redeem all prior 
charges. The profits and depreciation record during de- 
pression is highly satisfactory, and the shares may be re- 
garded as a first-class industrial preference issue. The 
prospectus for the mixed Aldford House (Park Lane) issue 
employs the misleading ‘‘ prior deductions ’’ methods of 
computing cover requirements for the preference shares, 
and the prospective increase in retails is subject to tenants’ 
option to determine existing agreements. The shares will 
appeal to the more speculative type of investor. This 
week’s ‘‘ introductions ’’ include another property com- 
pany, Western and Mersey Estates, which has a high- 
geared capital structure, General Cable Manufacturing, 
Rhodesian Anglo-American sterling debentures, and Chipa- 
ae Java Rubber, whose latest accounts show a loss of 
331. 
ISSUES OF THE WEEK 


By Prospectus or Offer for Sale 
Total recorded, January 1 to November 3, 1934, excluding conversions, {148,019,479. 
Total recorded, January 1 to November 3, 1934, including conversions, £340,031,901. 


National Savings Certificates.— Net receipts, Week ended November 3, 1934, £100,000. 


Nominal Conver- New First Further 
Capital oh —_ a 7 





To the Public 
Bank Line, £1,165,200 28% Deb. 
Stk., 1944, at 994% (to repay 
1,264,600 5% Deb. Stk., —— 1,165,200 1,159,374 


58,260 1,101,114 
Aldford House (Park Lane), 100, 

6 per cent. Cum. Pref. {1 at par... 100,000 hee 100,000 50,000 59,000 
Do., 70,000 Ord. {1 at par ......... 70,000 oe 70,000 35,000 35,000 
Australian £14,601,806 3}% Con- 

version Loan at 99%, ............... 14,601,806 14,455,782 
Butterley Co., 500,000 43% Cum. 

Pref. £1 at par (to redeem 

£108,100 44% Debs.) ............... 500,000 108,100 391,900 50,000 459,000 

WE pitebectieseestanet 16,437,006 15,723,256 561,900 193,260 1,633,114 
To Shareholders only 
Pills, 238,293 8% Cum. 

Ptg. Pref. £1 at 32/— ............... 238,293 a 381,267 23,829 357,438 
Central Perak Rubber, 620,000 

shares 2/—at par ...............045 62,000 62,000 15,500 46,500 
Sudan te, 

225,000 Ord. {1 at 21/-......... 225,000 236,250 236,250 
Johnson and Phillips, 100,000 Ord. 

SF ~<a oscharsaubscencesvanous 100,000 e 120,000 25,000 95,000 

tral Portland Cement, 250,000 

New Ord. shares 4/- at 4/3......... 50,000 eee 53,125 1,125 §2,000 
Do., 25,000 6% Cum. Pref. {1 at , 

SE cdpicitiowechecchtakbeainiamaebbese 25,000 at 28,125 1,250 26,875 

(John) and Co., £800,000 

33% Deb. Stk. at (to repay 


£423,681 43% Deb. Stk. at 105%) 800,000 444,780 327,220 40,000 287,220 





—————— 


te 455 bite iil 1,500,293 444,780 1,207,987 342,954 86%,033 
Total Offered for Subscription— Total Offered for Subscription— 
i Excludi Includi Excl 
cma Gumeniens Canverdions eae 
Jan, } to date— oa cheass 100900900 | 1958"... 467,951,560. 244,760,500 
1933 ......... 435,786,199 235,419,524 |  1932............ 2,699,684,265 188,908,963 
1932 ......... 767,180,033 178,585,731 1931.......0.000 114,200,666 1 
1931 ......... 108,184,979 97,307,994 |  1928............ 693,100,058 369,058,073 
1928 ......... 510,687,191 336,657,460 
¢ This figure includes £1,920,000,000 for conversion of 5% War Loan into 33% War 
Loan. 
Nature of Borrowing 
Debentures ee oe Total 
¢ deinen 92,794,000 17,117,987 40,051,800 149, 
SED sigveconecdgammecengs 219,998,707 7,727,766 7,513,051 235,220,524 
Whole year— 
SEIT achnnenunccdeggnaevolotbin 212,917,900 45,062,600 111,177,600 369,158,100 
A a ate 170,172,800 12,773,800 5,963,400 188,910,000 
TED cinijscqrichederqretivete 222,064,300 12,733,700 9,982,500 244,789,500 


(Continued on page 892) 


Now ready: Third revised edition 
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. t. & Angas 


This book has aroused a hurricane of 
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TY PRI ave distinguished by italics 
890 IVE SECURI ile American interest ‘ie eta 
ith defin te of pa a certain date the final 1 
wt last dai before 
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FIXED AND OTHER TRUSTS 
Latest prices, as supplied by the managers :— 





for 1933-34. Taken at 16 annas to one rupee. 
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ih 648 || 30: 524(0) Geduld £1. aaeiienmee | st eat + 7 ‘ 0 
seal sale | bone) Ione)’ | Lake Star aj. || 26 25/6x1 +94| 9 oO O 
29/44} 23/6 || 50(c) 574(c) View tar 4/- = . Be 
16/3 | il il || London Tin 10/- ......+ | (9 B a ns 
29/4 | 24/9 ||16}(c) |16}(c) jes al gs enevecee ze re ee 
20/7 | 14/48'| Niltes| 240) || Mount Lyell (1°77. || ts/- | ise | | 3 8 8 
Toe | asth Nec’ | able) || Pahang 5 10/-| /9x| 9a} 811 0 
1s | we Sel) wR conasld Si | it 10/6 | —6d| Ni 
79 9/6 || Nil | Ni /~ H : 
34|| Nil | Nil || Rhohana Corp. £1 ...... 4 | e 
21 13 Nil | Nil Rio Tinto 5... nial 13} | 134 | — a 
32/- | 21/6 || Nil | Nil || Roan A Cpr. 7 24) 24/- | — 
oe | caeel cone | one Ddaeeneeee kane 25/74|~1/103| 10 14 
39/4 25/78 10(c) | 55(e) | Tin 5/= ..scc0ese ; 
hd BA 7 |i Fonesepthe fi | aft | 108 | —ize 
= : ayo 12/6 fy. pd,))! 1 S6/x) 1936/3 |... 
— oh |e 10 ot zeta) Wiluna Gold (21) ceeeee 62/6 |... 
35/- | 26/3 ste} 12}(c) || Zine Corporaticn 10/-... 27/8 26/3 | —1/3 
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(Continued from page 889) 
By Stock Exchange Introduction 


Approximate 
Capital Price Dealings _ Cash 
Began 








Introduced Involved 

£ 
moun i Ao. de teeuaene 23,640,568 a 35,326,525 
Bent ‘ ee 1,000,000 shares 5/— ...... 250,000 5/3 262,500 
Tano Gold Dredging, 2,400,000 shares 5/— ......... 600,000 6/6 780,000 
Total to date, 1934 .........ccsceseceeecseeceeeeeesseraces 24,490,568 36,369,025 
Total to Gate, 1033 .........c00000...cscceceserecserevese 29,970,879 32,613,362 


PUBLIC OFFERS 


Australian Government.—Issue of £14,601,806 3} per cent. 
stock, 1964-74, at £99 per cent. Holders of nine State loans 
totalling above amount are offered conversion into equal 
nominal amount of new stock, plus cash payment of £1 per 
cent. Stock will be repaid at par on July 1, 1974, or after 
July 1, 1964, on three months’ notice. Total public debt 
(including State loans taken over) £1,222.6 millions, of which 
£547.3 millions is held in this country. Excess exports, year to 
June, 1934, 437,592,000. 


The Bank Line, Ltd.—Issue of £1,165,200 2} per cent. guaran- 
teed debenture stock, 1944, at {99 10s. per cent. The stock 
will be repaid by cumulative sinking fund between 1935 to 
1944. Secured by statutory mortgage on ships forming present 
security for 5 per cent. stock, holders of which may convert 
at par, plus cash payment of 10s. Issue is guaranteed by H.M. 
Treasury. Profits for years to December 31: 1931, £255,228 ; 
1932, £374,618; 1933, £316,433. 


Aldford House (Park Lane), Ltd.—Issue of 100,000 6 per cent. 
cumulative preference shares and 70,000 ordinary shares of 
£1 each at par. Company acquired property of similar name 
erected 1932, held on 99 years lease. Present gross income, 
£32,258, leaving after ground rent (£2,750), rates, and expenses, 
£20,757 net. Property is held subject to fixed ten-year 
mortgage at 4} per cent. of £165,000, and valued at £346,700. 
Purchase price, subject to mortgage, £151,000. 


Butterley Company, Ltd.—Issue of 500,000 4} per cent. 
cumulative {1 preference shares at par. Business founded 1790, 
and owns ten collieries with standard output of 3,487,469 tons, 
iron and brick works. Net profits, after depreciation, years to 
March 31: 1932, £152,107; 1933, £147,488; 1934, £136,727. 
Proceeds required for redemption of £108,100 first debentures, 
and repayment of bank advances, £303,000. Net assets, at 
March 31, £2,362,325. 


BY STOCK EXCHANGE INTRODUCTION 
General Cable Manufacturing Company, Ltd.—Particulars of 


issued capital 150,000 6 per cent. cumulative preference shares 
of 10s. and 300,000 ordgjnary shares of 5s. each. Acquires 
goodwill and certain of company of similar name. Net 
profits of vendor for years to March 31: 1932, £8,330; 1933, 
£11,750; 1934, £18,268. Net tangible assets acquired, valued 
£113,000, for consideration of £140,000 payable £75,000 in 
cash and balance by allotment of 260,000 ordinary shares of 
5s. Vendor secures subscription of 40,000 ordinary shares for 
cash. Preference shares have been subscribed at par. 


Western and Mersey Estates, Ltd.—Issued capital, £260,000 
4} per cent. mortgage debenture stock, 67,000 5} per cent. 
redeemable cumulative preference shares, and 68,000 ordinary 
shares of {1 each. Company formed in May, 1934, to acquire 
housing estate in Wirral, Cheshire, valued at £418,000, for 
£377,000 in cash. Property estimated to produce net income 
of £26,300. Debenture stock secured by first charge and 
redeemable at various rates up to 1974. Preference shares 
are redeemable by cumulative sinking fund of 1 per cent. 


Rhodesian Anglo-American, Ltd.—Particulars of issue of 
£750,000 5 per cent. 20-year sterling debentures. Secured by 
floating charge, and redeemable at various premiums to 1944, 
and thereafter at par. Options on 10s. shares have been 


granted pro rata to subscribers, exerciseable to July 1, 
1938, at 20s. ws = 


Chipatoojah Java Rubber Company, Ltd.—Issued capital 
750,000 shares of 2s. each. Owns entire capital of Dutch 
company of similar name, having estate of 1,556 acres. Esti- 


mated crop, 1934, 42,000 Ibs. Combined 
Loss, for 1933, £331. ' assets, £69,198. 


BY TENDER 


Great Marlow Water Company, Ltd.—Messrs A. & W. 
Richards offer for sale by tender 700 £10 additional ordinary 
‘“B” shares at minimum price of {17 per share. Profits : 
1931, £4,036; 1932, £3,588; 1933, £3,873. After net interest 
on loan capital, £3,272 was available for ordinary shares for 


1933. Maximum 7 per cent. dividends have been paid 
“B” ordinary shares since 1929. mi “es 
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ISSUES TO SHAREHOLDERS omy | 
Beechams Pills, Ltd.—The directors offer tp eo 
238,293 8 per cent. cumulative participati Sharebadey 
£1 at 32s. per share. ae Preferred shane y 
Central Perak Rubber.—This com a oe 
contract to purchase (for $480,000) ag 7 gered into 2 
provide the necessary funds for the purchase joo. 
have decided to issue 620,000 2s. shares at par to recton 
registered on October 31st in proporti —— 
each three shares held. en a EW shat fo 
Johnson and Phillips.—100,000 ordinary 
offered to shareholders registered on November 


share in the proportion of one new share for Lal 
held. overy x thans 


Simmer and Jack Mines, Ltd.—The resolution j 
capital from £625,000 to £750,000 by the creation of | 
new shares of 2s. 6d. each, ranking pari passu with the 
5,000,000 shares, has been duly passed. Thenew chanmehe 
offered at 7s. 6d. per share on the basis o 
every five shares held. * one Tew ta 

Associated Mining and Finance and Associated 
of Western Australia.—The directors have cede a 
subject to shareholders’ confirmation, of an , 
scheme agreed by the boards of both compani is pro- 
vides for the liquidation of the Associated Gold Co and 
for a cash distribution to its shareholders of 2s. per shar, 
plus the allotment of one fully paid 8s. share in the Associatsi 
Mining and Finance Company for every two shares held j 


e - in 
Associated Gold Mines of Western Australia (New), Ltd. 


£1 shares. an 


i 


ct 


¥ 


PRIVATE PLACINGS 
Kennards, Ltd.—This company has recently issued a further 
65,000 74 per cent. cumulative preference shares, being the 
balance of an authorised issue of 175,000 of such shares. Th 
new shares will rank pari passu with those already in issue a 
from December 1, 1934. They have been purchased and ar 


being placed by a syndicate headed by the Charterhou 
Investment Trust, Ltd. 


Third Guardian Trust.—The directors have decided to create 
and issue a further £50,000 4 per cent. redeemable debentar 
stock. They have also confirmed the arrangement to leave 
this amount of stock for sale with Messrs Cazenove Akroyés 
and Greenwood and Company until December 31, 19%, a 
103 net, plus accrued interest from June 15, 1934. 

Gaumont-British Picture Corporation.—An issue of {500,00 
4} per cent. first mortgage debenture stock has been placed 
privately. 


CONVERSIONS AND REPAYMENTS 


R. W. Crabtree and Sons.—Shareholders have authorised 
the directors to issue £125,000 4} per cent. debentures at 9} 
per cent., redeemable at 101 in thirty years. The 
are to be used to repay bank loans, to provide for further 
extensions and additional working capital. 


Neuchatel Asphalte Company.—This company will repay 
£194,950 of 6 per cent. 10-year convertible debenture stoct 
on December 1, 1934, to finance the redemption , 
of 4} per cent. debenture stock, repayable in 1944-46, of wit 
£160,000 is being issued at 97} per cent., is being created. . 
balance will be met out of the company’s cash resources. 
public issue will be made. 


Belgian 6} per Cent. Loan, 1923.—The Govecnnnt 
been authorised to repay at par on February 15, 
outstanding portion of its 6} per cent., 1923, loan. 


Hoscote Rubber Estates.—The £31,250 outstanding 7 I 
cent. debenture stock will be repaid on December |, 

Stockton-on-Tees Corporation.—The outstanding rT 
stock, 1915-1935, will be repaid at par on April 1, } 


; be ia 
Sudan Plantations.—In order that the syndicate 
position to repay its loan secured by a coher of 0008 
which involves an annual charge of £23,933 6. agreed 
finance extensions in the Gezira of 20,000 feddans ieier O 
the season 1935-36 and of a similar or larger art ve decidl 
sideration for the season 1936-37, the directors at 2 
to issue forthwith 225,000 of the unissued £1 shateh in 
per share to shareholders registered on Nowenne held 
proportion of one new share for every ten shares 
Bill 


Danish Refunding Loan.—A conversion Bill was og 
in the Danish Folketing on November 6th Dy © 
Minister, M. Stauning. The new Bill authorises Oo 
sory conversion to 4 per cent. of all existing Pr the 
5 per cent. Credit Union bonds, whether tal io 
gaging of agriculture or of town properties. > 
fs about Kr-2,600,000,000 (at present rates Ngee 
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November 10, 1934 


OFFERS ABROAD 
Horwegian unicipalities Bank.—A Swedish banking group, 
headed b a erholns Intecknings Garanti Aktiebolag Bank, 
on November 6th on behalf of the Norges Kommunal- 
Norwegian Municipalities Bank—a Kr. 15,000,000 
®. To bat 390) loan at 96, carrying 4 per cent. interest. The loan 
: is guaranteed by the Norwegian Government. 
” Dich East Indian Bonds.—The Minister of Colonies has 
ofiicially announced an issue of 50,000,000 florins of 4 per cent. 
Dutch East Indian bonds at par. 


= 


= FORTHCOMING ISSUES 
ae and Refining. — Issue 


African Torbanite Mining 
of 1,000,000 shares, 10s. each, has been underwritten. 


York Corporation.—An issue of £500,000 3 per cent. stock 


is about to be made for the purpose of repaying mortgages 
carrying a higher rate of interest. 


fee 


Will be Thos. W. Ward, Ltd.—-Shareholders have sanctioned the 

hare for creation of 350,000 5 per cent. first cumulative preference 
shares of {1 each, which will be offered to the public at par on 

| Mines November 20th. Preference in allotment will be given to 

details, present shareholders. 

mation Bletchley Flettons.—Bletchley Flettons, Ltd., is expected to 

iso make a public offering shortly. 

~ RESULTS OF ISSUES 

ciated Aldford House (Park Lane).—Preference issue over- 

subscribed. 

i The Bank Line, Ltd., 2} per Cent. Guaranteed Debenture 


Stock, 1944.—The lists for cash applications were closed at 
95.a.m., November 6th. Conversion lists closed November 
12th. 

Trafford Park Estates, Ltd.— Holders of over nine-tenths of 
the existing 5 per cent. first mortgage debentures availed 
themselves of the opportunity to convert into the new stock. 

Irish Sugar Company.—The lists for issue of 6 per cent. 
cumulative preference shares closed at noon, November 5th. 
The issue was over-subscribed. 

Beechams Pills.—The recent offer to shareholders of 238,293 


8 per cent. cumulative participating preferred shares {1 at 
32s. has been over-subscribed several times. 


LONDON NEW ISSUE PRICES 
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Issue | Amt. Price, Price, 
Stock or Share price | paid | Oct. 31, 1934 | Nov. 7, 1934 
Advance La New Ord. 2/~ ...... 3/-| 1/6 | 3d-6d 3d-6d 
Argentine 44° (2nd Series) .............+. 93} | 133 3 die-par + dis-par 
Argentine Navigation 10% Pref. _..... oo oe 23/—23/6 23/3-23/9 
ee ee 1o/- |Fypd| sfowany | stone 
horised Awoe, British Picture Corp. 5% Deb. | 101 | 4 hae" teh dist 
‘at dat and Wiborg Ord. ...........ececee-ees 20/- | 3/- | 1/44-1/7} pm | 1/9-2/- pm 
do. 54% TL. ‘nvwcnesnieu 20/- 3/— | 1/44-1/73 pm 1/9-2/- pm 
roceeds Austin Motor DPMS sccnsssnsracncethe oo A hae 36/3-37/3 35/3-36/3 
further oan Sis 1960. yan suaeiedn oe _* 4-? pm ti pm 
Brentford and Chiswick 3%, 1954 ...... vy fe a 


Ceatral Electricity % Stk 


Gaival Electricity 34% Stk. ............ 93 | 23) | 24-22 pm | 3 pm 
pay it ine Steamers Bee Ord oe | oe | ae | 9416-9916 pm sale-abiepmn 
am -| 2/6] 94-1/3pm | 94-1/3 pm 
e stock ame at 20/6 | 10/6 | 5}d-2}d dis 3d dis—par 
200,000 Ha BI issctucectosets tesa’ 11/- | Fy pd 12 Nols 12/44-12/74 
shia Fanny hte re G1 Fy pd} 23/1}-23/74 |  23/3-23/3 
{ BW.) Ord. Spe ooo 10/- | Fy pd ath 10/10}-11/4} 
1 Te Gueea 2s 1% Feet Bibi cocececeidics = Fy, sa By no 
os, No Gad Ex and Finance Aust Ord... 10f- Fy, 11/9-12/3 Vole Tt 
Go ten) | | ST srojany | grea 
at bas pe 2% Preferred. 20/- | SE 1/9 Saif 
35, the le a jem oa oss 
Sa eeromnoa | Zp lie | dle. 
1 pe note og Bl inaseneennrnne 2/-|Fypd| 1/6-1/9 1/6-1/9 
7 Lanarah 30, ee is Fy 2/3-2/6 2/3-2/6 
Mayen Rubber £1 a sessccesssveesseee | 22/6 | 12/6] 1/3-1/9 pm AP, 
OR RE Mem Decis tc, Si Bek eons | tee 
, = a 7/6 |Fypa| 27/3-27/9 eee 
Nee kge Ord. 10 Miilim<tintincints £4 | £1 | l&-lg® pm | 19-1 
be ina Nigeria 3%, tose” OPP OCeeeescoseccocecoece 5/- Fy pd § g- ~ 
00,000, Nottingham 39, 19897" serseserensevnnene oat 1%-l% pm 14%-1% pm 
ait Oa bates S26 Be Jao | as | * Seam | em 
Oxford p te ccecccceccece 94 F oe 
ae Prmcuth 3%, t959.on 7% Pref. ... | 20/- ype set nm | 256-26/- 
Saat Bin tag neneeee 97 1j-2§ pm 2-2) pm 
decided Rubber leg ores 20/ 10/6 od 14d dis-14d pm 
“7 Salird Capea bay | POE |Fypa] 19/8190 18/—18/6 
; in Oe Stretford 1 wee PO OC COC er esocesesseee 
neld. United Steel 4%, Deb. snbineuaciee, 
We tears abe i eee 
rodacet MMNO eseeesceeecnsecee pd 
" Priae HII stierassénccvescccomener Fypd| 6/10}-7/ 
oa CALLS p 
— se: UE NOVEMBER 12 TO NOVEMBER 17, 1934 
em 9 S19 total of calls falling due in November, 1934, is 
as go zi, which The pares with £4,888,830 which fell due in 


» 1933. 
1994, to November 17, 1934, ne due from November 12, 


e 


ee 
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Stock 13% Red. Stock, 1960 (£750,000, at 
Stock mse and Chiswick 9% Red: Stock, iasa | °% | Nov-12| 484% 
- cof 00,000, at £98} Be is ii, Gegalatiog £138% | Nov. 15] £18%% 
Stock | First Scottish American Test, Lia: ¢gg0,600 | WPS] Nowe ta] au 
34% Red. Deb. Stock, at {949% net)........ 144% | Nov. 15 All 


5/- General Aircraft, Ltd. (1,500,000 Shares, at par 
10/- General Cable Manufacturing, Ltd. (150,000 
6% Cum. Preference Shares, at par)........... 5/- p.s. | Nov. 15 | 5/- p.s. 


p.s. | Nov. 15 All 


£1 Green (Herbert) & vw Ltd. (290,000 7% 
Preferred Ordinary Shares, at par) ........... 7/6 p.s. | Nov. 15 | 12/6 p. 
Stock = Gtr, & La. oie, Siena 6% abet a 
irst Mort. ture at par)......... % | Nov. 15 5% 
fl & BARR octet secie dj bs| Novia | “au® 
2/- Kuala Pertang Syndicate, Ltd. (100,000 
SHAPED, BE POTD... ....-ccreseosersoutcraresetoussoses 3d. p.s. | Nov. 12] 3d. 'p.s. 
£1 Lanid, Ltd. (30,000 6% Non-Cum. Part. Pref. 
z Shares, at Par)..........sssseceeceesccessersseserees 5/- p.s. | Nov.16} All 
Stock — ae ~~~ a apie Ltd. (£50,000 
’ . Sti at % net) ...... 1 Nov.15] All 
Stock | Third Scottish American Trest, Ltd. (796,000 | "| 
34% Red. Deb. Stock, at {949% net)........ £148% | Nov.15] All 
Stock United Steel Com s, Ltd. (£2,500,000 4% 
Debenture Stock, at par) .....,.........cs0ee00 £35% | Nov.12] £65% 
£1 United Sua Betong Rubber (137,202 Shares, at 
lt aiiriniahandibidninnstitidunhcilis didiliceni tanneries 15/~ | Nov. 12} 40/- p.s. 





—_— 





REPORTS AND NOTICES 


GOVERNMENT, &c. 

STATE OF BAHIA EXTERNAL LOANS.—The Ethelburga Syndicate 
announces that, as the result of its protest the loans of the State 
of Bahia have been removed from Category 8 and placed in 
Category 7. In this category no payments on account of amortisa- 
tion are made, but the following proportions of the full interest 
will be paid: First year, 17} per cent.; second year, 20 per cent. ; 
third year, 224 per cent.; fourth year, 32} per cent. 


BANKS 

MIDLAND BANK (New Denomination of Travellers’ Cheques).— 
The Midland Bank announces that travellers’ cheques of the 
denomination of {2 are now available at all branches of that institu- 
tion in addition to those already obtainable for £5, £10 and £20. 
These cheques are not only encashable at banking offices at home 
and abroad, but are accepted in payment of accounts at hotels in 
most countries, in liners cruising to all parts, at the chief railway 
booking offices and at numerous London stores. 


BANCO ESPANOL DEL RIO DE LA PLATA AND BANCO 
CENTRAL AGREEMENT.—A new development in Spanish-American 
interests is to be seen in the announcement made by the Banco 
Espajiol del Rio de la Plata and the Banco Central of an agreement 
mutually entered into between these two important institutions. 
Under this agreement, the Banco Espafiol del Rio de la Plata passes 
all its branches in Spain to the control of the Banco Central, which 
latter institution takes charge of all the assets and liabilities of 
those branches and, in future, will continue as sole representatives 
to handle all the business in Spain of the Banco Espajiol del Rio 
de la Plata. The Banco Central, in turn, will entrust all their 
operations to the Banco Espafiol del Rio de la Plata. To cement 
the connection, the Banco Espajiol del Rio de la Plata has taken 
an important interest in the capital of the Banco Central and per- 
sonal collaboration is provided by the appointment to the board of 
the Banco Central of the vice-president and another director of 
the Banco Espajiol del Rio de la Plata. 


INSURANCE 

PHOENIX ASSURANCE COMPANY, LTD.— LONDON GUARANTEE 
AND ACCIDENT COMPANY, LTD.— Mr Andrew Kirkland, F.C.L.1., 
hitherto fire manager for Scotland, having been promoted to an 
important position in the fire department at head office, and Colonel 
Colin MacLeod Robertson, C.B., D.S.O., T.D., Phoenix secretary in 
Glasgow, having expressed a wish to retire, the directors have 
appointed Mr F. W. Bryant, F.C.1.1., hitherto branch manager at 
Newcastle-upon-Tyne, to be manager for Scotland in all departments 
as from December Ist next. Mr Bryant will have the assistance of 
Mr Roderick Fraser, who continues as accident manager for Scot- 
land ; further, Colonel Robertson has been good enough to express 
his willingness to lend his active help and will accordingly postpone 
his retirement to a date early in the New Year. The directors have 
appointed Mr W. B. Thomson, hitherto at the head office of the 
company, to be manager of the Newcastle-upon-Tyne branch as 
from December Ist next, in succession to Mr F. W. Bryant, F.C.1.1. 
Mr Percy Potts continues as branch life manager, and Mr R. W. 
Parker, the branch accident superintendent, is being promoted to 
be assistant branch manager. 


(Continued on page 903.) 
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COMPANY MEETINGS, &c. 


IMPERIAL AIRWAYS, LIMITED 
SIR E. GEDDES REPORTS FURTHER PROGRESS 


The tenth ordinary general meeting of Imperial Airways, 
Limited, was held, on the rst instant, in London. 

The Rt. Hon. Sir Eric Geddes (the chairman) said that the gross 
profit had again increased and amounted to £314,661, compared 
with {266,150 in the previous year. A dividend of 6 per cent. was 
recommended, leaving £49,245 to be carried forward. The report 
recorded a further increase in the traffic carried by the company 
and all classes of traffic forming the bulk of the company’s revenue 
had increased. Signs were noticeable that the Post Office was 
recognising the possibilities of the Air Mail, and he looked forward 
to much greater developments at the initiative of the present ener- 
getic Postmaster-General. 

During the year the traffic carried on the European services had 
not only been maintained but improved. In spite of what was 
claimed for foreign aircraft the directors were convinced that the 
company’s services were by far the quietest and most comfortable 
in the world and that their standard of efficiency, service and 
discipline was second to none. The extension of the India line 
from Karachi to Singapore was now being operated jointly with 
Indian Trans-Continental Airways. The trafic on the Indian and 
Malayan routes showed a gratifying and steady growth. They 
were satisfied with the new route down the southern shores of the 
Persian Gulf. Traffic on the extension to Singapore was showing 
a steady rate of growth and the last section of this great Empire 
route from Singapore to Australia would commence operations in 
December. 

During the year the Africa service was operated entirely on the 
basis of a fleet rearrangement involving the use of the larger 
Hannibal class between Cairo and Kenya, and the success had 
been marked, the traffic on the whole route increasing by more 
than 40 per cent. over the previous year. The traffic still showed 
a steady rate of growth and the board intended to increase the 
frequency to twice weekly. They also had under immediate con- 
sideration the question of increasing the frequency of their Eastern 
service to twice weekly. 

The company had under construction three new four-engined 
aircraft and four new twin-engine aircraft. The board had also 
decided some months ago to order two flying boats and two land 
planes as prototypes for experimental work. These latter aircraft 
would be much larger than anything at present in the company’s 
service ; they would have a carrying capacity of from 3} to 5 tons 
and would, of course, be faster than the existing fleet. One of the 
new flying boats was required for the New York-Bermuda service. 

When the company’s present fleet was replaced the public might 
expect a substantial increase in speed as well as frequency. It 
would be idle, however, to hope that the speeds achieved in the 
recent Australia race could be reproduced in a normal commer- 
cial service. With load to carry, long non-stop stages could not be 
undertaken, and services that picked and set down mails and pas- 
sengers all along the line could not avoid a certain amount of 
formality on the ground and consequent loss of time. The risks 
that were undertaken by competitors in that race could not pos- 
sibly be undertaken by a responsible company for a regular pas- 
senger or even mail service. For a regular service the official 
regulations and Government formalities were not relaxed or waived, 
and for a commercial transport service it was essential that the 
men and material were worked as a routine well below their 
capacity. 

The year marked the commencement of the second decade of 
the company’s existence. In the first year of its life the com- 
pany flew 853,000 miles and carried 391,000 ton miles of traffic . 
min a ei wn 2,354,000 miles and carried 2,733,000 

om y completed 75 per cent. of the flights 
scheduled ; in the tenth year they completed 98 per cent., while 
both their South Africa and India services had 100 per cent. regu- 
larity. With the opening of the Australian route the total route 
part a sens ‘fae by the company and its allied 
© 20,500 miles. In 1924 the route 
mileage was 1,760. 
many ate ph ca Sint the. commpany bad or 
thas 40 give & p-dey- on-site nsideration which would enable 
y service to Australia, provided the 


aids to navigation, which were essential t 
: , © Operate a sa - 
senger service, were forthcoming. ot nae 


After the Rt. Hon. J. W. Hills and Sir 
shareholders, given their wholehearted su 
the board the report and accounts were u 


Harry Brittain had, as 
pport to the policy of 
nanimously adopted. 
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LONDON MARITIME INVESTMENT comm r 


SATISFACTORY RESULTS AND SOUND POSITION 
CONDITION OF BRITISH SHIPPING 


SIR F. VERNON THOMSON'S VIEWS 


The thirty-seventh annual ordinary general meeting 
Maritime Investment Company, Limited, was held, one 
instant, at Winchester House, Old Broad Street, London, E.C, 
Sir F. Vernon Thomson, K.B.E. (chairman and Managig 
director), presiding. 

The Secretary (Mr O. A. Hall) having read the notice co. 
vening the meeting and the auditors’ report, 

The Chairman said: Gentlemen, the directors’ Teport ani 
statement of accounts for the year ended September 30, 
having been circulated to the stockholders some days ago, you 
will, I hope, take them as read. (Agreed.) 

The net profit for the year was £36,813. With the 
brought forward, there was thus available £45,608. After 
ing £2,000 to depreciation of investments and the payment of th 
dividend upon the £500,000 5 per cent. cumulative Preference 
stock, the directors recommend the payment of a dividend upoa 
the £500,000 ordinary stock of 4 per cent., less income tax, fg 
the year, carrying forward the slightly increased balance o 
£9,135. 

The company has no debts, debenture or otherwise, and hy 
ample cash resources. The accounts show in the clearest posible 
form the position of the company, and, read in conjunction with 
the report, will, I imagine, be regarded as satisfactory. 


VALUATION OF INVESTMENTS 


The investments are set out in categories in the balance-shert 
at or under cost. A valuation of the investments as at Sep 
tember 30, 1934, in the aggregate shows that the capital and the 
reserve fund of £250,000 are intact. 

In this connection, as this company is so largely interested in 
shipping, I think it well again to remind stockholders that masy 
of our shipping investments show a heavy depreciation in cone 
quence of the continued world trade depression. As stockholden 
are aware, however, we have a very large holding in a mat 
successful company outside of shipping, the appreciation upm 
which about balances the depreciation on the others. 

Many of our investments have, in the circumstances of te 
time, and as anticipated at our last meeting, brought the compaay 
no revenue this year. There is unfortunately no sign yet of any 
marked improvement in shipping generally, but, subject to this, f 
nothing untoward happens, we have every hope that the 
company’s revenue will be fairly well maintained in the currest 
year. 


TRADE OUTLOOK 


During the past year, although the internal trade of Gret 
Britain has been definitely better, the overseas’ trade, so vitally 
important to us all, has unfortunately shown little, if amy, a 
provement. Since 1929 there has been an unprecedented 7 
in the volume of the trade of the world. This in 1933 Se 
than the pre-war (1913) volume, while there was 41 per iz 
more tonnage in 1933 than in 1914. It would seem a 
decline in world trade volume has been arrested in 193+ 
freights are still far from remunerative. 

The world trade depression is now so acute and bas been # 
prolonged that the British cargo shipping industry yer 
application to the Government for assistance, to take ‘oni 
of a temporary subsidy, with a view to helping it to meet 
State-aided competition pending a revival of trade. — 
much might be said on this subject, as I happen to = prem 
of the Tramp Shipowners’ Committee in their dil ay oem 
negotiations with the Government, it would be P at 
to say more at present upon the subject. But without oA 
provement in international ee can aed 
satisfactory improvement in the shipping 1n : 8 

If meee are any questions, I shall be glad to answer them 
far as I can. te 

I now beg to propose: ‘‘ That the report and accounts ae 
year ended September 30, 1934, as submitted, be ee e 
adopted, and that the dividends, as recommended 
declared and paid.’’ question 

Mr George M. Dodd seconded the resolution, and, 9° 
being asked, it was carried unanimously. 

The retiring director (Mr Arthur A. Bauma & 
and the auditors (Messrs. Fookes, Wyatt Williams 
were reappointed. 
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RAPHAEL TUCK AND SONS, LIMITED 


REPUTATION FOR ARTISTIC PRODUCTIONS 


third annual general meeting of Raphael Tuck and 


The thirty- as held, on the 6th instant, at Raphael House, 


Sons, Limited, w 


cena Tuck (chairman and managing director) said that in 


idering the results of the past year’s trade they were compelled 
ig member the difficulties which still dominated the commercial 
a both in this country and abroad. To whatever part of the 
rid we turned our eyes we found unrest, but it was a source of 
Satin to know that here in Great Britain we were on firmer 
: nd. It had been their strong endeavour during the past year 
still further to develop and extend their productions in the home 
market. They felt that the plans they were making and the policy 
they were following would be fully rewarded, and that a return of 
confidence in the affairs of the world would be quickly reflected in 
the increased prosperity of their own company. 

The Christmas and New Year cards department, a very old- 
established branch of their work, had maintained its output and 
jts reputation for beauty and artistic originality, and it was a 
source of gratification to know that they were playing such an 
important part in the celebration of Christmas throughout the 

orld. 

"Tuck's calendars were year by year eagerly anticipated by the 
public. The calendar was now universally recognised as part of the 
artistic decoration of every household, while as a gift it was a 
continual reminder of the giver. 

The postcard department was taking on a fresh lease of life. 
They had just secured many thousands of excellent negatives of 
famous beauty spots of Great Britain, and these, added to their 
general collection, should be very advantageous to this 
department. 

In the paperware department they could report good progress. 
They had made the charming designs of lace papers more attrac- 
tive by enclosing them in dainty gift boxes. The new lace dress 
gift boxes depicting ladies in period costumes of delicate lace—the 
lace of the actual d’oyleys in the box—would become assured 
favourites in every household. 

The evening became brighter and the troubles of the day (if 
any) disappeared as soon as one placed one of Tuck's ‘‘ zag zaw "’ 
puzzles on the table. The excellent workmanship and the quaint 
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and fascinating shapes of the actual pieces added much to the joy 
of forming the picture. 

Next year would be known as the Silver Jubilee Year, com: 
memorating the twenty-fifth year of accession of their Majesties 
to the throne. To mark this joyful occasion the King and Queen 
had graciously consented that special Silver Jubilee photographic 
portraits of their Majesties should be taken, and he was proud to 
be able to inform shareholders that to Raphael Tuck and Sons had 
been entrusted the taking of these official portraits and the distri- 
bution of reproductions of them throughout the length and breadth 
of the Empire. Details would be announced in due course as to 
the exact forms these royal reproductions would take. It was to 
be anticipated that the demand for them would be very heavy, 
not merely by their Majesties’ subjects individually but by schools, 
institutions, Government offices, and business firms. The company 
was proposing further to publish a special Silver Jubilee souvenir, 
to the character of which much thought and consideration had 
been given, and it would be fully worthy of the important event 
it celebrated and in keeping with the high traditions of their firm. 

The Chairman concluded by moving the adoption of the report 
and accounts and the declaration of a dividend at the rate of 3 per 
cent., less income tax, which was seconded by Sir Reginald Tuck 
and carried unanimously. 





BUENOS AYRES AND PACIFIC RAILWAY COMPANY, 
LIMITED 


IMPROVED RESULTS 


The ordinary general meeting of the Buenos Ayres and Pacific 
Railway Company, Limited, was held, on the 6th instant, at 
Winchester House, London. 

The Viscount St. Davids (the chairman) said that the receipts 
for the past year were only slightly in excess of those of the year 
before, but the receipts of the year before had included {£150,000 
of arrears of Government traffic, so that as a matter of fact the 
receipts of last year were a good deal better than they looked on 
their face. During the year they had had some reduction of 
working expenses, a decrease of £193,000, and when they knew 
that that followed on very substantial decreases in preceding 
years it was not ungratifying. Then there had been the difficulty 
of remittances and the loss suffered when those remittances were 
obtainable. Throughout the year the railway companies had con- 
tinually pressed the Argentine Government and the Exchange 
Control Commission to allocate sterling to enable remittances to 
be made to England, but the Pacific had only succeeded in obtain- 
ing a very small proportion of the pesos balances which they had 
in Argentina and barely sufficient to meet their minimum 
requirements. 

Turning to general matters, in January the Argentine Trans- 
andine Railway had been washed away. They had been used to 
floods and avalanches on the Argentine Transandine and expected 
them, but what had happened last January was something quite 
out of the common. It was a rea) disaster. What it would cost 
to repair he did not know, but he was quite certain that it was a 
sum quite beyond any possible efforts on the part of the Argentine 
Transandine Railway. If the line was built up again it could only 
be by assistance from the Governments concerned. Meanwhile, 
they were, after all, the Buenos Ayres and Pacific Railway, the 
railway built to carry people across the Andes, and to-day that 
was impossible. 

When he had first gone to the Argentine forty years or more ago 
one never saw a pig on the territory their line went through. In 
1925 the Argentine had exported only 700 tons of pig produce, but 
last year that had risen to 20,000 tons. Evidently it was a very 
rapidly growing business and a good deal of it seemed to be 
developing on their line. 

As far as Argentina was concerned they could not forget that 
she was one of the very few countries in the world which had 
punctually fulfilled to the last atom all her financial commit- 
ments. Her credit was excellent, her balance of trade was satis- 
factory, but more than that one had in Argentina a population of 
12,000,000 people ; a population that was increasing. by something 
like 200,000 a year and a people with an absolute belief that they 
were going to improve their position steadily. One had a country 
with one of the richest soils in the world, and if they looked to 
that and to the energy and enterprise of the people, they would 
agree that the prospects were not all black. 

The report was unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THE Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4., 
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BUENOS AIRES GREAT SOUTHERN RAILWAY, 
LIMITED 


IMPROVING OUTLOOK 


The ordinary general meeting of the Buenos Aires Great 
Southern Railway, Limited, was held, on the 7th instant, at 
River Plate House, London, E.C., Sir Follett Holt, K.B.E., 
M.Inst.C.E. (the chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that during his recent visit to Argentina he found 
many encouraging signs, with progress and comparative prosperity 
evident in almost every direction. Money was beginning to 
circulate more freely, with good effect upon internal commerce, 
and more inquiries were being made for land. In contact with 
the President of the Republic and the high Ministers of State, 
it was not difficult for him to observe marked friendliness towards 
the British market and institutions. 

With a view to reducing substantially the heavy cost of 
transport, trials had been made with the Diesel engine, which 
had produced valuable results, and there was no doubt that it 
would pay them to replace over a series of years all their steam 
locomotives with Diesels. Speaking generally, the policy forced 
on the board was one of consolidation, but they might under a 
concession have to deal with the construction of one short branch 
of fifty miles between Dolores and Ajo. They had been concerned 
with the completion of the State railway line to Nahuel Huapi. 

After a cycle of comparative prosperity the Great Southern had 
had to suffer during the last four years—and not alone—a very 
lean period, but he considered they had now turned the corner, 
and as far as they had gone in the current financial year their 
results were better. 

The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended November 3, 
1934, amounted to {11,182,000, against ordinary expenditure of 
£30,515,000. After allowing for a decrease in Exchequer Balances 
of £19,273, the operations for the week, as shown below, increased 
the National Debt by £19,549,000 to approximately {8,116 millions.* 


(000’s omitted) 
. £ 
Public Department Advances + 11,210 | N. Atlantic Shipping Issues ... — 22 
Treasury Bills ......... sesseesoenes + 9,502 | Road Fund Temp. Advances ... — 1,022 
National Savings Certificates + 100 | Cattle Industry Temp. Advances — 250 
Repaid Temp. Advances......... 31 
+ 20,843 1,294 


* Including £200 millions on Account of Exchange Equalisation Fund a 
Borrowing for Statutory Sinking Funds. ee 
A complete analysis of the approximate position of the National 


eee September 30, 1934, appeared in The Economist for October 
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Total Receipts iato the Exchequer 















Estimate 
REVENUE forthe | April1, | Aprill, | Week Week 
’ $04_35 1934, to 1933, to ended ended 
a Nov. 3, Nov. 4, Nov. 3, | Nov. 4, 
1934 1933 1934 1933 
“ORDINARY REVENUE.) Z Zz £ 
—— 
moome Tax ......ceeccceeeece 219,500,000] 63 4,481,000) 3,524,000] 3,631,000 
BONGEE nicereensctetesesienit 50,000,000} 9.450, 10,100,000 0,000 . 000 
Estate, etc., Duties ......... 26,000,000 47,670, 5,470,000 
Excess Pros Daiy” ‘and | wil 
Corporation fits Tax 1,200,000 
Land Tax and 
Rights Duty ............... 800,000 10,000 
Total Inland Revenue ...... 372,500,000] 132,208,000 9,751,000 
Cutie and Excise— 
URIND cintasdetesticciniienidls 183,650,000) 111,989,000) 107, 
IT senittaitet Rennes os tenil 106,350,000] 61,754,000] 63 i penees 
Total Customs and Excise |290,000,000| 173,743,000| 171,102,000] 4,497,000] 4,422,000 
Motor a ne (Ex- 
te Tie 5,000,000} 1,658, 839,000 
Post Office (Net receipt) ...... 14,000,000} 10,800,000 ; 
Crown Lands ............000.-. 1,220,000] '870,000| 70:00 — 
Recei ts from Sundry Loans | 3,800, 88,732 
Sedbensoes Receipts......... 20,000,000} 10,672, 7,992,8 1,288,444 
Total Ordinary 
Total Ordinary Revenue 706,520,000|333,046,439|337,023,499] 11,181,886] 18,289,176 
REVENUE 
lelininstginaibibeibian 60,463, 
Motor Vehicle Duties appor- ee 
tioned to Road Fund ...... 24,255,000 9,090,000 58,000 
Total Self-Balancing Revenue | 84,718,000) 41,790 558,000 
I aicctacendtansaninatd 18,847,176 
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EXPENDITURE 
ORDINARY 
EXPENDITURE £ £ 

interest ond d Management of £ £ ft 
ati B. connensocneanes 22 5 

Payments to Northern Ireland 4,000, 0001143, 245,276}442,287, 9 

spihtintesdiinadaienl 6, 60,997 

Other Consolidated Fund Ser. | °°0%00) % SANE a to 

WEED scosccsocusccencsenbondetes 3,700,000} 1,713,849 54 2: 

Post Office Fund ...........0005 2,000, 00 229011 _— 220118 = 
OEE -cmaddcvadhiiinsideatainst 0 > 
Total Sappiy Services 236,200,000} 150,41 1,240}147,687, , 

excluding Post ce) 1466, | 264, 
Balance of Marginal 206,000)284,242,S19}298, ! 
vision (Restoration of 
CORED ccconascccccesseccncs 5,257,000 : 
Total Ordinary Expendi- - 
TRO” cdiensidedtahaae 707,753,000] 414,653,5581406, sini 
. me. een 

Payments tu U.S.A. Govt. ... 

Total (excluding  Self- ~ 
Balancing Expenditure) |707,753,000]414,653,559 408,407,4 Joosisaa 
SELF-BALANCING 

2 —ee 

OSt OFFICE .....cceceeeeseeeeeeeees 60,463,000} 32,700,000 750,000 

et 24,255,000 9,090,000 ry = 


Total Self-Balancing Ex- 
penditure 


Senet eee eeeeeeeeee 





The aggregate revenue and expenditure to November 3, 1934, 
shown below :— 


FINANCIAL YEAR, 1934-35, Apri 1, 1934, To Novemser 3, 19% 





(000’s omitted) 
£ 
IED, scccumsenteondudenpnpnapene 414,653 | Revenue ...............c.sccccscsessseees mais 
Increase in balances ............... 39 | Gross increase in borrowing {96,1% 
Less— 
New Sinking Fund .........0+ 4,400° 
Net borrowing «0.0.00... SM 
414,692 ty 4 
.” Authority will be sought in the Finance Bill to meet the amount of the tatutoy 


Sinking Funds in 1934 by borrowing. 


POSITION OF THE FLOATING DEBT Siew 
Nov. 4, "33 Mar. 31,34 Nov. 3,°34 Now3,H 





Ways and Means Advances Out- £ £ £ f 
standing— 
Advances by Bank of England 2,500,000 a 7,000,000 + 7000000 
Advances by Public Departments 39,980,000 44,900,000 49,210,000 + 4210 
Treasury Bills outstanding ............ 955,685,000 799,810,000 846,355,000 + 9,508 
Total Floating Debt ............... 998,165,000 844,710,000 902,565,000 + 


* Includes £4,000, the proceeds of which were not carried to the Exchequer wii 
the period of the Account. 
TREASURY BILLS BY PUBLIC TENDER 


Tenders for {35,000,000 Treasury bills were opened on Nove 
ber 2, 1934, and the total amount applied for was £58,810,000. 
Tenders were accepted for Treasury bills at three motte Oat 
Monday to Friday at {99 18s. 2d., about 36 per cent., and above 
full; Saturday, at {99 18s. 3d., and above in full. The averag? 
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6s. 7:66d. The amount allotted was £35,000,000. 
male Pe OAD table shows the weekly record at various tes :— 


eT Total Amount A 
Allotted 


























Amount 
pon | Saat | apo ie 
§ s. d, 
8 4 
2 3 3-738 
0 16 11-82 
© 16 11°24 
0 16 10°84 
010 4°85 
012 9-98 
0 18 11-5 
017 9-01 
016 4°14 
0 15 9-702 
014 5-74 
014 3-27 
0 9 7-42 
0 6 7°66 
THE BANKERS’ GAZETTE 
BANK OF ENGLAND 
Return for Week ended Wednesday, November 7, 1934 
ISSUE DEPARTMENT 
Notes one f Government Debt ............+0+ 11,045,100 
In Circulation ........00.++0+00+ ———_ oa ae t me 
a See fiver COI ...csceseseeeseeeeeeee 2,943,736 
Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 192,050,330 
452,050,330 452,050,330 
BANKING DEPARTMENT 
ee gash. ae eee 
Pubic Deposits? enemee 9,983,923 poounts waitin 
Deposits :— vances , 
Bankers ......... £107,165,239 ities ...... £10,655,231 
Other Accounts 20,296,764 
SO BOR AD FBR iRiccccsccscccctesececcccssececesse 72,263,339 
T-day and Other Bills............ x Gold and Silver Coin .........+.. 595,523 
172,959,461 172,959,461 


° Indnding Bachequer, Savings Banks, Commissioners of Notional Debt, end 





+h ltt] tet tit 


So OO ROTO C eRe eeeeeeeereerees 


5,618,980 














wots aie 46-9% — 32% 
—__0tes (“ reserve ratio”) ...... 36-0% ae — 0-2% 
(000’s omitted) 
ne Issue Department Banking Department ra 
Notes | Circula- | Public | Bankers’ | Other | ct of 5s 
Issued | ‘tion | Deposits | Deposits | Deposits | Bank |a™ 
1934 
£ 
2 ssiS10 sense | 13%03 sore | s7is2 | afin | ¥ 
» 17| ssieen | 379551 | 18,636 | 107;508 | 36867 | 29in | 2 
» %| aszoon | 222217 17,516 | 104,491 37,444 Nil 2 
oi] Smt | fae | eae | 28 | Be | Se |G 
7 , i 
452,050 | 379,787 9,984 | 107,165 32,008 49 in 2 
(000’s omitted) 
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BANKERS’ CLEARING RETURNS 





PROVINCIAL 
(000’s omitted) 




















No. of working days... c £ 26 27 
£ 
BIRMINGHAM....... 3,164 | 2,805] 9,510 ofes + 1-9 o7‘hes 
BRADFORD ..... 877| ‘si6| 4,047] 3,662] — 9-5| 36258 
BRISTOL... 1,429 | 5,036 | 5,778 | +14-5 | 48.049 
DUBLIN .............. 5176 | 5,647| ... a vs |222'476 
eg Peet 3,136 | 3,126 | —0-3 | 30,524 
ee 953 | 981] 3,900] 3,834] — 1-6| 37,442 
LEICESTER 757 | 747] 2921 — 1-3 | 27/230 
LIVERPOOL... 7, 6,340 | 26,847 + 7:7 | 257,300 
MANCHESTER ...... | 11,386 | 11,160 | 44,008 + 3-7 | 405,081 
NEWCASTLE ..... 1720 | 1, 5,947 + 8-3| 61518 
NOTTINGHAM ..... 554] 2041 + 0-2] 18,962 
FIELD ........ 1,080 | 1,147 | 31856 — 2-1 | 33,428 
35,253 133,963 |111,249 41 





OVERSEAS BANK RETURNS 


latest return of the 
tor tember 10, °82. Chile in A 12, 1933. 
Federal Reserve 


Sweden, Portugal, Java in November 3. 
BANK FOR INTERNATIONAL SETTLEMENTS. 


(In Millions of Swiss Francs.) 





t. 31 July 31,|Aug. 31 Sept ct 3 


ASSETS 1933 1934 


Gadd Bap RatRrecscescccccccciccccveccdesccccsedons 5-1 14-8 13 11-8 11:7 

eeuenesdeetanadeeteoccceccsoudebadbvensiecton 1}-1 5-0 13-3 10-5 7:7 

EE MIEN -sucusthanesniasenenneumagtienngense 12-9 10-8 8-7) 11-3 76 
Bills and tances :— 

UE Grusaounseamudouumheauenes 227-1] 139-0] 146. 150-3 | 170°9 

T BIE ecirecoccesccncetecvcctsnocens 146-0 | 208-1 203: 181-5 159+7 
Time — 

a engating # mate. eenacepetnetouat 39-2 38-2 44: 38-7 39-3 
Sundry bills investmentS ........0006 213-1 | 227-5 | 233-7) 243-1 | 254-0 
Other assets .....c.c.cccceescecceeseesrecesenee 2-9 10-0 9- 8-7 8:9 

ital a 125-0 125-0 125 125-0 125-0 
PAID UP cccrcccccccceccsoscccccescoses : : . : . 

Re — qecocceduguttesqecccescqneceenee 13-7 17°3 17: 17-3 17-3 
ts :— i 

Annuity trust 6 ~ ecccersesemsenees 154-5 | 153-6} 153- 154-2 | 1548 

t deposit fund . 77-2 76-8 76: 77:1 77°4 

F Government guarantee fund 45°5 40-8 4#0- 40°35 40:8 

Time deposits of Central Banks :— ' 
109-0 | 111-7] 108-5] 107: 

39-2 56- 44-4 46 

14:7 14-7 11-4 1h 

09 1- 1-2 L 

14-7 13-7 11-7 it 

61-4 62:8} 64-7 65 





U.S. FEDERAL RESERVE BANKS.—In £’s (000’s omitted). 


Nov. 9, 17, 24, * ov..7, 
Rrsourcrs 1933 1934 1934 1934 1934 
the Treasury 4,967,100 
due from oon ‘ 

Total TOSET VES .2..cccecceseneees 3,792,300 | 5,203,160 | 5,216,620 
Total cash reserves ...+...+- 214,010*| 215,800 | 227,580 
Total bills discounted......... 112,260 11,710 10,860 
Bills t in open market 6,740 6,180 6,000 
Total on hand ......... 119,000 17,890 16,860 
Total U.S. Govt. securities. 2,430,100 | 2,430,260 | 2,430,200 


securities ... | 2,550,660 | 2,453,030 | 2,452,360 
ae Sakasi ~. | 6,819,780 | 8,370,200 | 8,255,240 





circulation ......... 2,983,000 | 3,182,330 | 3,155,510 














State Bank of the U.8.8.R. qoceret in the 
Members, Italy, Roumania, Bulgaria, Greece, 


jarnoa & 


193,680 29,420 29,120 28,310 
‘77 3, 4,031, 

saree | ennen | Sema si 

2,829,120 | 4 4,268,690 4,236,730 

285,140 | 285,260 286,640 

6,819,780 8,255,240 8,216,030 
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i BANK OF NORWAY 


NEW YORK FEDERAL —— BANK.—In {’s (000’s omitted). 












1034 
1,681 
Total — 681, 
Total fi discounted......... 6,790 
Bills t in open market 2,450 
Total U.S. Govt. securities 777,750 
Total bills and securities . 875, "290 787,160 788,070 788, 
Deposi' Memberbank—re- 

count nw... | 967,570 | 1,626,820 | 1,626,910 |1,654,480 | 1,600,900 
Ratioof total res. to 





58-1% | 71-9% 
SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted). 


seeeeeeeereeeee 














Nov. 3, | Oct. 5, | Oct. 12,; Oct. 19,; Oct. 26,) Nov. 2, 
1933 1934 1934 1934 1934 1934 
Gold coin and bullion ......... 16,306 |19,414 | 20,035 | 20,799 [21,017 | 21,323 
Subsidiary coin ............+++ 425 225 220 213 187 171 
Bills discounted: Domestic 
and Union Govt. Treas. 
en 8 137 111 113 97 93 
Bills discounted : Foreign ... | 18,332 | 10,196 9,810 9,033 9,125 9,137 
Investments .............000se00 1,725 1,724 1,724 1,725 1,725 1,725 
Other assets ............00000. oe wa 7,533 7,995 8,448 8,491 9,037 
LiaBILITIES 
NEE cccccnsccccccconncconeese - | 1,000 1,000 1,000 1,000 1,000 1,000 
SRIUDD ccstennsnsunsensentenneeney 624 880 880 880 880 &80 
Notes in circulation ......... 10,896 | 12,169 {11,595 {11,274 |11,264 | 12,506 
Government deposits ......... 1,200 1,314 1,522 ,232 2,338 1,845 
Bankers’ de BBcaveuvecesonse 155 | 21 452 21,979 | 20,818 | 20,738 | 20,767 
Ratio of cash reserves to 
liabilities to public ......... 40-0% | 51-7% | 53-5% | 55-5% | 55-4% | 55-2% 
BANK OF FRANCE.—In francs (000’s omitted). 
Nov. 3, Oct. 12, Oct. 19, Oct. 26, Nov. 2, 
ASSETS 1933 1934 1934 1934 1934 
ee eves | 80,748,692 | 82,406,541 | 82,483,049 | 82,475,806 | 82,524,758 
Foreign assets— 
Sight deposits ...... 867,720 9,995 9,643 9,7°8 7,570 
ee ee 1,302,743 923,422 923,605 920,933 921,170 
ome bills ............ 3,041,298 | 3,449,514 3,551,347 3,996,123 3,314,355 
Advances against sec 
To the State ...... 3,200,000 | 3,200,000 3,200,000 3,200,000 3,200,000 
Other advances ... } 2,901,496 | 3,187,923 | 3,179,576 | 3,100,591 | 3,235,593 
— Bonds, 
ing Fund Dept. | 6,209,022 | 5,898,204 | 5,898,204 |] 5,898,204 | 5,898,204 
Other assets (exclud- 
ing forw exch.) 5,518,237 | 5,209,283 5,009,169 5,064,402 | 5,348,595 
LiaBILITIES 
Notes i in circulation 82,193,516 | 80,383,798 | 79,580,491 | 79,466,821 | 81,015,361 
deposits ...... 3,635,548 3,734,586 4,736,418 5,287,120 4,389,598 
Private deposits ...... 15,367,531 | 17,858,253 | 17,655,612 | 17,723,352 | 16,936,832 
Other liabilities ...... 2,592,612 2,308,245 2,282,063 2,188,494 2,108,454 
Ratio of gold reserve 
to sight liabilities... 79-6% 80-7% 80-8% 80-3% 80-4% 
THE REICHSBANK.—In Reichsmarks (000’s omitted). 
Oct. 31, ) Oct. 13, ) Oct. 23, | Oct. 31, 
ASSETS 1933 1934 1934 1934 
evcevsenscocecnssonssesscosencosnenesoconcs: 396,014 79,838 81,584 82,564 
Of which deposited abroad ............... 53,857 20,851 20,851 20,851 
Reserve in foreign currencies ............ 17,960 3,899 3,915 3,955 
Bills of exchange and cheques ......... 3,162,286 | 3,498,951 | 3,414,826 | 3,729,316 
Silver and other coin — ............seeseeses 181,542 245,033 322,293 220,305 
Notes of other German banks ............ 3,670 12,178 15,323 5,191 
SD  Gicibsinseaimsbubepeinineinesiniees 142,970 72,298 66,581 90,812 
IIE tiitincrianninenteeeaisinieatnnes 319,131 756,850 759,608 750,481 
SOR niunenbetsnsmcnmesesntncvecenennt 614,022 667,619 649,859 664,583 
LiaBILitiges 
ES,  ccccuninibieinneiienesianbenniiits 150,000 150,000 150,000 150,000 
STITT ctecnikintisnindaisiieatinaeenehaiienetnia 473,151 472,797 472,797 472,797 
Notes in circulation ..............ssesesse+s 3,571,375 | 3,697,477 | 3,534,238 | 3,822,930 
Other daily maturing obligations ...... 416,375 773,112 920,887 855,995 
STITT  ninegennineneneprteationscsnese 226,694 243,280 236,067 245,485 
Cover of note circulation .................. 11-6% 2-26% 2-41% 2-26% 
NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 
Position, 
~ = Nov. 2, | Oct. 11, | Oct. 18, | Oct. 25, | Oct. 31, 
ASSETS 1933 1934 1934 1934 1 
ED: scccsnstenidenpianiiiie te) 2,712,543 2,633,851 |2,613,014/2,595,608 |2,587,934 
Silver and other coin 232,650 66,600} 71,699 74,021] 74,851 75,654 
Bi caccstcnnsetowess 697,600 759,237} 641,281 617,273} 615,481 | 619,098 
ees 
Notes in circulation ... | 934, — 3,472,389 3,558,209 |3,518,937|3,517,734 |3,562,885 
Deposits: Govt. ...... 190, 225 31,003 36,384; 29,931 43,398 
Other ...... ons 326,637' 182,140 178,637' 162,951 143,749 
(e) In thousand francs 
NETHERLANDS BANK.—In florins (000’s omitted). 
Position, 4 Nov. 6, | Oct. 15,4 Oct. 22,, Oct. 29,4 Nov. 5, 
ASSETS May 30, 1914 1933 1934 1934 1934 1934 
Gee cpt 163,092 | 896,217 | 877,717 | 881,730] 882,567 | 882,567 
Silver stereetseseeresens 8,436 26,014 21,371 21,553] 21,624 20,672 
Fentge ta discntd. ~ 25,370 25,109] 25,496 26,540 
ponent , 866 866 866 
Loans and advances 253,504 
im current acct. ... 143,396 | 147,361 | 143,538] 145,750 | 147,690 
LiaBiLitigs 
Notes in circulation 316,632 919,179 | 892,165 | 880,287} 893,038 | 910,059 
ebennsansecoue 5,016 193,009 | 204,942 | 216,874! 207,515 ' 193,302 
SWISS NATIONAL BANK.—In francs (000’s omitted). 
Position, 
ASsETs — 31 Oct. 31, | Oct. 6, | Oct. 15,] Oct. 23, | Oct. 31, 
171.175 1 950,700 Biles 1 956,098 52 304 1 05,855 
teeee Ste eeeeeeecesees » * ’ 1 * , ’ 1,882 695, 
Of which held abroad ese 389,411 152,364 | 182, 201,375 | 205,910 
Foreign gold valuta .. aa 35,387 20,635 | 21,178] 19,328] 18,788 
Bills of ae J 49,023 37,946} 38,378 60,484 
segiam suptenchtigahe én 26,354 9,975 9,947 8,922 8,922 
Advances ...........00 + | 103,000 61,537 74,441 71,362} 69,006 73,273 
Securities .......... waned abe 66,092 53,340 54,121] 53,477 53,368 
Liasiities 
Notes in circulation .. | 275,925 |1,408,450 1,372,623 {1,341,515 1,326,628 |1,384,475 
fb ..eeereereereeees 33,750 | 677,460 | 592,660 | 645,859 676,096 | 665,795 
NATIONAL BANK OF DENMARK.—In kroner (000’s omitted). 
eel 
Oct. 31, | July 31, ; Aug. 31, ( Sept. 29, | Oct. 31 
ASSETS May 30,1914] 1933 ’ 1934 1934 1934 '| 1938” 
Coin and bullion .. 76, 133,172 | 133,147 | 133,144 | 133,137 | 133,132 
Loans & discounts 88,470 111,283 | 127,568 | 131,014 | 137,975 | 132,564 
Debtors abroad ... 24,102 24,257 3,865 3,271 4,767 3,271 
Seley ios 11,988 aes eee 131,339 | 145,312 | 139,060 
ona ie A 678 | 151,832 | 151,649 | 142,598 
tion ....... és 157,266 368,034 | 356,973 | 365,232 384,113 
Goatees 6,698 82,014 |! 133,253 | 127,173 | 159,464 ! 119,413 


-—In kroner 000’ 
— (000's omitted), 






Oct, t 28, 
Assers May 3 30,19 1914 1934 
OS scrctrecamneiitl $21,775 2,260,679 2,265,668 
pres: 642,049 | ‘673/053 
Loans & Discounts 500728 3,430,360 |2,589,677 
Spanish 4% stock... | 344.475 | ‘344,475 | 344/474 
Adves. to Treasury 150,000 150,000 | 150,000 
main aiaties 901,550 : 
2 ’ 4,730,825 |4,727,759 
Deposits ...........:. 477,500 | 830,751 | ‘831/226 eee 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted, 
ASSETS Oct. 31, Oct. 7 = ‘7 Oct.) Oa 
go a ioe Mies | 
coin 7 : 241,906 
Fessign enchenge... ae 19,047 us 17) 240925) sag 
ex = J 40,583 90.740 io 
— — anaes oases 252,834 259'808 249,542 a 
ederal debt? .............00++ 4,444 | 624.4 624,444 
. aes ” —— om 
hare capital .........-s.-0.00 43,200 54,960 | 54,960]  s4.98 
Reserve fund .....ccssesssesee 11,096 11,280 | 11,280 | 11,289 = 
Notes in circulation ......... 940,803 917,996 905,782 | 867,156 90 
tt ieertesennieeunas 101,040 | 219,691 | 226,800 | 285927 | tmgy 


® In dollar and sterling only. t 1m accordance with Art. 53 of the Staten, 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengs 
(000’s omitted) 







Oct. 31,; Oct. 7, | Oct. 15, 3, 

Metal! reserve— 1933 1934 1934 1984 | 16% 
Gold coin and bullion................0008. 96,571 | 78,932 | 78,932 | 78,982 | 7agn 
Drafts and motes...........c.ccececeseeeeess 8,534 | 13,269 | 13,295 | 12,14 1358 
Silver coin and bullion..............0+00+4 7,528 | 7,957 | 9,620 | 109901 gon 
Toland bills, warrants and securities...... 471,599 | 573,290 449 | 553,431 | 586.20 
Advances to TreasSury........ccccsesceceesees 50,194 47, 119 | 47,119 | 47,119 | 4719 

LiaBILITIES 

Share capital (gold crowns 30,000,000*)} 34,756 | 34,756 | 34,756 | 34,758) sm 
Notes in circulation..........0:.:ss00s0+« .-+.| 361,851 | 356,103 | 329,465 | $16,496 | S738 
Current accounts, deposits, etc. ......... 76,694 | 74,955 | 88,567 | 98,985 | 7250 
Cathe GRUIRRIIND cococccncccseccscossccssonbecil nie 117,722 | 127,722 | 115,198 11518 
ie ARTI scccecsecccncceseccoesccseneed 199,843 | 177,135 176. 478 | 176,775 (178,00 


* Calculated at pre-war parity of exchange, 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted) 








Oct. 30, t. 7, t. 15, 
ASSETS 1933 1934 1934 1934 1 
 aineiemneiaeaiaimeinaits 7,707,653 | 2,666,612°| 2,671,915°) 2,673,746" 2655" 
Balances ab and foreig 
’ - aaa 7 932,551 99,406 | 118,190] 137,518) 153m 
Discounts and advances ... | 1,550,462 | 1,557,869 | 1,660,000 
State notes debt balance... | 2,606,165 | 2,112,911 | 2,110,004 | 2,100,820 | 21079 
a. codeeammanant sce | 591,913 | 923,515 | 975,157 
Lia 
Bank saieoie doebuion. 6,148,449 | 5,561,876 | 5,519,321 | 5,215,955 | 4a 
account balances ... 420,013 798,044 981,946 | 1,173,490 
Other liabilities ............... 370,943 | 548,383 | 581,929! 617,425 
® Gold previously booked under “‘ Balances Abroad” now shown under “Goll” # 
new parity. 
NATIONAL BANK OF eS — dinar (000's omitte} 
aoe Oct. 
“at ASSETS ty = sess i 
Gold at home and abroad ........-..- .. | 1,794,913 1,901,785 1,808,673 | Lane 
Foreign exchange ..........0ssssseeeeeees Ms, ong 138.148 ee me 
Other foreign exchange............. seeseeees 10s 
vances against security ..... | 2,184,984 | 1,828,869 1,834,848 
eee AdVANCES ......000000+ : : succes 1,718,770 | 1,720,157 1,720,225 17a 
Notes in circ —_ — Sante iia 4,342,506 ae me "256,000 ‘ne 
"784,879 | 775,079 
CENTRAL BANK OF TURKEY—In £T (00's a . 
. 26, Oct. 4, Oct. 11, 
Assets O-faas 1934 1934 noe i 
Gold coin and bullion ...... | 16,622 19,172 | 19,161 29a | 1308 
Other coin and notes ....... | 16,728 | 12,764 | 12,968 | lea | ges 
Free aotange cocces 1,809 3,1 3,980 149,123 | Malt 
Treasury bonds ........ ciisse | 152,199 | 149,123 | 149,123 | Tovey | gag 
_ aa eee OMe ! $2,667 | “so | 
Securities ...........+ aii 4,500 4,500 4,500 wa 
Cae ITIES wuuee | 18,000 | 18,000 | 15000 } 15000 cs 
NeOrdinay ccsscssesessssseee | 182,199 | 149,123 | 149,129 | MOE | ggg 
Su DUALY ...-eeeeeeee 8,688 oases | 3 
Sight MRED coccossoocscsce ‘ 















19 

Assers Oct. 31 oa 

gan qocncsvenooccecaceneoonoooss 474,041 nw 

: aad ‘tet 86,287 we 

Bills discounted..........+-++ 686,394 os 

Loans against securities..... 87,003 ae 
Reserve fund securities...... 92,751 

Advances to State ........00 90,000 aoe 

Share cssssesseseraceee | 150,000 iis 
Reserve aac ahageadiuieh 114,000 
Notes in circulation ......... | 1] 355 


Current accounts ..........-- 
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November 10, 1934 
ANK OF FINLAND.—In F. Marks (000’s omitted). 


B. 
Position, t. ’ ° 8, ie 1 » Oct. . 
-” 30,1914] 1933 1934’ | 1934 1934 
Maye O91 | 922,588 


—_ 091 . $22,583 | 322,573 | 322,570 

Gal sens iorcign biila| 90,879 |1,159,512 [1,377,182 |1,992,547 |1,305,193 

Boiseh and Foreign ‘tat 273,170 | 366,387 | 359,848 | 375,137 

sod hase 105,151 | 890,720 | 791,745 | 800,928 | 804,004 

sae 123,941 |1,060,899 |1,255,845 |1,240,587 |1,193,906 

Notes in circulation. pene 21225 | ‘316,936 | '345,944 | ‘351,315 | ‘434,803 
at MOtICe....+--+---2"°* 





a cneenes 19,252 | 27,746 | 27,770 | 27,772 | 27,777 
Gold coin 204 Goin ee nuwccceeenee | 1,675] 3,552] 3,784 | 31638] 3,673 
1436 | 1,394] 1,345] 1,331 | 1,140 
8 7449 | 7'346| 7,322 | 7.789 
10,941 | 5,998 | 4,759 | 5,495 | 5,278¢ 
; 1,000 | 1,000 | 1,000} 1,000 


iia 33,204 | 33,713 | 33,412 | 33,601 | 36,327 
in circulation cat accounts.... | 10,094 | 16,444 | 15,331 | 15,860 | 13,601 


ios curren ’ 
8 reserve to current liabilities... 48-33% 62-40% | 64-74%! 63-50%! 62-99% 
© Includes Ekrones 2,233 guaranteed by the Government. 


——_ Oct. 30, | Oct. 1, | Oct. 8, | Oct. 15, ; Oct. 22, | Oct. 29, 
1933 1934 | 1934']| 1934 ' | 1 


Asses 1934 

Gold bullion and COI ...-++++- 47,202 | 45,289 | 46,325 | 46,325 | 46,325 | 46,326 

TE cemesteere 15,944 | 16,363 | 16,277 | 16,217 | 16,132 | 16,069 
nn Eo eemamemmnnane 1470 | 5,004] 4,230] 4.001] 4,191 | 4,292 
besos wes and sinail change | 16,576 | 14,417 | 14,468 | 13,901 | 12,967 | 11,952 
Short-term DillS .......ssesee0ee 66,803 | 61,995 | 61,656 | 61,672 | 61,761 | 62,149 
Loams against securities....... 54,428 | 64,144 | 64,716 | 67,276 | 68,443 | 70,433 
Notes 32,880 | 33,412 | 33,190 | 34,102 


20,426 | 20,426 | 20,426 | 20,426 
‘ 5,028 | 5,028 
8,538 | 18,561 | 18,596 | 18,638 


1 
96,315 | 97,531 | 98,086 | 100,631 
47,579 | 46,727 | 46,680 | 44,566 


BANK OF LITHUANIA.—In It. (000’s omitted). 
Oct. 31, os Sept. 15,)Sept. 30,) Oct. 15, ) Oct. 31, 
1933 1 1934 1934 1934 1 





Asszts 934 
Gb cersccovsoveccsvevccececcceeee 49,560 | 55,282 | 53,232 | 53,238] 83,249 | 53,429 
Silver and other coins ....... 3,561 3,986 3,824 3,728 3,604 3,552 
Foreign CUrTeDCY ....+...+0++6 10,860 8,164 | 10,750 8,633} 8,929 7,704 
Discounts ....s0sceeereeesseeeeee 75,551 | 71,452 | 70,778 | 71,753] 75,324 | 76,746 
AAVEDCES...00secrerrerresresees 8,587 | 10,124 9,690 9,660] 9,468 9,613 
LiaBILITIEZS 

CaattA mcccecccceceececcccceneee 12,000 | 12,000 | 12,000 | 12,000} 12,000 | 12,000 
SS Se 2,130 2,230 2,230} 2,230 2 


, 2,230 230 

Bank notes in circulation ... 92,829 ee 81,452 | 85,740] 84,203 | 86,306 
33, , 

eeseesecevessccccecooees 25,250 | 21,850 


BANK OF DANZIG.—In Danzig gulder (000’s omitted). 
Oct. 31, | Aug. 15,, Aug. 31,, Sept. 15, Sept. 30,) Oct. 15, | Oct. 31, 
19339 | 1934 | 1994 | 1934 | 1994 | 1934 | 1934 





Aseats 

Gold coin and bul- 

| Sota 30,631 | 26,984 | 26,983 | 26,983 | 25,942 | 25,942 | 25,987 
Danzig subsidiary 

nn 3,967} 3,694] 3,450] 3,813] 9,476] 3,769] 3,678 
Balances abroad & 

foreign bills....... 11,965 | 12,290 | 11,981 | 3,492 | 4,900] 5,031] 2,904 
Discounts ............ 13.182 | 15,942 18,715 17,222 | 177128 16,082 18,887 

Sisimaene ’ , i 17 , 

Other bals............ 30 58 4 38 "48 46 49 


Capital paid 500 
eee | 7,500} 7,500] 7,500} 7,500] 7,500] 7 7,500 
Notes in circulation 39,416 | $7,788 | 41,320 | 36,180 | 39,778 | 35,783 | 39,147 
ondemand! 11,517 | 11,497 | 11,365 | 7,204! 5584] 9,286! 3,150 
BANK OF JAPAN.—In yen (000’s omitted). 


Position, | Oct. 21, Sept: 29, | Oct. 6, | Oct. 13,) Oct. 20, 
Assets [June 30,1914] 1933 934 1934 1934 1934 


Gold coin and 
an 221,320 425,070 | 460,029 | 460,671 461,226] 461,377 
bullion ...... 40,668 48,704 50,409 52,244] 54,038 
Dacounts ...... |° 41,740 628,544 | 706,477 | 626,750] 601,5 602,418 
— vseee | 70,540 $3,214 87,937 89,843 87 , 
bonds ... os 464,997 | 343,275 | 342,594] 330,774] 318,775 
Notes 362,270 
sesssessens 1,113,894 | 1,223,467 | 1,148,290 | 1,123,520] 1,190,192 
Oe eres 87,340 | 415,841 | 315,095 | 314,319 | '276,491] - 


273,727 
11,440 75,048 93,065 72,762 58,721 62,235 


LONDON RATES 


Nov. 1, Nov. 2, , Nov. 3, Nov, 5,] Nov. 6,| Nov. 7,| Nov. 8 
| 1934") 1934 1934 | 1934 tose | hose"| Nose” 

Tate ’ 7 
wenn | F) 2) a] P| srl t 
@ days’ bankers’ drafts, 


meena IEET A 
et) ERY EF) 
Lie Tey 
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LONDON RATES OF EXCHANGE 
I—Spot Rates 
(Range of the day’s business) 





119-11 
15-154 






“oi 1 eit 














. ° ° 21-28 
9-76 17}-18} | 17}-18 17}-1 
+24-66d. 24% | 233-244 | 233-24 zat 
9-458 |5-744-761|5-741-759|5 -741-759|5-741-759'5-741 -759|5-741-7 

#21-82d. | 213-229 | 213-228 | 213-228 | 213-229 | 213-228 | 213-22 


Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, V (90 da’ 
a. t Par, 8-23§4 since 

Par, 197-104 since koruna 
1994. (a Nominal. (5) Official Rate. (*) Sellers. (c) Official rate is 364d. 


discount of 45-50 percent. (¢) Latest “‘export” rate. 

sellers. (g) Official rate is =. sellers. (&) Registered m quoted at a discount 

of 46-51 per cent. (m) al rate 39$d. sellers. (n) Official rate 39d. sellers. 
Il.—Forward Rates 


(Closing quotations) 














































Nov. 2, | Nov. 3, | Nov. 5, | Nov. 6, | Nov. 7, | Nov. 8, 
London on 1934 1934 1934 1934 1934 1934 
Per £ Per £ Per £ Per £ Per £ Per ¢ 
i) (d) 5 6 
1 Month tht a ie vt 
New York, centd| 2 ,, . p } 
3 ” a h- a 4 
(d) (b) (6) (b) 
1 Month par par 2-5 
Paris, cent ...... { e 2 par-2 par 8-12 7-19 
3 « par-3 par 10-15 13-17 
(a) (a) (0) (d) 
Holland, cent { a Lee coe pre | ast 
cent...¢] 2 4» 
3 | bbe | Eber | A: 
(b) (d) __ (b) (d) 
1 Month 12 8-10 13-15 | 12-14 
Brussels, cent { oe a 24-28 | 15-20 26-30 | 28-32 
> w= 42-46 | 30-35 37-42 | 38-42 


eeeeee 


(a) Premium, i.e. “ under spot.” 


OVERSEAS BANK RATES 


(6) Discount, i.e. “ over spot.” 





Changed = . Changed From io 

Albania ......... Nov. 16,1933 8 7} | Madrid........ Oct. 26, 1932 64 4 
Amsterdam ... Sep. 18, 1933 3 2 Oslo May 24, 1933 4 
Athens ......... Oct. 14, 1933 7} i ene May 31, 1934 3 2 
Batavia.......... Nov. 1,1 4 33 D seseseee om 25, 1 a 
— hesneade uly 16,1934 7 64 | Pretoria ...... y 15,1933 4 

aaa S . 22, s zi Tallinn ........ Jan. 28, 1932 6} 
Brussels .......+« . 28, 
in vole te eee Jan. 1,193 6 
Budapest ....... Oct. 17,1932 5 4 Rome .....0006 Dec. 11,1933 3} 
Calcutta ........ _ ” — : : ee teccoee an. * a : a 
Danzig seo Sep. 21, 1994 3 ‘ Swiss Bank : a am i 

elsingfors...... . 20, places ...... an. 22, 

Kovno .....+0+00 an. 1,1934 7 6 Tokio ........+ uly 2, 1933 dle 3-65 
Lisbon ........++ 8, 1933 6 54 | Vienna........ une 27,1934 5 44 
New York Fed- ‘ Warsaw ...... . 26,1933 6 : 


nc a LE LL EN A A NS 
Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 


blic, 7%. 
“ Si spied to banks and credit institutions. 
66 ied to private persons and firms. 
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THE ECONOMIST 








ere November 10, ig | 
NEW YORK MONEY AND EXCHANGE RATES —— 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Nov. 8, Oct. 10, Oct. 17, Oct. 24, Oct. 31, Nov. 7 
1933 1934 1934 1934 1934 = 1934 
FAA EY 
0 eet chad call et : : : : 


: on alling 
we | tt 1 te 





















Commercial accept., 90 econ lS 2 2 2 
Rates of Par | Nov. 8,} Oct. 24,/ Oct. 31, | Nov. 7, 
New York on— | Level | 1933 1934 1 1934 
Loadon— 
60 days ........ Ht hee legs? 4°9662| 4-9512| 4-7887 
Cable.........022:. Dollars for £1 New 5-0025|} 4-9850| 4-98 4°8037 
Cheques .......+. 8. J 5°0025; 4-9850, 4-98 | 4-8037 
Paris ...... cheques ts for 1 franc 6-63 6 5875} 6-6025; 6-5937] 6-0225 
Beuseels.... ,, ts for 1 Belga | 23-54 23-38 | 23: 40 | 23-33 | 29-46 
Switzerland _,, ts for 1 franco 32-67 | 32:58 | 82-68 | 32-59 | 29-80 
—— @ ts for 1 lira 8-91 8-5450) 8-58 8-555 |} 8-095 
eoccss gp ts for 1 mark 40°33 | 40-25 | 40°28 | 40-26 | 36-80 
Vienna ...... 5 ts. for Austrn.shig.| 23-82 18 87 19-03 18-90 17-35 
Madrid .... ,, ts for 1 peseta | 32-67 13-65 13-69 18-67 12-87 
Amsterdam ,, its for 1 guilder | 68-06 67:63 | 67:79 | 67-67 62-10 
pete 0 22-35 22-30 22-26 21-48 
eccccsces eo ts for 1 kroner | 45-37 25-15 25-09 25-05 24-16 
Stockholm.. _,, 25°81 25-74 25-71 24-78 
Athens...... ,, ts for 1 2-20 -o4 0-944 | 0-943 | 0-87 
Montreal.... ,, ts for Can. $1 [169-31 102 102 1024 99 
Yokohama = its for 1 yen 84-40 | 29-22 | 28-83 | 29- 28-95 
Shanghai... ,, ts for 1 dollar ou 33-12 | 32-75 | 33-31 im 
Calcutta... ,, ts for l rupee | 61-80 | 37°65 | 37:60 | 37-55 | 36-15 
Buenos Aires ,, ts for 1 peso ose 33-34 | 33-21 29-04 = 
Rio de Janeiro ,, ts for 1 milreis | 11-96 8-43 8-40 8-39 oss 





SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Rates rer {100 Sreriinc) 

















30 days’ 60 days’ 90 days’ 
| tr. | sine | “ear | Sagar | uy 
London oa :— 

Rhodesia ..... 1oo § 0 | g100 17 | a 7 ¢| go | for 7 
South Africa 100 17 6 101 7 6 101 17 6 102 7 6 102 17 6 
(Se.umveo Rares rer £100 Sreriimc) 

| Sight | Telegraphic 

Lendon on :— s. d. of s. d. 
ccocessescvesocnsoocococosossecocoscocosococesoese | 15 0 15 0 
SITIO snistninahieieseiteanieinssanaiiniaeant 100 2 6 100 2 6 












































Country Method of Quoting Par Value | Usance aaa 
ee Bolivianos to £ ..... 13-33 Sight (a)20-26 
Colombia (Bogota) ...... RE GPE. wectevrnee (t)8-20tt 
ee ee Sucres tof ......... 24-3325 ts (#)55-12 
Cordobas to £ ....... 4-8665 i. ° 
EIET sncensscbovssnses Colones to £ ........ ‘73 =» 12-56 
Venezuela ...............++ Bolivares to f ...... 25-2215 a 19-32 
Guatemala................. Quoted on New York re on 5-05 
No rates available. t Nominal. ¢ Rates calculated on basis of New York cross rate 
(t) “‘ Free’ Market Rate. (2) Official Rate. 
OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DomINION oF 
New ZEALAND 
London on Australia and Australia and New Zealand 
New Zealand on London* 
uying Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand] tralia | Zealand] tralia | Zealand 
















een sia = = 

oe 12 124 1 125 124 
30 days 126 nd me 124 1 1 12 
@0 days 12 123 12 124 
90 days a 1 1228 | 125 124 














* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY 


During the From Apr. 1 
week ending to Nov. 3, 





Nov. 3, 1934 1934 
: ;' £ £ 
Sterling purchased in India ............. - 1,364 20 
Net transfer to Home Treasury :— Pe sent: 
(a) From Paper Currency Reserve in 
England .............. Sidsdbeteodsnces éoo — 2,250,000 
(6) From Gold Standard Reserve in 
England against Gold transferred 
in India from yo Currency 
Reserve to Gold Standard Re- 
serve SPSS SORO SOF ORO SEES ESSE ESE SSE OCS oo eno 
Total remittance to Home Treasury... 1,364,000 17,897,000 


India Office, S.W.1, 
Nov. 6, 1934. 


aac BULLION : 
e fo statistics of imports LAS 
for week end November sen 1934, ane oes Bt wads 
Department of H.M. Customs and Excise :— Dy the Statisiey 
IMPORTS AND EXPORTS OF Gop 


Gold Im into Great Britain 








Gold E ee 
and N Ireland, week ended jorthern 
November 8, 1934 — 
From | Bullion* | Coint To 
Germany sf 170 £ Methods oa 
FCTIDARY «..--seeeeee » eee e 
Netherlands 14,023 76,817 | Belgium ......-” 
Belgium............... 11,519 ae France ..........._. 
_ aero 544,574 | 34,015 | Switzerland... 
Switzerland ......... 16,303 13,556 | U.S.A. 
IEAQ........200ecereeeee 3,603 oo Central and S. 
MexiCO .........00000. 235,052 be America (foreign) 
Argentina ssanaaladicnaiaet 21,190 522 | Other ) 
British W. Africa 120,176 owe 
British S. Africa... 463,428 
Tanganyika Terri- 
ae 2,676 
Pe Rcnsseerscnnens 2,977 17 
Aden and De- 
mcies ....... 1,000 
British India ....... 73,793 
Hong Kong ......... 14,112 his 
New Zealand ...... 13,720 200,000 
Other countries 5,056 1,161 
Total.............. | 1,573,372 326,088 Total: ...i..... 





IMPORTS AND EXPORTS OF SILVER 


Silver Imported into Great Britain 
and Northern Ireland, week ended 


Silver Exported from Great Britsin 




















and Northern Ireland 
November 8, 1934 November 8 on 
ee 
From Bullion* Coint To | Bate | Con* 
£ £ 
Soviet Union ...... 25,830 a Sweden ............ 
Germany ............ 3,234 98 VOTWAY ......ceceee 
Netherlands ...... 1,660 France...........+..0. 
Belgium ............ 10,065 oa 
NS ere 44,817 452 i ae ee 
EE. I sucenstiibiedicn 35,152 o¢ = fl BR ceiclewncdenn 
BE ov .cocdosescnee 7,874 pee 
eee 120,669 375 
SEED. dnccboraindas 111,927 - 
GD “Sescvectianaabe 71,433 
I  ppjunmeiepines 136,839 | ... | ~ ports ............ 
EEE! 5,400 
Argentina ......... 380 948 
British West Africa ; 14,198 
Aden and Depend- 
“ees . 5,400 
ED acutpanacieusts 10,103 Pan 
Bahamas ............ : 36.000 
Other countries ... 1,000 
TET |}. encteance 585,383 58,471 Tete * «ccs 
* At current market price. + At par. 
GOLD MOVEMENTS: BANK OF ENGLAND 
1934 ARRIVALS £ 1934 WITHDRAWALS { 
Nov. 2 Bar gold.................. 49,143 | Nov. 2 ..escccceseeres omen 
on 4D séebbannnaantenerns Nil oo eens W 
co _—scwcccccesonsenncenvoesoosscese Nil » . ul 
sey :~<all ---eceramniaemmeiialiainaetaaienaiidiaiaesiis Nil > Wi 
op AP’ sudeinenseentddveberainactches Nil o ii 
po BW wwcbecndeniedecengnocedidesees Nil i» ae 
ee SE 49,143 “4 
Movement Nov. 2, 1934, to Nov. 8, 1934 (inclusive) ...... sss mn Stes 
Movement during year 1933 ..........+..-ssesesee+ seeesene senesensssenesansenenens ; 
Movement during 1934 (January 1 to Nov. 8, inclusive) .......ve+ss## aoe 
Movement April 29, 1925, to Nov. 8, 1934 (inclusive) .......+++-+.+++++s+ 
Movement September 21, 1931 (gold standard suspended), to Nov. 8, sess 
1934 (inclusive) ...........ccccecceesscseeesesseereneecensnsansneserensensonsensene - 
GOLD 


Messrs Samuel Montagu and Company write on November /, 
1934, as follows :— 

The Bank of England gold reserve against notes amounted '? 
£192,001,187 on the 31st ultimo, showing no change as 
with the previous Wednesday. During the 4g 4s. I 
announced the purchase of bar gold to the amount e oes 
the open market offerings were rather The 
available during the week being about oa , oa 
was again general and owing to the appreciation sterling howeves 
of the gold exchanges, there was a decline im prices, W 
were maintained at a premium over the parities. 


Quotations during the week :— Equi ide 

Per fine ounce of if er 

November 1 ...........00000000++ 139s. 10d. a 1.900. 

i codsschmbibhichaoees 139s. 9d. I 18d 

5 Mincerdatonteds 139s. 10d. 12s. te 

yee ee 13s. 64d. 198 Fong 

NT ee 130s. 54d. 198. 

Oe ee 1398. 14d. 18 Os 
DVEERED: «needs se0escescnsdoneeses 139s. 7°08d 


to 

Gold shipments from Bombay last week aman” 

£200,000. The s.s. ‘‘ Comorin” and the oe London. 304 

respectively £109,000 and £65,000 consigned © 19 York 
s.s. “‘ President Johnson ’’ has £26,000 consigned 

The Southern Rhodesian gold output math soaTl 
amounted to 58,850 fine ounces, as compared 8 1933. 
ounces for August, 1934, and 56,790 for Septem) a 
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sGUheree © ERR 


eReh, 45 
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ee pak PEF 


ae the tend ds th 
been f. active, the ency towards the 
Te, pret. IF being atte following the firmness of sterling 
ead of the dollar; the undertone, however, remains firm. 
in adi an bazaars have been less active, but there has been some 
The ylative demand, offset by China sales. America has bought 
Py although not being disposed to press, generally offered good 
slightly below, current prices. 


at, or 
mupPotations during the week :-— 


In LONDON In NEw York 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
“Sia.” 234d.” October 31 2H 
... 234d. : ctober 31 ...... 
mag et sata. 233d. Novemberl ... 53 
oon sve Sana 234d. R 2 53 
"  -§ ... Syd. WH. a So ae 
"6. 23d. 23 4d. . § ... 3S 
"Due 23 ygd. 2B fe. » 6 Closed 
Average... 23-490d. 23-615d. 


The highest rate of exchange on New York recorded during the 
from the Ist instant to the 7th instant was $5-00} and the 
$4-97}. 

The stocks in Shanghai on the 3rd instant consisted of about 
39,800,000 ounces in sycee, 310,000,000 dollars and 37,500,000 
ounces in bar silver, as compared with about 41,400,000 ounces in 

, $12,000,000 dollars and 36,600,000 ounces in bar silver on 
27th ultimo. 

Statistics for the month of October last are appended :— 





Bar silver per oz. std. Bar Gold 
Cash Two Months’ Per Ounce 
delivery delivery fine 
Highest price ...... 24d. 25d. 143s. 3d. 
Lowest price ...... 22 4d. 22 fed. 139s. 6d. 
AVETAQE —...-s eee eee 23-5810d. 23-6991d. 141s. 7-83d. 
GOLD AND SILVER PRICES 
Silver— 
o” Per Ounce Date Silves 
Ounce | Cash | Forward 
1934 s. d. d. d. d. 
Nov. 2...] 139 9 | 238 23} Nov. 15, 1928 | 26} 
» Soe} 139 10 | 234 23% » 14,1929} 22 
» Sool 139 64] 234 | 23% » 13,1930; 16 
» 6... ] 139 i" 234%, | 23 » 12 1931 | 21 
os i 139 14 | 234%} 23 » 10,1932] 18 


| 1399 2 | 23%] 23h | ” 9.1933] 183 





NOTICES 
The directors of Martins Bank Limited announce that Mr James 
McKendrick, hitherto superintendent of branches, has been 
appointed assistant general manager of the bank. 


re 
COMPANY NEWS 


WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 








22-8 135-7 
22-8} 137-3 
371-8} 817-3 
300-2! 645-1 
- 138- 1433-5 2502-2 
. 139- 1357-0 2413-1 


Comparisons with Ssbcenindetsioed Panel 1933 and 1984 
ae (000's omitted) 


Great LMS. | LNER. | Southern 






6 
‘6 
6 
6 
‘6 
‘9 





Western 














THE ECONOMIST 901 
{eae TRANSPORT 
Compared with 1933 
Seb enin Niven November 3, 1934 .... oe = cossy'z00 t 15000 


sin 1 wel ing Nove id the figures made 
ee sn bemnamil, March 17,1008, page 610. 7 
Pad ee year include of bus and coach 
absorbed by London Transport in ts tenoipendae, Sh as tee ae ae mat 


with 
make a comparison with the previous year, the agures Yer taas year have becs sahratet 


OVERSEAS RAILWAY RECEIPTS 











Assam ~- | 27 [Oct. 6} 1,522] 3,51,200]+ 9,774] 96,47,749] +.15,61,892 
Barsi Lt. Ry. ...... 202 22,000|— 8, oni 740+ 15,81 90 
Bengal & N. stern} 1 ig 13 2112 «fe7ioss weil 9,71,938] — 1,00,28 
Bomber, Sar ai 30 "27 3,072 20,08, 000 +146 Soca {3000000 
Rohilk’d & Kumaon} 1 [Oct. 13] §1,85,328| — Te eases +6 
South Indian ....... 28 131 2,5 22,36,648' — 1,96,530. 3,07,17,125]-4.11,69.614 
§ 13 days. 
rasta 





Guneien ean. lock’ silasrae| 45,06, a 916+ 04 947,459 137,766,001} -+- 14387 
‘st 141701 % aie + 733,000: 137.7600 1aderaor 
Canadian Pacific -. 1 434! __31117018) _ 14,416,001 + 733,000. 108,653,000) + 9,686,00¢ 


SOUTH AMERICAN 


ececce + i700 
Argentine N.E. 00} + on 
B.A. and Pacific 000} + 2,576,000 






























B.A. Central ........ Oi + 118,000 
B.A. Gt. Southern DOC ie 
660,000 
B.A. Western ...... > pa 882 
Central Argentine 92|— "349,440 
Central Urugua: + 1,556 
C. Urg. Ext.) + 4,538 
Cc Urg. . Ext.) o + 1,023 
C, Urg. (W. Ext.) =~ 83 
9, + 231,000 
Cordoba Central. ; $528 i 183,950 
y 800] + , 
Entre Rios ......... 203'38012. °33°138 
G. Westn. of Brazil 1,2 364,300]— $2,300 
duptvedend 9, 1,129, + 99,224 
e Termal. 23, 12,846, + 554,000 
Fesugeey Conta. asco] arisolt isieo 
eraguay »4e + , 
Salvador.............. 1,9 170,992i|— 74,173 
San Paulo ........... a 2 + 


OTHER prin 

















£ 
Dene Rawaye | loc in| oxo] | _ lect ™ 12,040 
. asst 4,667 
Gr. tha of Spl 43 Oo 2 104 S 7628 + en'toe 2,906'98114 $1,900 
Mexican Railway. 18} 31! 483 + 3,896,600 + 649,200 


$10 i 
TRAMWAYS WEEKLY GROSS RECEIPTS 


966,135}— 20,164 
84,338} — 1,762 


141,347|4+ "4,078 
877,721|+ 13,300 
10,52,291'— 6,861 


Receipts for Month Receipts to Date 
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NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


8 Oct. 10, Oct. 17, Oct. 24, Oct. 31, Nov. 7 
Nise” 1984 1934 1994 1934 


























1933 1934 934 S 
a eS ee. Fe Pe. Ae 
Call astinbabegnsonegonsscosasante - 
Time money (90 mized coll.) §-? 1 1 Re 1 1 1 
Bank acceptances :— ——Seelling Rates——_____. 
ene days..... i j } j ts te 
Ineligible, 90 da ee . . 
VS... neeee eecee ere 
Commercial accept., 90 days........ 1} g 3 2 3 2 
Rates of Exchange, Par | Nov. 8,} Oct. 24,/ Oct. 31, | Nov. 7, 
New York on— | | Level | i933 "| 1 1984 | 1934 
60 days ......... ie lege 4°9662| 4-9512| 4-7887 
Cable............. Dollars for {1 New 5-0025] 4-9850; 4-98 4°8037 
Cheques ......... s j 50025, 4-9850) 4-88 | 4-8037 
Paris ...... cheques ts for 1 franc 6-63 6 5875} 6-6025) 6-5937| 6-0225 
Brussels .... ts for 1 Belga | 23-54 | 23-38 | 23.40 | 23-33 | 29-46 
Switzerland ,, its for 1 franc 32-67 | 32-58 | 82-68 | 32-59 | 29-80 
sy — ~~ © ts for 1 lira 8-91 8-5450) 8-58 8-555 | 8-095 
ecccss gg ts for 1 mark 40-33 | 40-25 | 40°28 | 40-26 | 36-80 
Vienna ...... 5 ts. for Austrn. shig.| 23-82 18 87 19-03 18-90 17-35 
Madrid ..... o ts for 1 peseta | 32-67 13-65 13-69 18-67 12-87 
Amsterdam es, ts for 1 guilder | 68-06 | 67-63 | 67-79 | 67-67 | 62-10 
~~ eas ve 22-35 22-30 22-26 21-48 
wovecscee 9 ts for 1 kroner | 45-37 25-15 25-09 25-05 24-16 
Stockholm.. ,, 25°81 25-74 25-71 24-78 
Athens...... ,, its for 1 2-20 Sok 0-94} 0-943 0-87 
Montreal....  ,, ts for Can. $1 [169-31 102 102 99 
Yokohama o its for 1 yen 84-40 | 29-22 | 28 83 | 29-0 28-95 
Shanghai... ,, ts for 1 dollar ooo 33-12 32-75 33-31 ose 
Calcutta ... ,, ts for l rupee | 61-80 | 37°65 | 87-60 | 37:55 | 36-15 
Buenos Aires _,, ts for 1 peso a 33-34 | 33-21 29-04 on 
Rio de Janeiro ts for 1 milreis | 11-96 8-43 8-40 8-39 ose 





SOUTH AFRICAN EXCHANGE RATES 
(Buytnc Rarzs rer {100 Sreriinc) 














30 days’ 60 days’ 90 days* 
| tz | ome | "ET | “er | ee 
Leadon on :— 

Rhodesia ..... roo § 0 | c100 17 e| am 7 ¢| co | coz 7 ¢ 
South Africa 100 17 6 101 7 6 101 17 6 102 7 6 102 17 6 
(Se.ume Rates rer £100 Steric) 

| Sight | Telegraphic 

Condon on :— 6s. d. of s. d. 
ESEERIEED unccscnsuncenssvesnecocassnssencsccensssousseneese | 18 0 18 0 
IIIIIIND onctsnemesemnineneneebesseuseenmmeeneenens 100 2 6 100 2 6 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 





























Country Method of Quoting | Par Value Usance ae 
a en Bolivianos to £ ..... 13-33 Sight (a)20-26 
Colombia (Bogota) ...... Pesos to £ .....00000e na ()8-20tt 
SERIED cchnsagbooncenenets Sucres tof ......... 24-3325 na (t)55-12 
ee Cordobas to £ ....... 4-8665 a ° 
SEE Shincsnintemnees Colones tof ........ 9-73 » 12-56 
SII ccnentannennepaae Bolivares to £ ...... 25-2215 a 19-32 
Guatemala................. Quoted on New York ‘on im 5-05 
®No rates available. t Nominal. ¢ Rates calculated on basis of New York cross rate 
(t) “ Free” Market Rate. (a) Official Rate. 
OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF 
New ZEALAND 
London on Australia and Australia and New Zealand 
New Zealand on London* 
Buying Selling Buying Selling 
Aus- New Aus- New Aus- New Aus- New 
tralia | Zealand] tralia | Zealand} tralia | Zealand} tralia | Zealand 









1254 






1244 





* All rates (Australia and New Zealand) now based on £100—LONDON 


INDIA : REMITTANCES TO THE HOME TREASURY 
During the From Apr. 1 





week ending to Nov. 3, 
Nov. 3, 1934 1934 
., £ £ 
Sterling purchased in India ............. ~ I, 2 
Net transfer to Home Treasury :— ee 
(a) From Paper Currency Reserve in 
England ........ ercevcccsococccscesece joe — 2,250,000 
(6) From Gold Standard Reserve in 
in india tom Pape o— 
in m 
Reserve to Gold Standard Re- 
serve Pe eeeeroeesereseseeseseceses soon ons each 
Total remittance to Home Treasury... 1,364,000 17,897,000 


India Office, S.W.1, 
Nov. 6, 1934. 


THE ECONOMIST 


cil BULLION 
¢ following statistics of imports and exports of au, | 

for week ended November 8th, 1934, are ors Of Gold and sine 
Department of H.M. Customs and Excise : Dy the Stata 








IMPORTS AND EXPORTS OF GOLD 
Gold Im into Great Britain Gold Exported S05 
and N week ended from Goeat Beitaia 
November 8, 1934 mi Novena ak 
From | Bullion* | Coint >? feeelar 
Coane 
Germany ............ 30,170 $ 
Netherlands 14,023 76,817 
Belgium............... 11,519 on 
France .............+. 544,574 34,015 
Switzerland ......... 16,303 13,556 
PE cinpssnnpecccsocces 3, a 
MeXICO ..........00008 235,052 ine 
tina... 21,190 522 
British W. Africa 120,176 ek 
British S. Africa 463,428 
Tanganyika Terri- 
COTY cceeeeeeereeeee 2,676 
re 2,977 17 : 
Aden and De ) 
pendencies ....... 1,000 uA 
British India ....... 73,793 es | 
Hong Kong ......... 14,112 is 
New Zealand ...... 13,720 | 200,000 
Other countries ... 5,056 1,161 | 
Total............. | 1,573,372 326,088 | 





IMPORTS AND EXPORTS OF SILVER 











Silver Imported into Great Britain Silver Exported from Great Brita : 
and Northern Ireland, week ended and Northern Ireland 
November 8, 1934 ae } 
i 
From Bullion* Coint To | Bullion® | Cot 
Z £ 
Soviet Union ...... 25,830 a 
Germany ............ 3,234 98 
Netherlands ...... 1,660 ‘ 
TL °dheiesessoun 10,065 wed 
POD deovecdtttincons 44,817 452 
SOU © sncspsliehihedion 35,152 = 
BIOS. cpscnctintincni 7,874 ail 
EEE, ‘woctecebodniiapeens 120,669 375 
ED. divcchemeubane 111,927 = 
| SS 71,433 
FABER ccceccccccccces 136,839 
ION sncshancasentdceed 5,400 
Argentina ......... 948 
British West Africa 14,198 
Aden and Depend- 
CS. onunan on 5,400 
CAD wivdpenevsinens 10,103 * 
re Si 36.000 
Other countries os 1,000 
MEE | ‘cecenene 585,383 58,471 





* At current market price. t At par. 


GOLD MOVEMENTS: BANK OF ENGLAND 











1934 ARRIVALS £ 1934 WirHprawals ‘ 
Nov. 2 Bar gold...............+++ 49,143 | NOV. 2 cncccerseseerennsennensnenennenns 
CS et 2c SERRE Nil oo aad counsel 7 
oo «BCs wwccceccedennnebeceetescococnse Nil ~» vane ¥ 
a» ~~ ld. -cunneeneneneonsstqnseesmnesses Nil oat i 
= eodeensnogeceetecbceutnesndees Nil oe i 
° BD ccenccccsscedocseseccccbecvecs Nil » & ied 
a ne 49,143 a 
Movement Nov. 2, 1934, to Nov. 8, 1934 (inclusive) . 
Movement during year 1933 ..........-... seeeenees seneseee senenvanenseneesanensnees 3 
Movement during 1934 (January 1 to Nov. 8, inclusive) .......++»s-+- 3 
Movement April 29, 1925, to Nov. 8, 1934 (inclusive) ....-.--++-..-+#++ 
Movement September 21, 1931 (gold standard suspended), to Nov. 8, sess 
1934 (imCluSiVe) ..........cceeccererersereeeseseeseececaceesaneassnnanssennnne — 
GOLD 


Messrs Samuel Montagu and Company write on November /: 
1934, as follows :— » 
The Bank of England gold reserve against notes amounted 
£192,001,187 on the 31st ultimo, showing no change as compat 
with the previous Wednesday. During the of £48 
announced the purchase of bar gold 2S amount ine 

the open market offerings were rather 

available during the week being about Sone The — 
was again general and owing to the appreciation sterling homers, 
of the gold exchanges, there was a decline in prices, 

were maintained at a premium over the parities. 


Quotations during the week :— vale 
Per fine ounce of { stesling 


143. hb 
amon! 


November 1 .......:cs0sse00000 139s. 10d. 13 i 

Dc coden cuphsbgncieaieas 139s. 9d. 1 oe Bld 

1 Micectonecheentosedierll 139s. 10d. 125 

Se ead aad 130s. 64d. 198 Shy 

2 6 eee eeeeeeeseeeereeee 139s. 54d. 128, 2-58 

a A 1308. 14d. 1S To 
AVETAZO occes.sscccercoesesceess 139s. 7°08d. '* io oot 
Gold shipments from Bombay last week amounted california” 1 
£200,000. The s.s. “‘Comorin” and the pe foo. 20 


respectively £109,000 and £65,000 consiga York 

s.s. ‘‘ President Johnson ” has £26,000 consigned toa 1504 
The Southern Rhodesian gold output os 

amounted to 58,850 fine ounces, as 

ounces for August, 1934, and 56,790 for September, 



















= 


Sse ws | em emee 


Vatiert! 


aby 


EERE 


oy Be 


is 


THE ECONOMIST 991 


TT LL 
LONDON TRANSPORT 


with 1933 

Week ending November 3, 1984 C08 LeeCeC OSS Teese reeeeeeeeee® Tosaito 10,600 

seit 18 weeks ending eran 3, 1934 ........6 9,557,200 7 
an explanation in 


ay i the tend towards th 
been fairly active, the ency towards the 
Sie sate being easier, following the firmness of sterling 
ay of the dollar; the undertone, however, remains firm. 
in Indian bazaars have been less active, but there has been some 
The lative demand, offset by China sales. America has bought 
and although not being disposed to press, generally offered good 
at, or slightly below, current prices. 
eupPrtations during the week :— 


In LONDON In NEw YorkK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery Sia eae “00 
... 234d. : tober 31 ...... 
ee: os ata. 233d. Novemberl ... 53} 
prarert Semme  « * 238d. ‘i Bi oseen SD 
" 5 1. 234d. 23 Rd. L 3... 53} 
" 6 ... 23d. 223d. i 5 ... 53} 
"9 ue Wy. 23. pune Closed 
Average .-.-+-++: 23-490d. 23-615d. 


The highest rate of exchange on New York recorded during the 
period from the Ist instant to the 7th instant was $5-00} and the 
lowest $4-97}. : 

The stocks in Shanghai on the 3rd instant consisted of about 
99,800,000 ounces in sycee, 310,000,000 dollars and 37,500,000 
ounces in bar silver, as compared with about 41,400,000 ounces in 

, $12,000,000 dollars and 36,600,000 ounces in bar silver on 
27th ultimo. 

Statistics for the month of October last are appended :— 





Bar silver per oz. std. Bar Gold 
Cash Two Months’ Per Ounce 
delivery delivery fine 
Highest price ...... 24jd. 25d. 143s. 3d. 
Lowest price ...... 22 ed. 22 &d. 139s. 6d. 
AVETAQE —...-seeeeeee 23-5810d. 23-6991d. 141s. 7-83d. 
GOLD AND SILVER PRICES 
Silver— 
on Per Ounce Date Silves 
Ounce | Cash | Forward reat 
1934 s. d. d. d. d. 
Nov. 2... | 139 9 | 23% 23} Nov. 15, 1928 | 262 
» Soe} 139 10 | 234 235 » 14,1929] 22 
» Sool 139 64] 234 | 23% » 13,1930; 16 
» 6... | 139 5$| 234 | 23% » 12 1931] 21 
» Tw. | 1389 14] By | 23% » 10,1932; 18 
» 8. | 139 2 | BR] WH » 9, 1933) 18% 





; NOTICES 
The directors of Martins Bank Limited announce that Mr James 
McKendrick, hitherto superintendent of branches, has been 
appointed assistant general manager of the bank. 
—_=_=_=E 


COMPANY NEWS 
ED 
WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
Aggregate 








Rs. 
3,51,200]+ 9,774] 96,47,749] +15,61,892 
- 8 10,42,700|— | 24,700 
88575] 3,88, 06 bral 1.34 a0 a0 
20,08,000} + 146,000) §,94,24, 30,90,000 


od 
14,63,000} — 3,94,85,852)+ +3,20,080 


South Indian 22,36,648' — 1,96,530, 3,07,17,125 F11eue14 


§ 13 days. 
CANADIAN 
$ 


1934 $ | $ $ 
Canadian National. | loct 31 [asrag +5, a6 + 947,459 137, +i 
cen Pose: | sy Semel gesenzsl + stam zeae neo 


SOUTH AMERICAN 











ore 35 
B.A. and Pacific ... | 18 000| + 2.576, 000 
a > ae 
A 
B.A. Central ........ 15 jOct. 14 2 9lo288 
B.A. Gt. Southern | 18 [Nov. 3 $70,848 
B.A. Western ...... 18 oss 
Central Argentine 18 "243, 449 
Uruguayan | 18 1,556 
C. Urg. Ext.) | 18 4,539 
c. U . Ext.) .. | 18 1,023 
C. Urg. (W. Ext.) 18 83 
231,000 
Cordoba Central. 18 183,980 
Entre Rios .......... 18 33,138 
G, Westn. of Brazil | 44 62,300 
pusseseess 44 39,224 
Termnl, | 44 554,000 
a ae on 31 92,336 
y Nov 19,100 
Salvador.............. 18 i wore 
441, 
San Paulo ........... 43 |Oct. 31] 1534 30,900] — : 9.479 
United of Havana | 18 'Nov. £14,449] + + 70,730 


© Converted at average official rate during week ended November 3—17-06 pesos to the ‘ 
» Nominal. + Months. ¢ Receipts in Argentine Pesos. ‘ 
§ Converted at average official rate during week. 


OTHER OVERSEAS 

















ee LLL... LT lL a EL ee 

EO Rat Railways. ooyloce 20} 622 4s, + ‘ 151,001 + {aos 

[ae Sa 44 jNov. I] ... 2,255] + 72,637 | + 4,667 

Gr. Southn. of Spain} 43 [Oct. 27] 104] Ps. 76,236/+ 7,652] 2,396,381/+ 31,900 

Mexican Railway... | 18} 31! 483 $375, + 88,100! 3,896,600 + 649,200 
$ 10 days. 


TRAMWAYS WEEKLY GROSS RECEIPTS 


141,347|4+ 4,078 
877,721) + 
10,52291!— 6,861 


13,300 
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DIVIDEND ANNOUNCEMENTS 


Te 








Rate Annum, except 
ae % or Stated Dividend for 
in Whole Years 
© Interim div. f Final div. 
Name of Company In a 
Interim | Date of Final Latest | Previous 
or Pay- Year | Year 
Final ment with 
Last Year 












RAILWAYS 








Bombay, Baroda and Central India Unchanged 
INSURANCE ; 
Alliance Assurance ........... eseeees Unchanged 
Guardian Assurance (10s. paid).... 1 | Unchanged 
Scottish Union and National “ A” 1} Unchanged 
do. “B” |24/4 1 | Unchanged 
Sun Insurance Office (5s. pd.)...... 1] Unchanged 
BANKS 
Bank of Scotland ............ 24 | Unchanged 17 17 
English Scottish & Australian Bk, U ed § 5 
TEA AND RUBBER = 
Caledonian (Selangor) Rubber...... 8 Nil on os 
Kintyre Tea Nil et Nil 
Rubber ae oss Nil 
St. y. 16 Nil ons owe 
Bulolo Gold sie 60 cents p.s. sie ee 
Kramat Pulai Tin 3 soe mn ‘on 
North Broken Hi . 12 Unchanged _— ass 
North Kalgurli (1912) . 14} Unchanged on ose 
Tavoy Tin ove 5 2¢ 
OTHER COMPANIES 
Airedale Collieries ...........+++++0 . 1] Unchanged a 
Amalgamated Press..........--.+00++ - 26} Unchanged —_ eee 
Anglo-Portuguese Telephone ...... Yov. 15 | Unchanged ake oe 
Anglo-Scottish Investment ......... pe ose 1} Nil 
Ansells Brewery ........-cesseseeeeere 5% 15 10 
Associated Chocolate ..........++++ -_ oe 9¢ 9 
Australian Mercantile Land, &c Nov. 29] Unchanged 23 2t 
Barranguilla Investment Trust.... vov. 11 sia 5 ae 
Bensford (S. and W.) .........s0+0+ : ; 15 13% 
Benton and Stone ............-s0+0+++ cas 20(a)t 15} 
SEED nenadustieincepsocsesiaeennesses Unchanged aA . 
Brampton Brewery ...........+s++++ 4% hy 
Briti a pibieesoveespusbesenees ia 5 % 
Cape Electric Tramways ............ _ 2 
Charrington Gardner ~ penenk Unchanged cae 
Chester Northgate Brewery ........ coe 20 123 
Clydesdale Investment Co........... oes * vos 5 6 
Compton (J.) Sons and Webb ..... _ 5%*) Nov. 24} Unchanged oe ae 
eee A, rere iov. 9 Nil 5 Nil 
Delhi Electric Supply ............... o*| Nov. 23 | Unchanged ele ni 
East Kilbride Dairy Farmers ...... .s.*| Nov. 10 | Unchanged — = 
PE IIED denncseseresenscoseconscces ; jov. 26 | oe 8} 7% 
Gartside’s (Brookside Brewery).... 5%*| Nov. 19 | Unchanged a aoe 
Grand Junction Company .......... 1}%*| Dec | 13% es sas 
Horden Collieries .................++++ 3%t}..- as 5 24 
Oe ES, | eee 23%" | Unchanged sik es 
International Nickel ................. 15 cts.p.s|.® pon 50 cts.p.s} Nil 
Kenward and Court .................+ 64%7| hon ” 84 
London General Investment ....... Bete] exe | Unchanged ns int 
Montague Burton ..................00« 3%*| Nov. 24| Unchanged 7 
Moors’ and Robson's Breweries ... 15°,t _ ak 20 15 
Nalder and Collyers Brewery....... 25%*| Dec. 13} Unchanged a -_ 
North of Scotland Milling . eos = thes wat 10 10 
NS CREST uae oe int aa 4 9 
Reserves Securities Trust ........... 1$%*| Nov. 15 14% a = 
Rochdale and Manor Brewery...... soo ial sve 23 2t 
St. Kitts (London) Sugar Factory a ss x 12% 15 
Scottish National Trust ............. os it ove 1 2 
Second Industria] Trust ............ 1 s%t | Unchanged 2 2 
Securities Trust of Scotland ....... i we ve 5 6 
Slaters and Bodega .................+ oth iui i 5 5 
Smith (S.) and Sons pref. ord....... iis ah 14 14 
' TE  cistthsnin re * ta 25 25 
South Blackpool Jetty .............. sa a si 12 12 
Sudan Plantations Syndicate....... . 6 4 
Third Caledonian Trust ............ 2 2 
Walmsleys (Bury) ..............0s000 6%T 9 : 
Western Electricity .................. 16% 20 15 


(a) Also scrip bonus of two ordinary shares for each three held. 
(#) 15 months. 


SHELL UNION OIL CORPORATION AND SUBSIDIARY COMPANIES.— 
St Quester 3rd Quarter 
1 ; 1934 


} Free of income tax. 














. . $ 
UD Scsvanbsenionncendevtececervonencessessuncssoness 48,378,973-55 52,452,869-16 
Deduct operating and general expenses ...................+ 35,471,559-91 a1'000'575.55 
Gross income from operations...............ccccccscceseseeeeeces 12,907,413-64 10,843,495-61 
wins deprecia “3 7 
on, iation, intangible development ex- 
ee ane ae, sina reveesevevevococcnees 7,262,770-83  8,161,121-65 
earnings bsidiary companies 
applicable to minority stockholders...............0.... 53-83 19,978-10 
ets cticntcmitietsseeesciethoees 7,262,824-66 8,181,099-75 
Profit from operations before providing for interest oe 
funded debt or for federal income tax sree cunpeines aa 5,644,588-98  2,662,395-386 
interest on funded debt ..................... 1,107,958-07 '920,049-52 
Net profit from operations ..................0cccccccsseseeseees 2,346 - 
Deduct provision for federal income tax.................... — ” 1 )58,642-08 
Sent: = Reel er .  4,596,630-91  1,488,704-28 
SAFETY RAZOR COMPANY.—The net 
September 30, 1934, amounted to $3,158,790.38. The — ito 


are equivalent to $10.19 per share of i 
- divi a : f pee Stock oanenens and after deducting 
s outstanding. 


WESTS AND MOULTONS, LTD.—The directors ve decided 
x to make the 
new company’s first accounts to 31,1 
“ oie : a 935, and to follow the = - 
to January zone. An interim dividend on ts at the rate 
y cent. annum i 
Petr to June 2 —¥ po being paid. With to the profits earned 
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Company, Ltd., annourice tha 
at the ordinary general 
1934, to members on 
is 6s. per share (less 
register of members will 
st 
books and registers 
A second interim dividend of 2 
cent 
sovense talemes for Ghe half-year cmos Sh te tock he bee 
at the same rate as last year on the tional capital in use, exceeds tt en 
the 
(SALTAIRE), LTD.—Interim dividend on shares 
income tax in respect of year ending March 31, 1935 /arrants to be a 
LTD.—The board has declared on the 7 
Preferred stock a dividend of $1.75 per share trom October | ws aaa 
1934, val. Denes 1 holders Ito 
December 14, 1934.” 1984 #0 holders on books of the company at coe of bas 
GUEST, KEEN & NETTLEFOLDS, LTD.— At thei November 
of Guest, Keen & Nettlefolds, Ltd. declared an interin aeoten for the sin ages 
September 30th last at the rate of $ per cent. per annum on the first preia igt 
sling per share, ce of income tan, sce oa © eat 
, tax, on account 
dividends to be paid on Decemher doth ts ee hs 
Jonge fresn the board after his Hiesong’ teria an a, eet of Mr Hand b 
ones from le- i 
SLE LimMeimenmme “= + They have dethd 


ended 
Sept. 90, 1983 Sept. 90, tm 

GEORS FOVOUE 00.sccccccrccrerserccccccscscsesccecooovovovscoecoes 4,040,750 421,90 

) EME CKPOMSCS, CCC. .....00.cccscocescvceccseccvrecccescooes 1,650,977 
Net SOUEME ccvccceccescocccscasnsnonnscoossconosceseccsessensenee ; ine 
Fixed I cssannsctensnerevssonbaaneuspenrcapsacisensaneainess . 793,631 350 
Net income for dividends, etc...............sssessescsssesenses 1,596,142 
Amount earned per share of common stock ............00 ie 


INVESTORS GENERAL FIXED TRUST.—A second distribution amountigg 
ad ae oat i unit, o net ao sub-unit, ‘of Investors Genenl 
ix rust nm authorised the trust 0 Exchange Assurance, and 
payable to certificate-holders on Doceadier 1, 1934. - ” 


_ THE RIO bing Sourart. Se The ali-nars dividend of two 
sixpence ew as usual on cent. preference shares, 
tax, on * renew wed 15th. No interim dividend na ordinary shares will be 
year. The share transfer books will be closed from Thursday, November 8th, to 
November 15th, both days inclusive. The share warrant coupon to be presented is No. 
upon the preference shares. ' 


_ ROYAL BULGARIAN GOVERNMENT 4; PER CENT. LOAN OF 1900. 

issued by J. Henry Schroder and Company in connection with the partial paymest'd 
coupons of the above loan due Decem 1, 1932, ma 
collection, on or after November 10th, of an amount of Dutch Fis. 0.13% 
Fis. 5.40 nominal in final settlement of the outstanding balance. 
December 1, 1932, on which the first instalment of 16 per cent. of 
value has not yet been paid, will (in future) be payable at a rate of 
per coupon of Fis. 5.40 nominal in full settlement. 


Fractional oe ipts f : transferred portion phn 7% 

rac cou receipts for un 

April 1, 1932, or April 14, 1934, inclusive, will be paid in Dutch florins at the red 
10 per cent. of the amount of levas ing to 

including accumulated interest. The fractional receipts in . of ‘aoa, 
March 14, 1933, of the Bulgarian 5 per cent. 1902 loan will be at FL ad 
those in respect of coupons due Sun 

loan will be paid at Fl. 0.187139 in Amsterdam. 


fH 


i 


are Ole et CCl rh OOOO OD 


BULGARIAN 6 PER CENT. LOAN. 1892.—The Ottoman Bank have been instredel 
by the Bulgarian Government to pay’ the sum of Swiss francs 0.996 per unitary coupe 
in final settlement of coupon No. 80 due January, 1933, of the 6 per cent. 


boat, 
1892. Payment will be made against presentation of the certificates which were ava 


to holders at the time the coupons in question received their first payment of 17} f# 
cent. 

KINGDOM OF BULGARIA 7 PER CENT. SETTLEMENT LOAN, 1008.x000 
OF BULGARIA 7} PER CENT. STABILISATION LOAM, 1998-— . 
sterling tranches of these loans, due July 1, ieee, ond Ronee may 
rendered for payment of the following = + ole 

(Coupon No. 13) ( me 
s. 

iis 4 0 0 

29 2 150 

0 910 050 





Los 
i conditions Lage 
934. ‘It will not be to provide any = 
for sinking fund purposes, and drawings will therefore not place. 








SUMMARY OF BALANCE SHEET 


BRITISH AND CONTINENTAL BANKING COMPANL 
LIMI ‘ 
Se 
. 30, Sept. 30, 
LiaBiuities “hss a ASSETS ¥ wo 
Issued capital ............ 100,000 100,000 | Cash ...++++ sd 
Sienetns 5,000 | British Treasury 
Current aceounts niddilineds 214'382 104402 nore ne ae sans 
ee MC, 405,343 403,135 | Other Bills .-.n----en" yogian IAM 
Acceptances ............... see 133,835 London 
and other accounts w T"" 
Total ...........0.. 784,675 876,462 Total seennenoe 





_ 2 


oo xs fF = 2P. wy 


Tr 


te he i tl a a i an ont ee eee ee, A 
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4 SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
" et Profi Appropriation 
Balance After | Amount naa 
at far Y from | Payment | Available Dividend 
— Company Ending Last of Pref Reserve 
Mtie: “ Distri- ce. Ordinary , 
Account — bution Deprecia- | Forward 
2 Interest Amount] Amount | Rate | tion, &. 
ridend 
for the 
£ £ £ £ £ 
at in Banks 
ber Pe i Bank- 
we British canes — Sept. 30 14,314 4,000 10,000] 1,476 
me ae | ™ Georges 
Tr 
— pi = Sept. 30 233,826 21,958] 120,813 70,000} 149,458 
4 Breweries Sept. 30 80, 12,675| 50,400 17,500} 43,387 
raed Bristol Dates ne Brewery | Sept. 30 2,604, 2,034 pik 13,481 
Metropolitan Industrial 
ie DwellingS.....-++-s+00se2s000+ Sept. 29 25,679 3,100 12,000 4,672} 17,495 
wae HE Sodan Plantations Syndicate | June 30 175,683 w+ | 135,000 38,099] 220,471 
ee Horden Collieries ......+-.+++ Sept. 30 98,714 75,000 22,501; 74,900 
. We Motor Cycle and Anotor 
a, ith (S. ns (1 
TR recess Aug. 4 125,356 37,500|{ 135'000 36,602} 65,445 
a S 
0, 18H Trinidad Leaseholds ......... June 30 188,566 163,945 24,063} 69,550|| 224,873 
bber, etc. 
a Beish Rabie RaDbet _.-- June 30 4,125 15,355||Dr. 286 
Indian Peninsular Rubber June 30 1,487 ; 1,910)|Dr. 7,290 
7 Insulinde (Sumatra) Rubber | June 30 , 2,000} 1,447||Dr. 1,758 
“ie IEE New Hayoep Rubber ...... une 30 |Dr. 7,988|Dr. 1.049|Dr. 9,037 : " |Dr. 9,037 
Rubana Rubber ......-.0e0. June 30 11,550 46,044||Dr. 530 
mit TR) Tali Ayer Rubber ..........+. June 30 13,500 51,008 
2, and i Tambira on ~ eeeceooceses June 30 ont 554 
ai Associated Tea of Ceylon... | June 30 3,600 a 2,500 3,350 
«do Elmshurst (Ceylon) Tea, &c. | June 30 is 3,522 858} 4,628 
paid tts Textiles 
1s No Hoyle (Joshua) and Sons.... | Sept. 29 50,000} 22,581 
‘ Tramways and Omnibuses 
Cape Electric Tramways ... | June 30 17,192 52,821 
atic Trusts 
iin EE Aberdeen Trust ............-+: Sept. 30 7,422| 1,650 423 
Cowpon ot Clydesdale Investment ... | Sept. 30 21,094 15,633 sf 53,843 
Ss London & Colonial Investmt. | Sept. 30 5,720} 7,877 2,000] 9,587 
Pla, 0.0004 Railway and General In- 
vestment Trust .........+.. Sept. 30 11,750 4,775 11,771 
Scottish National Trust ... | Sept. 30 23,500 4,700 38,218 
. Second Industrial Trust .... | Sept. 30 14,072 7,819 18,765 
the rae Second Scottish Nat. Trust | Sept. 30 17,672 ss 23,558 
ay Third Caledonian Trust...... Sept. 30 11,750 3,133 15,493 
ee, wl Other Companies 
cent. 1 Berisford (S. and W.)......... Sept. 30 4,500} 33,750 12,500} 15,310 
Delaney (John) ............0.. July 31 ad 5,036 a 1,602 
aa Easterns, Ltd. ...........0+00++ Aug. 31 4,757 9,117 14,898} 3,518 
xy compa Electric and Musical In- 
oat Eiititeersrssessocareseee Sept. 30 325,031 57,443| 224,973 42,618 
aie Imperial Smelting Corpn.... | June 30 134,538 oe 33,126 
Kassala Cotton ............... que 30 be ‘ 32,098 
an North of Scotland Milling... pt. 30 999 1,391 1,176 
4 Wilson, Smith and Sutcliffe 9,569 7 1,305 


Sept. 30 
ayes 
(a) Preferred ordinary. 








(b) Deferred ordinary. 





+ Free of income tax. 





—— 
REPORTS AND NOTICES 


(Continued from page 893) 
MINES 


a ak MAGNET GOLD MINES, LTD.—The first report for year 
£109 968 17 30, 1934, shows that the capital of the company is 

08 17s. 6d., of which £50,000 is in 7 cent. cumulative 

975; preference shares of {1 each and {59,968 17s. 6d. in 

91 ordinary shares of 2s. 6d. each. Of this capital, 20,000 of 

1 ‘once a shares were issued at a premium of 5s. per share, and 
alice in af) ny shares at a premium of 2s. 6d. per share, 
OF othee @ premium of {6,754 5s. There are no debentures 
consisted of § on the p: . The original property purchased 
. No. 1215 M., over an area of about 

of W as Hill 60 Gold Mine, and situated in the Murchison 

and a ae n Australia, together with buildings, plant, tools 
mining therewith. The 





F3 


2 2 
fy 
i 












direct equipment in connection ‘ 
a” areas, ee it advisable to acquire leases over adjacent 
) we tional mini nee TOT Be ig eee oF the f ing addi- 
m 1253 My a : 1247 M., 1248 M., 1249 M., 1250 M., 1252 M., 
~s tpponinately 176 1258 a M., 1265 M., covering an area of 
acres ~ aczes. total area is therefore approximatel 

so as! £3,611 __e of the original lease, and the cost thereof 
pas = MISCELLANEOUS 

s— B wiicy oA RAGES, LED.—The directors have prepared 

mae is their opinion would be equitable to the holders of both 





classes of shares. The result of the reorganisation of capital on 
the lines put forward will be that the company will have an issued 
and paid-up share capital of £137,500, all in ordinary shares of 5s. 
each, of which the existing preference shareholders will hold £112,500 
and the existing ordinary shareholders will hold £25,000, all arrears 
of preference dividend being cancelled. Instead of their existing 
right to receive a fixed cumulative preferential dividend of 7} per 
cent. and to rank for a further 24 per cent. pari passu with the 
ordinary shareholders after the latter have received 7} per cent., 
the preference shareholders will be entitled to 81-8 per cent. of the 
whole of any profits distributed, the remaining 18-2 per cent. 
belonging to the existing ordinary shareholders. 


ROCHDALE CORPORATION 8} PER CENT. LOAN, 1950-60.— 
Williams Deacon's Bank Limited give notice that in order to prepare 
the interest warrants, due on January 1, 1935, on Rochdale Cor- 
poration 3} per cent. loan, 1955-60, the books will be closed from 
December 1 to December 31, 1934, inclusive. 


ROYAL MAIL LINES, LTD.—The announcement that it may be 
n very shortly to consider the winding up of The Royal 
Mail Steam Packet Company does not in any way involve Royal Mail 
Lines, Ltd., the company owning and operating the ships which 
formerly constituted the fleet of The Royal Mail Steam Packet and 
certain other companies. 


PRITCHARDS RESTAURANTS, LTD.—The proposal for amalgama- 
tion with the Aerated Bread Company, Ltd., will be considered 
at ial meetings which are to be held on November 26th at Caxton 

, Caxton Street, Westminster, S.W.1, at noon. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


A FEATURE of the week ended Wednesday last was the 
rise in wheat prices, following increased buying by Euro- 
pean importing countries and reports of crop deterioration 
in Argentina. According to the latest forecast of the Inter- 
national Institute of Agriculture, surplus wheat stocks in 
exporting countries will be reduced during the current 
season by 256 million bushels to 400 million bushels—the 
lowest level since 1928. Competition at the Mincing Lane 
tea auctions was keen on Monday and Tuesday, but on 
Wednesday lower prices were realised for common and 
low medium Indian grades. Raw sugar was again marked 
down in the past week. The quotation for Argentine beef 
at Smithfield Market was reduced a little. At the London 
Provision Exchange, Australian and New Zealand butter 
was dearer, but bacon slightly cheaper, than a week ago. 

Among industrial raw materials, copper, lead, spelter and 
tin were all cheaper on Wednesday than a week ago, 
although copper had by then passed the lowest point of 
the week. The market in rubber was at first unsettled by 
the International Rubber Regulation Committee’s deci- 
sion, on November 2nd, to fix permissible exports to 
January-March, 1935, at 75 per cent. of the allotted 
quotas, but on Wednesday quotations moved to a higher 
level. The market in linseed experienced a slight im- 
provement. Among textile raw materials, wool prices 
remained firm, but American cotton continued to decline 
in price. 

Quotations for cereals experienced an appreciable rise in 
the past week. This improvement is reflected in an ad- 
vance of Moody’s index of the dollar prices of staple 
commodities from 142.7 (December 31, 193I = 100) on 
October 31st to 143.5 on November 5th. A month ago 
the index stood at 144.6 and a year ago at 123.6. 


COAL 


SHEFFIELD.—The output quota in South Yorkshire, fixed at 574 
per cent. for October, is being continued throughout November. 
Inland trade is brisk, although sales of house coal have been con- 
siderably below former levels, until the recent cold snap. Although 
forward business for industrial fuel is better, the position still leaves 
room for improvement. Hards are in good request, and washed 
smalls and stocks are well taken up under existing contracts. 
Export conditions have improved, and there is a better outlook. 
Best steams are firm, but prices of other descriptions are not easily 
maintained. The position of coke is as strong as ever. 

In the open market best steams are quoted at 16s. 6d. to 17s. 
f.o.b., best house at 21s. 6d. to 23s. at pits, and furnace coke at 
l4s. 6d. 

NEWCASTLE-ON-TYNE.—Following the trading agreement made 
with Germany, local coal exporters are working cautiously, and are 
only gradually resuming shipments. There is an improving ten- 
dency in the steam section of the market, where screened grades are 
firmer and sized sorts are moving more freely. Little change is 
taking place in the coking and gas section of the Durham market, 
and more trade would be welcome. With the colder weather, coke 
of all descriptions is in better demand, and prices are inclined to 
harden. Current f.o.b. prices for export are as follows :— 
NORTHUMBERLAND.—D.C.B. screened, 14s. 6d.: smalls, 11s. 6d.; 
Howards, Bentinck, Newbiggin, screened, 14s. 3d. : smalls, 11s. 6d.; 
Tyne Prime, large, 13s. 6d.: smalls, 11s.; Hartley Main, large, 
13s. 6d. : smalls, lls. DurHam.—Lambton, South Hetton, screened 
steam, 15s. 2d. : smalls, 11s. 6d.; Wear Special gas, 15s. ; Holmside, 
Ryhope, Boldon, unscreened gas, 14s. 8d. ; second-class gas, 13s. 2d.; 
coking unscreened and/or smalls, 13s. 2d. ; Prime unscreened bunkers, 
13s. 6d. ; second-class unscreened bunkers, 13s. 3d.; Prime Foundry 
coke, 20s.; Newcastle and District Gas coke, 20s. 3d. 

GLASGOW.—Conditions generally are steady. Home demand 
has developed on more! active lines during the past few weeks, and 
this tends to render the collieries less dependent on export business. 
Some falling-off in overseas inquiry for prompt supplies is scarcely 
felt, and in any case order-books are satisfactory, and shipments 
continue on a satisfactory scale. Despite Polish competition, 
forward inquiry remains encouraging. 

Shipment prices, f.o.b. district ports :—LANARKSHIRE.—Ell best, 
14s. 6d. ; splint best, 16s. 6d. : splint second, 14s. 6d.-14s. 9d. ; navi- 
gation, screened, 14s. 9d.—15s. : navigation, unscreened, 13s. 3d.; 
Hartley, 16s. ; steam, 12s. 6d.; trebles, 13s. 9d. ; 14s. ; doubles, 13s. ; 
singles, 12s. 9d.—13s. ; pearls, 12s.; dross, 10s. Fire.—Best un- 
screened navigation, 12s. 9d.; unscreened navigation, 12s. 3d.-— 
12s. 6d.; first-class steam, 13s.; third-class steam, 12s. 6d.—13s.; 
trebles, 14s.—15s. ; doubles, 12s. 9d.~13s. ; singles, 12s. 3d.-12s. 6d. : 
pearls, lls. 9d.-12s. Loruians.—Prime steam, 12s. 6d.-13s.: 
secondary steam, Ils. 9d.-12s.; unscreened navigation, 12s. 6d.: 
trebles, i3s.-14s.; doubles, 12s. 9d.; singles, 12s.-12s, $d.; pearls, 
lls. 9d.-12s. AyRsHIRE.—Best unscreened navigation, 14s. 3d. : 
jewel, 14s. 6d.; steam, 13s.; trebles, 15s. 6d.; doubles, 12s. 9d. : 
singles, 12s. - pearls, 12s. 6d.; dross, 10s. 

CARDIFF.—Under the award of the Arbitration Tribunal inted 
by the Government, the minimum wage rate in the Sout’ Wales 


coalfield has been increased from 20 Nes 
the 1915 basis rates, and a flat sabeltine a - 


fixed in place of the subsistence rates of trom to 8 bast 
according to family responsibilities, which were operate a 
old agreement. It is estimated that the award will 

costs by at least 4d. per ton. These new conditi 


to revision on the application of either side at the expiration 
months, but the agreement itself is Operative for a 


years. Period of the 
The differences between the French pj 
Wales coal exporters have been adj aa m5 anPorters and South 
which the price for French pitwood under barter Uider 
last June was increased from 22s. 74d. c.if. to oe cae 
higher price is to apply to 60,000 tons of Ppitwood toons Te 
over the next three months, and in exchange for this timbeo 
is to take 120,000 tons of coal. France 
Conditions on the Cardiff market have shown 
week. There has been no improvement in the 4 Leman ths 
classes and work has been irregular at many of the w 
quotations, except for some of the sized grades, have 
nominally at minimum schedule figures. Trade in anthnant 
active, and loading pressure at Swansea and Port Talbot has bee 
heavy throughout the week. 


A disquieting position has been created in the coalfield 
on 
N 


B 
BSESES ASEWEBRES _ 


decision of a conference of miners’ delegates at Cardiff 
recommending the service of a fortnight'’s notice from 
in support of a demand for the recognition of the South Wales 
Miners’ Federation by the Taff Merthyr Colliery Company 
Current approximate quotations :—Best Admiralties, 19. 4: 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 9d. to 198.: Westn 
Valleys, 17s. 9d. to 18s.; Black Veins, 18s. 3d. to 18s. 64.} Basten 
Valleys, 17s. 3d. to 17s. 7}d.; best small steams (washed), fe 44 


to 25s. ; machine-made cobbles, 37s. 6d. to 48s. 6d. ; stove 

to 45s.; French nuts, 37s. 6d. to 48s. 6d.; rubbly culm, ila 
11s. 6d.; special foundry coke, 32s. 6d. to 40s. ; patent fuel 

20s. to 21s.; pitwood, ex ship, 24s. 6d. French, 24s. ome 
Portuguese. 


IRON AND STEEL 


MIDDLESBROUGH.—There is a good deal of activity in the lol 
iron market, and further business is being done, not with 
home users, but also for export. Further parcels have beea 
during the past week to Norway, Denmark, and Fi 
shipments to Scotland continue to be heavy. A to 
Germany is expected to be arranged very shortly. 

To home users, prices are maintained on the basis of 67s 6 
per ton for No. 3 Cleveland foundry pig iron, and 69s. per toa for 
No. 1 hematite iron, delivered locally. For export, hematite makes 
are holding for higher prices than have ruled for some time. 

Shipments of all classes of pig iron from the Tees, betwe 
November Ist and November 6th, amounted to 5,243 tom, s 
compared with 4,586 tons in October. 

Durham blastfurnace coke is changing hands at 20s. per ta 
delivered at the furnaces. Foreign ore is firm and based oa lis 
per ton c.i.f. Middlesbrough for best Bilbao rubio ore. 

In the steel department, manufacturers of semis and finished 
material continue busy, and have good order books. More sip 
building material is being specified. Heavy steel scrap isin demanl 
at 50s. per ton delivered works. ; 

.—The majority of steel works continue to be wi 
employed in all the geet sections of the trade, and ~s 
no signs of reaction. Certain authorities prophesy that ther 
be no general decline of activity for six and even twelve months 


fi 


owemPrPro py =o. cuwormoonronm we weserw Se >. 


rather easier than early in the year, although this departuest 
be described as satisfactory. Exports are being curtailed by -d 
culties of finance in Germany and South Africa. The ints 
stainless steel sheets is so great that the execution of orders has ne 
into arrears. Sales of stainless steel in bar are fairly good. “te 
and tool makers are troubled by Japanese competition _— 
shears, dressmakers’ and tailors’ shears. Large quantities 
goods have been unloaded on the British market at very a 
and are being sold in the sixpenny bazaars. Tool makers 

but severe internal competition keeps prices down to 
levels. Considerable quantities of tools are being 7 duty 
are agitating for an increase of the present 20 per cent. import 

on general tools. : ; t™ 

The season trade for cutlery and plate is now nih 
volume of business is considerable, but not so large aod 
The electro- and ne ee ——- aa , 
appears to be going into fewer S. 
spoons and table hollowware are selling more freely 
period. 

GLASGOW.—Business appears to have been sone is 
in the West of Scotland this week. In the heavy bat jot at 
fully employed and order books are well filled, | wan 
moment there seems to be less buying. The postticns arse! 
of semis is very similar. At the tube plants. "genes. 
satisfactory—working to capacity being Saint ee 
makers are also quite busy. Home demand 
and a good business is being done in both OMe a, eo 
sheets. Export business has for the past ‘at 
larger scale, but this business is almost entirely 
and there is very little forward buying. There 
ment in the wrought iron trade nor in steel 
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uiet conditions prevail in the tinplate trade, 
qanpirr.—Rather 4 kept fairly well employed at their quota 
bot manufs "and there appears every prospect of the present v ume 


allocations maintained. Under the new international agree- 
of trade Deane ¢ have been fixed for every port in the world, and 
ee t Britain are on a minimum of 18s. 2d. 
- box £.0.b., hooped, wired, or plain. For the home mar 


minim ice is 17s. 9d. plus 3d. for transport and 2d. for 
a im reparations are being made for the adoption of a scheme 
vdelivered prices as in the export trade. St 
Steel bars are unchanged at £5 2s. 6d. per ton delivered and 
‘ead sheets at from £11 5s. to £11 15s. f.o.b. Tinplate 
‘ments at Swansea last week totalled 126,564 boxes, compared 
a2 591 boxes the previous week, and as arrivals at the ware- 
house were slightly lower, stocks at the end of last week amounted 
to 113,701 boxes compared with 131,888 boxes the previous week, 


and 117,327 in the corresponding week last year. 


OTHER METALS 


Movements in the metal markets have been irregular during the 
week. The conclusion of the exchange agreement with Ger- 
many gives ground for hoping that larger orders may soon be 
placed, while American copper prices appear to have passed their 
jowest point. On the other d, the deterioration in the statistical 
of tin and the uncertain future of the zinc cartel have exer- 
cised a bearish influence and tend to prevent a general improve- 
=. copper market has profited from the improvement in the 
American position mentioned last week and prices are now tending 
slightly upwards. The danger is that this rise may go too far and 
result in further sharp reactions, as has been the case in the past. 
The tin market continues ——— ore Lae the “ group a 
the market firmly in its hands is shown by smallness o 
one reaction which followed the publication of the unsatisfac- 
tory October statistics last week. Despite the disappointment of 
market operators and the quiet nature of the demand, it would 
appear, therefore, that fluctuations in tin prices are likely to be 
within narrow limits in the near future. 

The lead and spelter markets have suffered from a deterioration 
in the statistical position of these metals. The cartel spelter stocks 
again increased by some 1,200 tons during the first half of October. 
Although this increase is not very significant in view of the 
moderate size of stocks, it has strengthened the opposition of 
certain important members of the cartel to the scheme whereby 
producers are allowed to exceed their quota on payment of a fine. 
According to the American Bureau of Metal Statistics, world output 
of refined lead amounted to 125,795 short tons during September, 
compared with only 114,158 short tons in August and 118,104 in 
September, 1933. This sharp increase in output does not, how- 
= epee teeter — a turning-point in the trend of lead 

uction n reached. 

The opening of the Magdeburg smelter of the German Giesche 
Zinc Company has involved the Polish spelter industry in diffi- 
culties, for all the Giesche ores (mined in German Upper Silesia) 
had previously been smelted in Poland. Smelters in the latter 
country will probably try to compensate themselves for the loss 
of these German orders by increasing the output of zinc ore in 
ps me neg semana » of new markets for their 

, ndency ma ve important repercussions on 
the world’s spelter markets in. the a se 

Although aluminium prices in London have recently shown no 
change, the domestic price in Germany has just been reduced by 
10 per cent. ‘to 140 Rm. per quintal. The German authorities 
ee trying to stimulate home consumption of aluminium, 
ane ee been ae to the aes ey 

, In view of the increased cost involved. 
Foreign exchange for the import of bauxite is not subject to the 
= ne which are usual in the case of other commodities, 
0 result that German imports of bauxite are now about 

cent. above the level of a year ago. 

ae position remains unchanged. Demand is steady and 

on 1s now very profitable, as is shown by the fact that the 

dend of 6 Nickel mpany has just declared a quarterly divi- 
pa ~ cent., making a total of 50 per cent. for the whole 

on ~— in the two previous years. 

Sales on the London Metal Exchange: 625 tons on 

a kt Wea. Sons on Welncatey: agen 100 fo a 
we , P nesday, against tons last 
bs nee Nock quotation on Wednesday was 51-25 cents 
ago. W ie x cents a week ago and 50-50 cents a month 
cash was {298 y s official closing quotation in London for standard 


i 


7s. 6d. to £228 10s., com i 
i  10s., pared with {229 7s. 6d. to 
Tele aa hae in London and Liverpool at the end 


rah Ang ph an increase of 202 tons on the week. 
COPPER.—S on the London Metal Exchange: 1,850 tons on 
ee, on 4,200 tons last week; 850 ae on Tuesday, 
ap last _week; 650 tons on Wednesday, against 
per Tb. in Now ye Domestic spot was quoted at 6-52} cents 
agoand 6.72 = on Wednesday, against 6-72} cents a week 
for oo ‘$a month ago. Wednesday’s official closing price 
rote ae ee was {27 11s. 3d. to £27 12s. 6d., com- 
in British official eo to {28 a week ago. Stocks of refined copper 
show an j ye at the end of last week, at 35,683 tons, 
on increase of 909 som. and stocks of rough copper, at 8,573 


tons. 
Monday , on the London Metal Exchange : 700 t n 
800 tons Inet meer” tons last week ; 350 tons on Tuesday, cakes 
ore qeenson, Wednesday, against 250 tons last 
Fhe ngigaitst 3:70 cents a on Wednesday was 3-60 cents 


a week ago and 3-60 cents a th ago. 
closing quotation in London on Wednesday for suft 


rel 


f was {£10 5s. for shipment during the current month, ccm- 
with £10 13s. 9d. a week ago. = 


SPELTER.—Sales on the London Metal Exchange : 650 tons on 
Monday, against 300 tons last week; 200 tons on Tuesday, against 
450 last week; 100 toms on Wednesday, against 250 tons last 
week. Wednesday’s quotation in East St. Louis was 3-75 cents a 
per lb., against 3-85 cents the week before, and 3-80 cents a 
month earlier. Wednesday's official closing quotation in Loncion 
for “ good ordinary brands” was {12 5s. for shipment during the 
current month, against {12 13s. 9d. last week. 

OTHER NON-FERROUS METALS. — Among other non-ferrous 
metals, aluminium was again quoted at £100 per ton. Nickel, 
at £200 to £205 per ton, remains unchanged. Quicksilver was 
again quoted at {11 12s. 6d. to £11 15s. per flask of 76 lbs. Foreign 
antimony was quoted at £49 to {50 per ton, as against £45 to 
£45 10s. per ton last week. Chinese wolfram was again quoted at 
40s. 6d. to 41s. 6d. per unit, c.if., as against 40s. to 40s. 9d. per 
unit, c.if., last week. Platinum, at {7 15s. per ounce, shows no 


change on the week. 
TEXTILES 


COTTON. — Manchester.—- The past week witnessed a further 
slight fall in American cotton prices. On the other hand, rates 
for the Egyptian staple have tended to harden. Operators have 
expected the American Government to increase the estimate of the 
crop, which was 9,443,000 bales a month ago. According to some 
advices, the basis in the Southern States is not quite so stiff as 
recently, but it is still most difficult to import to this country. 
Exports from the United States this season are 1,200,000 bales 
less than a year ago. There is not likely to be increased confidence 
in present prices for American cotton until information is available 
as to the acreage plans for next season. 

Inquiry in piece goods has tended to increase and some manu- 
facturers have sold a little more freely. A rather more hopeful 
feeling prevails with regard to trade for India, although merchants 
are somewhat cautious owing to the possibility of political trouble 
when the White Paper proposals are published. Clearances in the 
bazaars are reported to be improving. A fair amount of business 
has been done in dhooties for Calcutta and mulls for Karachi. 
Steady buying has taken place for South America and the Dominions 
in dyed and printed goods. Home-trade operations have been 
irregular. In the yarn market a feature of importance has been 
the agreement on the German debts question and the lifting of the 
ban on exports. Some encouraging contracts have been arranged 
in Egyptian yarns and further substantial business is under 


negotiation. 
COTTON PRICES 
1984 Correspen-ling 








d. d. d. d. d. d, 
Raw Cotton—Mid. American ..... per Ib. | 6-98 | 6- 6-89 | 6-79 || 5-60 | 5-25 
Sakellaridis Fully Good Fair 
tiaM.........6. per Ib. | 8-28 | 8-24 | 8-30 | 8-64 || 7-97 | 7-07 
Yarns—32’s twist..........sccecscscees Ib. 1 1 1 10 
~ O'R WEEE 2... .cccccscoceccccees per Ib. 1 1 1 1 af 
i 60's twist (Egyptian) ..... perlb. | 1 1 163 | 16} 15 1 
3$2-in. Printers, 116 yds., 16 by 16, 32’sand | s. d.j} s. d.js. djs. djis. djs. d. 
8 i ae oe aa and 19 2/19 2)19 0 }19 O}/19 7h)16 8 
36-in. Shirtings, , 19 by 19, 32’s 
WD > caccscsrccscdsntccbesensocotncsonsbetossotese 24 3 |24 3 |24 0 0 21 3 8 
38-in. ditto, 88 yds., 18 by 16, 10 Ib. ...... 11 1411 1 :410 11 110 10 11 3 [10 5 
39-in. ditto, 37} yds., 16 by 15, 8} Ib....... 10 0)10 0/910)9 9})10 1),9 8 





WOOL. — Bradford. — According to our correspondent, confidence 
in the wool market has improved during the past fortnight. In 
the Australian primary markets brokers have increased offerings, 
and with the wider demand from Yorkshire and France these are 
being cleared satisfactorily. The arrival of these wools is anxiously 
awaited in Bradford, for hitherto sales of wool in Australia have 
been on a definitely subnormal scale, and this has created a position 
in Bradford in which topmakers find difficulty in securing sufficient 
raw material to meet the demand for spot delivery. There has 
been plenty of inquiry for, and some business in, wool in Bradford 
and London (where private sales have been made), but there is a 
marked absence of cheap fine wool, and it is on this account that 
Bradford prices are tending against the buyer in sympathy with 
the hardening of prices overseas. It would be difficult to buy any 
weight of good 64’s warp tops at under 26}$d., which represents 
replacement cost. For delivery in the New Year, too, it is indica- 
tive of the growing confidence that topmakers are becoming Jess 
disposed to quote any lower than for spot. Accompanying this 
firmer tendency there has been an appreciable improvement in 
turnover. Combers are reported to be busy, and especially during 
the first part of the past fortnight spinners covered fairly freely with 
topmakers, apparently fearing that if they continued to hold off 
much longer they might have to pay higher prices. Mill activity 
has increased, and a number of spinners are now working overtime 
in executing orders placed by manufacturers to cover spring 
business. 

A feature of the market has been the much better movement of 
prices of crossbred qualities. A good deal of this appears to be 
due to inquiries on export account, which have mainly been put 
into motion by the more or less satisfactory conclusion of the 
negotiations with Germany over the question of payments. For 
some days it has been evident that firms “in the know” have 
anticipated the present Anglo-German agreement and have been 
preparing for freer German buying. It is too early yet to judge 
the full effects in connection with this development, but it seems 
fairly certain that the reopening of the German yarn and top 
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market—in which, incidentally, prices are far above Bradford 
parity—must have a decided “ bull” effect on conditions in 
European wool-consuming centres, and especially Bradford. 


GRAIN MARKETS 


WHEAT.—The wheat markets were more active in the past 
week when European importing countries bought more freely. 
Owing to the better demand and because of adverse crop reports 
from Argentina, there was a slight rise in prices. The improvement 
in prices seems not unjustified in view of the fact that the Inter- 
national Institute of Agriculture now forecasts a fall in the carry- 
over of exporting countries from 656 million bushels at the end of 
the 1933-34 season to 400 million bushels at the end of July, 1935. 
If this forecast proves correct, stocks at the end of the current season 
will be lower than in any year since 1928. According to Mr G. 
Broomhall, total shipments during the past week were 1,270,000 
quarters, against 1,177,000 quarters in the preceding week. On 
Wednesday, “‘ December” futures were quoted in Chicago at 
100% cents per bushel, against 95§ cents the week before and 
994 cents a month ago. Quotations in London, Wednesday: 
No. 1 Northern Manitoba, Vancouver, ex ship, 32s. 6d. per 496 Ibs., 
against 30s. 9d. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 30s. 6d., against 29s.; No. 3 Northern Manitoba, Vancouver, 
ex ship, was not quoted. Australian, ex ship, 26s. 6d., against 
25s. to 26s. 6d. a week ago. 


FLOUR.—North American shipments were 101,000 sacks in the 
past week, as compared with 135,000 sacks in the previous week. 
Wednesday's London quotations were: Straight run, delivered 
country, 24s. 6d. per 280 Ibs., against 24s. 6d. last week; delivered 
London, 23s. 6d., as compared with 23s. 6d. a week ago. Manitoba 
patents, ex store, 24s. 6d. to 26s. 6d., against 24s. 3d. to 26s. 3d.; 
Australian, ex store, 20s. 3d. to 20s. 9d., against 20s. 3d. to 20s. 9d. 


BARLEY.—October futures were 52} cents per bushel in Winnipeg 
on Wednesday, against 50} cents last week and 53{ cents a month 
ago. Quotations in London on Wednesday were: “ English 
malting,” f.o.r.. per 448 lbs., 30s. to 55s., against 30s. to 55s. a week 
before. 


OATS.—On Wednesday, ‘‘ December’’ futures were quoted at 
52 cents per bushel in Chicago, against 49} cents a week ago and 
51} cents last month. Quotations in London, Wednesday : “ River 
Plate,”’ landed, 22s. per 320 Ibs., against 22s. a week ago; ‘‘ Chilean 
White,”’ landed, 23s. 9d., against 23s. 6d. a week earlier. 


MAIZE.—"‘ December’ futures were quoted on Wednesday at 
78% cents per bushel in Chicago, against 75§ cents a week ago and 
75} cents on the corresponding day last month. Quotations in 
London, Wednesday : “ Plate,”’ landed, 22s. per 480 lbs., compared 
with 20s. 9d. last week; ‘‘ Plate,’ ex ship, 21s. to 2ls. 6d., as 
against 19s. 9d.; ‘‘ Plate,” “‘ November,” 21s. 6d., as against 
20s. Yellow maize meal, ex wharf, was quoted /6 to /6 2s. 6d. 
per ton, against /5 17s. 6d. to 46 per ton a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sale of home-grown wheat during the harvest years 
1931-32 to 1934-35 :— 


| 1931-1932 | 1932-1933 | 1933-1934 | 1934-1935 


wheat— Cwts. Cwts. Cwts. Cwts. 

1 week to November 3 ......... 79,191 334,481 287,208 398,423 

10 weeks to November 3......... 734,490 | 2,530,215 | 3,568,947 | 4,782,470 
Average price of English wheat per s. d. s. d. s. d. s. d 
qnocpooncccnnscssccononecoosesesoosece 67 5 6 48 411 


The following is a statement showing the quantities sold and 
the average price of British corn in the past two weeks, and for 
the corresponding week in each of the years from 1930 to 1933. 

Quantitizs Sotp AVERAGE Price Per Cwr. 
Week ended 








Wheat Barley Oats Wheat | Barley | Oats 

Cwrts. Cwts. Cwts. s. d. s. d. s. d. 
Nov. 1, 1930............. 156,055 543,898 54,868 6 11 9 10 6 0 
Oct. 31, 1931............ 107,437 449,156 63,157 6 5 9 1 6 6 
Nov. 5, 1932............. 334,481 408 323 56,941 5 6 77 6 0 
Nov. 4, 1933...........+ , 499,216 48,020 48 9 7 5 4 
Oct. 27, 1934............ 368,019 428,997 46,273 § 0 9 2 67 
Nov. 3, 1934........0.00+ 398,423 494,560 52,823 411 9 1 6 6 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
oe in recent weeks, with comparative figures for 1932 and 





Nov. 8,| Jan. 3 | Oct. 31,| Nov. 7, 
1933 wae 1984 | 1984 


at | a 

















2 | 46: | 6337 | 59 | 743 | 798 
554 | 46: | 83x | set | 955 | 1005 





OTHER FOODS 


SUGAR.—The market in raw sugar was again subjected to 
liquidation and prices continued to decline in this country. The 
spot price in New York on Wednesday was 2-82 cents Ib., 
as com’ with 2-82 cents per lb. last week and 2-98 ts 
per Ib. a month ago. Wednesday’s sales of raw sugar in London 
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included “‘ December delivery” at 3s. 
4s. 03d. to 4s. 1}d. last week. The aol 
London and Liverpool last week were as follows :— Taw sugar in 


Imports Deliveries 

1933 1934 1983 1934 aga 
Tons Tons Tons Tons T 1934 
London ...... 1,213 65 1,050 1,987 ig gog Lom 
Liverpool...... 6,740 19,164 15,715 13888 9gany al 
Total tons 7,953 19,229 16,765 15,575 115182 jong 
Last week 7,902 5,701 15,139 13,823 iageee Grae 
COFFEE.—The New York coffee market has ton eo 
Wednesday, Rio No. 7 (cash) was quoted at 9} cents On 


New York, as compared with 9} cents per Ib. last week ores it 
per Ib. a month ago. Demand at Tuesday's one? Ot cents 
was slow, but the small quantity sold realised steady prices — 
week’s movements of coffee in London were as follows: Br, Last 
landed, nil; delivered, for home consumption, 425 bags: 
105 bags; stocks, 27,601 bags, against 26,237 bags a 
Central American, landed, 402 packages; delivered 

consumption, 1,603 packages; exported, 464 packages : 
82,238 packages, against 73,387 packages last year. Other Kink 
Leen. 1,900 pa ; delivered, for home consumption, 2.49 
packages; e : ackages ; stocks, 75,802 packages against 
92,908 last oer silat - 

COCOA.—The ‘spot ’”’ quotation in New York ednesday 
was 4 cents per lb., against 44} cents per Ib. on doa - 
day last week and 4} cents Ib. a month ago. 
quotation for Accra, ‘“* November-January,” was 20s. per 50 
c.i.f. Continent, as against 20s. to 20s. 6d. per 50 kilos last 
Last week’s movements of cocoa in London were as follows: 
Landed, 385 bags; delivered, for home consumption, 11,177 bags; 
exported, 138 bags; stocks, 159,945 bags, against 121,870 bags 
a year ago. 

TEA.—The quantities catalogued for this week's auction 
amounted to 50,979 packages of Indian and 20,882 
Ceylon tea. At the auctions in London competition was keen, 
and prices firm, on Monday and Tuesday, but on Wednesday 
common and low medium Indian grades declined in price. The 
following table shows the average prices (compiled by the Tes 
Brokers’ Association) of tea sold in Mincing Lane on Ganden 
Account during the past weeks :— 


Z 
AF 


2 


AVERAGE PRICE PER LB. 


















Week end ‘ara Ceylon | Java — Total 
d. d. d. 

Nov. 2, 1933 ...... 13-48 | 13-54 | 16-22 0-90 14-00 
Oct. 4, 1934 ...... 13-08 | 11-62 | 13-84 | 10-19 | 9-76 12-8 
Oct. 11, 99 eevee 13-10 11-48 14-20 10-00 9-52 12-6 
Ss ee mecene 12-63 | 11-56 | 14-32 | 10-15 | 9-77 12-% 
i as shies 12-49 11-35 | 14-63 9-96 | 9-29 12-73 
SS ea 12-33 11-44 14-27 | 10-69 | 9-28 |! 10-67 | 12-8 


RICE.—The “ spot” price was 8s. 6d. per cwt. on Wednesday 
as compared with 8s. 6d. per cwt. a week ago, while the forwan 
quotation, at 7s. 6d. per cwt., shows a rise of 1}d. on the week. 
Movements in London during the past week were as follow: 
Landed, 12 tons; delivered, 205 tons; stocks, 3,527 tons, against 
3,937 tons a year ago. 


POTATOES.—Supplies were about equal to demand at last week's 
prices. At the London Borough Market on Tuesday, “ King 
Edward ” again sold at 6s. to 6s. 6d. per cwt. 

SPICES.—‘‘ Lampong ” was quoted at 63d. per Ib. on Wednesday, 
against 63d. per Ib. a week ago. Movements of in Londoo 
during the past week were as follows: Black, » 107 tons: 
delivered, 55 tons; stocks, 468 tons, against 398 tons a ren 
White, landed, 217 tons; delivered, 59 tons; stocks, 8,694 toss, 
against 1,146 tons a year ago. 

MEAT.—The trend of meat prices at Smithfield market ws 
downwards. Argentine beef (chilled hindquarters), English muttos 
and pork were all slightly cheaper than a week ago, the quotatet 
for Argentine beef, chilled hindquarters, being 3s. 2d. to %, = 
per 8 Ibs., as compared with %s. 4d. to 3s. 10d. last week. > 
Zealand frozen mutton was 3s. to 3s. 6d. per 8 Ibs., against ee 
3s. 6d. a week ago. According to the Smithfield official mat 
ape. supplies during last week amounted to 9,587 tons, agains! 
9,232 tons in the corresponding week last year. 
principally Argentine, formed 84 per cent. of beef supple 
against 81-6 per cent. a year ago. Imported mutton, wt 
New Zealand, formed 69-8 per cent. of the total su of 
and lamb, against 62-9 per cent. in the same week last year. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Rather steadier peng ed 
have developed, but trade on the whole is within ae payers at 
Linseed is a shade firmer in sympathy with wheat, but 
not following the advance, crushers’ req 
met. Old crop Plate is still at a premium over new, the pee 
about {9 7s. 6d. for November shipment and {9 
ted nee seed {8 oe. 08. is asked (January Fee it 

n sold at {8 12s. 6d. Reports o e Calcutts 
seed do not appear to have resulted in business. 
London is offered at £10 15s. and Bombay at {11 
The new crop in tina continues to 
a F popeiiaan tute place the ond ai 0 Se 
ion tons provi damage by frost 
next few weeks. The balance of the old crop remaining $F iat 
ment is estimated at 315,000 tons. The quantity 
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tons (including 16,000 tons from India) or 
for Europe pee test on and for the United States and 
tone 400 tons against 65,400 tons a year ago. Cottonseed 
hat better request and steadier, black Egyptian to Hull 

cag been sold at £4 17s. 6d. to £5 for shipment, 
having oil has been in fair demand from consumers at lower 
— closes a shade dearer. Raw oil ex Hull mill is quoted 
wi ton (naked) for delivery to April and £18 May—August. 
i Ps quiet and Egyptian crude ex Hull is available at 
. refined {17 prompt. Oilcakes are in better 


15 Ss. per ton and 

vand and steady. ; ; 
—The market in rubber was somewhat unsettled in 

past week. On November 2nd, the International Rubber 


¥ 
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decided to fix 


907 


exports during the first three months 


a Ta i pa eter 
of at 75 per cent. o quotas. The implications of 
this decision are discussed in a Note in the Stock Exchange 


Section. 
In New York, Wednesday's 


spot price for rubber, at 13} cents 


per Ib., compared with 124 cents per Ib. a week ago. Wednesday's 
official closing —_ for standard ribbed smoked sheet in tondek 


was 644d. per 


Stocks in London and Liverpool 


b., as against 64d. on the corresponding day last 
week. In forward positions, business has been oan at 6a 


at 64d. to 
6 f,d. for January-March, 1935, as against 6 4,d. to 6d. x 


a week . 
at the end of last week, at 122,612 


tons, show an increase of 2,610 tons as compared with the preceding 


week. 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


The prices in the following list are revised with the assistance of an eminent firm in each department 








LONDON November 7th POTATOES— . @ 8 4 WwOOL— 4. aa@ad 
(annals ASD MEAT ee sce: maki rio . ee and eecceesoosconsesesesee - : 3} : ¢ 
GRAIN, s 4. « & SPICES— Quevastend, asd. caper extg. ccccee 23 Market Hides, Manch' 
Win 2,N. Maa. 4961. 30 6 Pe ee White. ‘ SW. qreney, super emslag, menewene 11 Best heavy oxand heifer © 43 0 § 
Bag. av., per cwt. 4 11 uD! jeeee 0 st . -» Brsy., ssecoesce 8 Best cow eeccescesoncoesos 0 0 & 
Perley, Eng. Gat. av... 9 1 Black ercocccee , Ceossbred 40-44 Best calf ......c00.cesecees Q 0 6 
Oats, z 6 6 Cinnamon—1st sort, per Ib. 0 ot FHS  cecvgecocscscsccesnecen: coe 274 INDIGO 
Meise, La Plata, landed, ome per Ib. Qo oo SES comes orecccorocccs 26 gd. red.-vio. to 
a cencesnepnoene> 22 0 bay = and _ — mers? soccccseescecescoesees oo 5 —— scans " 5 6 
fas Len. cas, os 2 3 J ord. to eeccece a. 80 ° 100 ° OO (j§@§$ BES escccesoosesscosess = eee “I LEAT "ei 
we SBumeperowt. 7 © Nutmegs, @8/2 ene. 0 10 Welsh, best Ad’ty...ton 19 6 ee ae a le 
Singapore. 11 6 SUGAR— best gas, Bark Tanned Sole ..... 2 0 3 & 
wat— (Duty, 11/8percwt) «§«- |, TY BC tenssvssesnevessneves 4 8 Shoulders fm DS Hides 0 6 @ # 
Beat, per 8 Ibe.— 96° best house, at Do. Eng.orWS do. O11 1 4 
tong ite eS SS c.i.f. U. 40 = i anidiemetaiaimnntiitin 21 6 23 0 ge mae ES 
sees . OF 
ampesia— mane 8 Cleveland No.3, 4/4, Drown Hien 12 18 
rape om Be 26 an oe Bee B Morougs em 193 6 Aust. Bee oe 010 12 
at beeen. 44 50 Gabe eH fant Tin plates ...... per box 18 2 Hann ee ey yl 
fuck, Bogilsh, per Sib. 895 8 6 8 Crashed .....ccccccevseeree 19 1619 7% MET. shioie fe 4 Rape, refined... joe 
Granulated .....cc.--s- 17 7521 1, Copper, Ei ton 30/10/0 31/100 CORO et crude” ialsto 
iain, Sam come rn Te Se werccreeeeeee 27/3 27/12/6 — COCHBUt, CFUDBaeeveeveerevene —_17/18/0 
ie! on 6 Molasses, Eng. pig... per ton 12/0 ileniaidienssemanaiesssces -  13/7/6 
eee eS Be SSG Fanige cee 190 ronna OW Cain Tinsel og, 
a 28 Pelee vvnnenome O 10K 1 OF ERE tah ingots 2-229 | Seods— 
s sc 0 ss 0 Orange Pekos QO 10f 1 4, © Standardcash._ J6 228/10/0 PNOvirreeeeneee  9/7/6 
—... © 6 o © Brokea one Pekoe... O11 2 112 CHEMICALS said . a. . 3 Calcutta—per toa ...... iensyo 
Auatallad .csssssnee 0 77 0 Pete vas nenncnctne ee NitriC..scsssccssercssssssne. 0 24 0 ¢ Turpentine, per cwt........ “4 9 
New Zealand ............ 73 0 78 0 ED covsercee ~~ Oo iS Gunes... 0 § PETROLEUM PRODUCTS— 
oo 124 0 Orange Peles .......- eee T jess5% 10 «1 OF Motor spirit, No. 1, Lou- 
CHEESE— Broken Orange eteeeseesee | 0 113 2 5 Alcohol, thyl.... 12 0 don 1 4 
co i a. aa wvsene essence 
New Zealand Pon 54 0 (Duty, 9/6-10/6% per Ib., Alum, lump ...... per ton £45 0 bri. London ... 1 0 
Cheddars ...... 82 0 88 0 — Ammonia, carb. ...... ton 2710 28 0 Fuel oll, in bulk, for 
iaieasenemes» 44 0 50 @ 8/3¢ per Ib.) is eecuabtialeasettes 6/17/6 7/5/0 contracts, ex instal., 
British to fine 010 3 6 “ verwad © 810 F ° 3 
fie faeetgn 14ers Rhodesian leal ....s.-cccccens o10 2 6 Bweching — d. 4. Died. pergall. «8 af 
dems. . ee 21 ¢ 22 0 eS peeseecsoceces . . : . Borax, gran....... per cwt. 1 ; ROSIN— 
I East Indian leat ............ © 3 0 10 a or cnk American .... per ton 13/0/0 14/15/0 
Steere Ye ee a pase Rear 2a $B ** oA 
: : COTTON— 4. a = Ib. 
Sea supe” & ort 49 0 Mid-American ...... per Ib. 6-79 Bicarb. ...... one oo Fine Hard Para per Ib. 0 Tr 
mimeasca S333 ee SOE wersenen SCE Cyt wesvsessnen perewt. § 0 5 3 sHELLAC— 
Eut indian, » » 60 0 88 0 NOUS twist wn, 16t Sulphate of Copper, per on 1 . TN Orange ...... per cwt.92 0 97 0 
Kaye, media a. 55 0 68 0 FLAX— ir & , Eng. Portland, d.d. site, SHELLS— $10 § wo 
Livonian ZK ...... per ton 0 London area, jute sacks, ll to toa W. Aust. M.-o.-P. ,, 10 10 
Raglish .........per 120 19 0 20 0 Pernau HD ...........-++0 - 64 0 (charged and credited at 1/6d each)or yar; Qw— aa 
an ee enreesecesoeecocs 17 6 18 0 Slanetz Medium Ist sort... 72 0 72 10 ae en London Towa per cwt. 19 6 
South Africas j...boxes 10 0 15 Italian P.C. ...... toa 50 0 on loads pwards 38/- TIMBER— d. 
Lemons, Malagn cass 8 3 13 8 Oct.Dee. "J". 14 15 Toon ete en tae Suedish wo 9 28... peretd. ib 16 6 
Pm oy ae Sisal, African ...........0000 13 0 14 0 COPRA— {a 4. pet. -” - * 3 
tien int eas‘. {UTE— S.D. Straits c.i.f., per ton 8/17/6 ras ie - Bee 
Australian ........ ane in ae pee oe wae Pltchpine na "assess POF oad 9 0 0 
Oniine— Nov.-Dec. ew crop) £15/6/3 sd. 8. a. Rio Dals .......0.-0000+ per std. 30 0 0 
Valencia, cage ........... 76 8 6  Daisee cif Japan, per lb. 2 Tl sceninpenintnen per load 25 0 0 
bags ......... _ NOV.-De0. ....ccceceseeeses £13/12/6 Ipecacuanha ........ perib. 5 0 Honduras Mahg. logs ... c. ft. 0 10 6 
ope Lisbon,” i bones sILK— ad ad. t, Wayne Co. African» ow » 0 6 6 
7 ws © 18 0 — Canton ....ece000 .- per Ib 40 6 6 HIDES— . perlb. 14 3 14 5 Amer. Oak Boards fines a ose 
Ire bladders pr. cwt. 41 0 44 Tussah cevcecoccccccoscccecs oe ted— 0 ” Oak i... . 066 
UReRaten . "400 a 8 | ietieawccwra iain £3 $8 Wetted 8 sk Ate ee " 970 
¢ Exclusive of Government tax of id. per gallon. 
UNITED STATES 
(New York quotations, unless otherwise stated.) 
Nov. 8, Oct. 10, Oct. 31, Nov. 7, Nov. 8, Oct. 10, Oct. 31, Nov. 7, 
Wheat, No. 2 19833 1934 1934 1934 1933 1934 §=— 1934-1934 
» Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents 
wie S Chicago, per bushel... 833 90} 95h 100] Geg., Sp0t, peF WDevsesecseserenee 3°30 2°93 2-82 2-82 
- Dearest ture, Chicago, Cotten, middling, spot. per ib... 9:90 12:40 12-40 12-50 
Onta, ushel OOP OC CCC oCCCoeseeeceoee 47} 753 755 78} Rubber, smoked sheet, spot, 
Per bushel ° Chicago, per Ib. SOSSSHSSSEESHSSSSSHSSESOOSOOD 8-54 1343 12} 13} 
Rye, seeeessevesscccseescees == SOF 512 493 52 Pennsylvania crude 
op, Seeoest future, Chicago, standard es, Sen as 207-222 207-222 182-197 
Batley, nearest een 593 732 675 714 ie per Behe ale 8-00 6-173 6-72} 6-524 
Per bushel eceee 8 ° Copper, “ oo” ; 
Rio No. Tie oe. 48} 81 76 78 pt, per he  stnieal 7-90 6-40 6-95 6-90 
» Santos No. 4, cnnn, Pet Ib i ot Spelter, East St. Louis, spot, 
Cocea, Accra, 4, cash, per Ib, ll uit 1l POT ID....0cccrercecccccccrccccccooes 4-50 3-80 3-85 3-75 
Pe arest future, Lead, eecccececvcoces 4-30 3-60 3-70 3-60 
wervssserrnene 4021 4-28 4-52 4-51 Tin, “ 2 spot, per Ib... 51°50 50-50 51-15 $125 
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| B k Special articles due to abpelit Z 
| able-Bookcase marge Yardy 
: FINANCIAL NEWS are as follows a 
; with 
4 MOND SY, 10 NOVEMBER 12—THE DEPRi 
Vertical Filing Dr awers for dealing oe — ya — discusses p 
TUESDAY, NOVEMBER 13—“ MINOTAUR “ 
d Special Mining Correspondent, in his Mines | 
Rand " series, deals with CONSOLIDATED Mé 
WEDNESDAY, NOVEMBER 14—PROSP 
THE COCOA MARKET. The position of ti 
modity, the latest recipient of the professional ep 
attention, is examined by a Produce Market Ca 
THURSDAY, NOVEMBER 15—The Story of Fi 
a Companies—No. 12—LONDON COUNTY FREES 
3 ; AND LEASEHOLD PROPERTIES LTD. “4 
3 FRIDAY, NOVEMBER 16—THE COPPER ¢ 
LOOK. The Special Metal Market Correspondent, 
articles on the Copper situation on June 30 and, 
: showed up the ee. weaknesges of the p 
copper was still thought cheap at £31. to. o. once 
be takes a view on the prospects for the Metal. " 
! ee 
? 7 Place a standing order with emai ee OL 
(Twopence Daily) 3 
4 This unit, forming a combined The first financial and commercial daik 
bookcase, filing cabinet and table, newspaper in the World—and still the 
is extremely useful in the up-to- 
i. date office, consulting room, study 
; or library. It constitutes a veri- 
4 table office-in-miniature for the 
a i home, in keeping with modern | 
ik ‘ f. @ coanias design. Made from TR 
P-a ae best ty steel with a stove BRITISH-RUSSIAN 
i { Hf enamelled stippled finish in brown, 
é 4% & 
' 4. , ; DIMENSIONS OF UNIT Read the 
Ee Heght 314 
iba Depth 20h" ‘British Russian Gazet 
Spar ope Geant and Trade Outlook ” 
i 7% cig 
4 a Width 12” - Price 
; bee Depth (clear (Published monthly 6d.) 
ee ae oe Founded in 1920. Devoted to the8 
14 i an opment of British-Russian trade; 
Ea ae in the 2 drawers patishrownet nd Constructive Indepet 
2 eae nstructive. 
a | a This pa is indispensable for all t 
a a L 7 _* O who to follow economic developt 
ria  e in the U.S.S.R. and who seek to 
HORE themselves of trade opportunities in t 
i oe country. 
Pha ae Q) () 
.? a i 
fg | TRAeare ees British Russian Gazette & Trade Ot 
eH PPE Walter House, Bediord Se, tanta 
; i i Hy [ Temple Bar 1180 
i 2 ; i- @ i ; 
ae 17 SOUTHAMPTON: ROW, LONDON, WC.1 zh othe USSR. Bui 
i @ 4 
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